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OUR NEXT ISSUE 


WILL FEATURE 


The Investment 
Business 


Mr. Scott, in connection with Mr. Smitley, gives the history of 
the investment banker’s business. He tells his story starting at 
the beginning and bringing it up to the present time. 


The Tobacco 
Securities 


In beginning this series on the tobacco securities, Mr. Mathew- 
son gives his views on this industry, describing its growth, and 
giving his idea as to its future. 


Crucible Steel’s 
Strong Position 


In view of the recent announcement concerning the increase in 
capital of this company, Mr. Beech will discuss for our readers 
the position of this steel manufacturer. 


Cuba Cane’s 

Position 
What are the prospects for this company? With the new finan- 
cing, what will the company be able to do in the way of putting 


itself on its investment feet? E. Marshall Young goes into the 
company’s position for the benefit of our subscribers. 


United States 
Rubber 


Mr. Stollin, in his article, discusses the achievements of this large 
rubber manufacturer. This review was omitted in the February 
2nd issue in order to make place for the Middle States Oil article. 
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Japan, As It Appears to an American 


The Impressions Made Upon an American Banker on His Recent 
Tour Through the Land of the Eastern Autocrat—An Intimate 
Picture—Our Actions Viewed Suspiciously 


ly turn toward the Orient, where a nation reborn 

on Occidental ideals is fast becoming an aggres- 
sive competitor for the vast Asiatic trade. This is Japan. 
To us she has a dramatic meaning, for when Admiral 
Perry threw her open to western civilization little was 
it thought that she would spring so rapidly into a power 
of international importance. We should know more about 
Japan and we will for the ag- 
gressive little yellow man is 
determined to find his place 
commercially in the _ sun. 
Whether it will be peaceful 
rivalry or by the sword can- 
not be answered except by 
time itself. 

We are fortunate in being 
able to quote from a personal 
letter from Mr. J. S. Weissen- 
fluh, the Scranton, Pa., banker, 
to his business associates some 
of the impressions he gathered 
on his tour through Japan. His 
observations provide us with 
an intimate picture of the 
country, its business ways and 
the national ambition. We can 
espy in them some of the 
characteristics of the ener- 
getic Teuton who dared every- 
thing in order to gain his pur- 
pose only to find in his 
methods ruin. The rest of the 
story we shall let Mr. Weissen- 
fluh tell in his own language. 

Japan is wealthy, energetic, 
intelligent ang shrewd. She 
will permit no American to own land outside of the 
settlement district in two or three cities like Yokohama 
and Tokyo, which area was assigned to them many years 
ago. She will permit no foreign corporation to become a 
Japanese corporation, nor allow foreigners to own more 
than fifty per cent. of the stock of a Japanese corpora- 
tion. No wage earner of foreign origin, one who toils 
by hand, may work in the country. She will copy foreign 
patents without compensation and even go so far as to 
order foreign designers and draughtsmen’s work and 
after copying it send it back with a courteous note say- 
ing: “Thank you, it won’t do.” 

About five big firms or families control Japan’s prin- 


O: interests politically and commercially natural- 








Emperor of Japan. 


cipal industries, each one holding the controlling inter- 
est in strings of banks, factories, mines, shipping com- 
panies, hydro-electric power plants, tramways, import- 
ing and exporting companies. 

Her stock market activities are as wild if not more so 
at times than are ou: own. Everyone appears to be 
gambling in everything which offers a big profit. New 
companies are floated overnight for every conceivable 
purpose. In this respect they 
outdo us for the average 
Japanese thinks everything is 
going considerably higher- 
This mad gambling fever has 
forced the Japanese banks to 
raise interest rates in order to 
suppress its intensity. 

As for the government itself, 
it is extremely paternal, own- 
ing the railroads, telegraph 
and telephone lines and for 
these respective services very 
low rates are charged. I per- 
sonally had an example of the 
rush of business one morning 
when I had to wait six hours 
for an ordinary telephone mes- 
sage to Kobe, which is but two 
hours from Kioto by train, but 
when four times the rate is 
charged connection can be 
made in one hour. For a rush 
order I was charged the 
equivalent of fifty cents in our 


YOSHIHITO money. 


The narrow gauge steam 
railroads attain a maximum 
speed of thirty miles an hour, 
and runs as express twenty miles between Yokohama 
and Kobe. European type of cars being used and the 
engines which draw them, of course, are small. Japan has 
a few interurban trolleys of fast type and small one 
and two truck city cars. However, the rickshaws still 
remain the popular mode of conveyance. 

Suffrage in Japan is based upon class and property 
and wealth ownership so that only a small percentage of 
the population exercises any elective franchise—not more 
than ten per cent. of the 26,000,000 residing on the main- 
land. Japan’s total population is about 60 million, not 
including Korea, now called Choson, Formosa and smaller 
islands and parts of Manchuria. The farming and peasant 
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class live in hovels of filth, yet they are all sturdy, small 
and strong. Very few horses are used. It is interesting 
to see them moving around with two-wheeled carts or 
with a pole swung around their shoulders from which is 
suspended a basket. For miles, as far as the eye can see, 
stretches out rice, vegetable and small wheat fields. Only 
twenty per cent. of the main island is cultivated, the rest 
is low, interspersed with steep volcanic mountains. 
Japan has a superb police system. It is noticeable that 
the military spirit prevails though efforts are made to 
suppress it to some extent. There is an intensely patriotic 
spirit prevailing among all classes, which, should trouble 
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Tokyo Stock Exchange (Partially Destroyed by Recent 
Fire). 


come, undoubtedly will prove a strong factor in fighting. 
The upper and governmental classes are intelligent, as 
shrewd as we are and always alert in their preparation 
for any possible trouble. 

Japan views our motives with suspicion. She looks 
askance on our Senate’s attitude, our naval and military 
preparations on the Pacific and the anti-Japanese activ- 
ities in our western states, thinking they are aimed at 
her. The Japanese are a proud, arrogant and conceited 
people. One can imagine their mental attitude fundamen- 
tally oriental, now emerging from a centuries old feudal 
system and agrarian class into an important industrial 
entity which has met with undreamed of prosperity. Ed- 
ucation in Japan is compulsory from six to twelve for all 
classes, but after a common school education is obtained, 
then the higher university education becomes optional. 
A bright Japanese lad can work his way through college 
in eighteen years. All school boys wear military caps, 
whatever is their other garments while the upper and 
prosperous classes are fast assuming European garb. 

Should we treat the Japanese right I feel we can retain 
their friendship, but I fear it will require more intelligence 
and patience than we have so far exhibited through our 
national and state legislation. 


— -O——-- 


Steel Workers Receive Pension 


Without the “Advice” of “Labor” Large Corporations 
Gave Out $733,707 in Pensions to 2,940 Steel 
Workers in 1919. 


The United States Steel and Carnegie Pension Fund, 
which was recently made public, shows that $733,707.45 
was expended in the form of pensions to employes dur- 
ing 1919. This is the largest amount paid out since the 
inauguration of the fund. At the beginning of this year 
those on the company’s pension list numbered 2,940. Dur- 
ing the fiscal year of 1919, there were added to the list 337 
pensioners, while 258 were taken off. Over five million 
dollars, $5,100,815 to be exact, has been paid out by the 
fund since its establishment. 

Those who received the pensions averaged nearly 
sixty-six years of age, while their average monthly pen- 
sion amounted to $21.55. The average length of employ- 
ment of the pensioners was 30.22 years. 
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The United States Steel Corporation paid out the larg 
est pensions, which aggregated $160,450.79, with the Ameri- 
can Steel & Wire Company ranging next on the list, with 
$147,805.15 and finally down to $144, which was paid out 
by the Universal Portland Cement Company. 

It is apparent that the large companies are realizing 
that a great deal of welfare work must be done, and 
from all indications, the several companies have taken 
it upon themselves to make progress in this sort of under 
taking. 
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Socialism in Japan 


That and Social Unrest Probably the Cause of Low Prices 
of Japanese Bonds. 


There has been much interest among investors, bankers, 
speculators and others concerning the recent decline in 
the several Japanese Government bond issues. The obli- 
gations of the City of Tokio 5s, a loan that was put out 
in 1912, declined no less than 23 points last year and 
have lately sold around 59, at which price they yield, on 
a straight interest basis nearly 8.30 per cent. Tokio is the 
largest city in the Empire and one of the most progres- 
sive. It is also the capital city. Much English and Amer- 
ican capital has been invested there. 

Then there is the Japanese sterling loan of 1925, bear- 
ing 4% per cent. interest. There are two series of these 
bonds and they were issued when the Government took 
over the tobacco industry and made it a Government 
monopoly. The first series of this issue closed on the 
New York Stock Exchange last year at 80 and the second 
series at 78. They are now selling three and four points 
under the Dec. 31 prices and in spite of reported buying 














Tokyo Chamber of Commerce. 


of these bonds for Government account they have been 
quite weak. The sterling loan 4s have recently sold be- 
low 60. 

The war conditions in Japan greatly aggravated social 
unrest through the sharp rise in the cost of living. A re- 
cent investigator says he found that socialism has spread 
among the masses to a wide extent and the most popular 
books for the workers has been Karl Marx’s work on 
socialism. The masses of the workers seem to be affected 
with some blind instinct that something is wrong, and 
their dissatisfaction has been increased by the creation to 
sudden riches of many speculators and others who have 
made enormous profits out of the war. There is a big 
crop of new millionaires in all the large cities, although 
before the war very wealthy men were few and were 
confined: to the official classes and the survivors of the 
feudal system. Japan has made great strides in manu- 
facturing and export trade, but her population is growing 
rapid!y and that is the cause of her efforts to colonize 
her surplus population elsewhere, even though they are 
unwelcome. Japan’s industrial and social troubles are 
no more acute than they are in other countries and she is 
solving industrial disputes in her own way. 
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The Value of the Broker to the Community 


In What Position Is the Broker Put?—What Is His Eco- 
nomic Function?—His History Chronologically Explained 
His Present Status. 


By ROBERT L. SMITLEY 


of an investment banker, or of a money lender, 

but the particular feature upon which this article 
bears is the economic value of his service to the com- 
munity purely as a broker. 

In this series of articles, we have already noted the 
economic function and the value to the community of the 
investment banker. It is perfectly plain that the broker 
does not have the initiative of the investment banker, 
but nevertheless his place in the community is just as 
significant and as valuable as that of the banker or the 
investment banker. 

The business of brokerage may be traced back long 
vefore the Christian Era. Of course the early brokers 
dealt in mortgages on lands and on ships, and we read 
about the Athenian lawyers who, in the days of Demos- 
thenes, asked a small fee from the investor who desired 
to buy a share in a company about to send a ship to a 
foreign land, or to charge the state a slight commission 
for the purpose of inveigling the Athenian citizen into 
buying Greek bonds. 

Brokers in the 17th Ceniéury. 

The utilization of the broker for the purpose of private 
means, for the purchase and sale of what is now known 
as “stocks” and “shares” first arose about the last part 
of the seventeenth century, or shortly after the Bank of 
England was founded, which was in ‘1694. From this 
point on, up until the South Sea Bubble, the business of 
stock jobbing was on a high plane, but there was not an 
established meeting place for the stock jobbers, and very 
few rules existed through which their efforts were limited. 
\t the time of the South Sea Bubble, stock jobbing fell 
into disrepute and it was not until some time after the 
odious circumstances had departed from the minds of the 
people that stock jobbers became better than ordinary 
race track touts. 

The advent of the joint stock companies in England, 
the increase in speculation on the national debt of Eng- 
land, the invention of the steam railway, and eventually 
the formation of what we now call combinations and 
trusts, brought about the necessity, in connection with 
the education of the public, for investment in these large 
undertakings. It was manifestly impossible for each in- 
dividual investor to own a specified part of the under- 
taking in the concrete form, so that it eventually came 
ibout that a kind of receipt was issued permitting said 
investor to establish his ownership through this receipt. 
This receipt was called a “share” of the undertaking to 
the amount of money invested, and thus we have the 
word “shares.” 

When the investor wished to sell his share in the 
indertaking it was necessary for him to individually find 
someone else to make the purchase. This was naturally 

difficult matter, so that there arose, by evolution, a 
usiness class known as “jobbers of shares”—afterwards 
alled “stock jobbers’—whose business it was to find 
someone else who would be willing to purchase the shares 
for sale. The Stock Jobber, who in America is called 
the Stock’ Broker, gave only service, and for this service 
he charged both buyer and seller a commission. This 
ommission was economically a fair transaction, because 
vithout the broker both the buyer and seller would very 
ikely have been compelled to spend a great deal of 
noney either in advertising or in rigorous search. Fur- 
hermore, in the case of the seller, who might have de- 
sired liquid funds at once, there would have been, with- 


rs broker may assume the functions of a bank, 





out the broker, a delay which might have proved serious. 

Both in England and America the jobbers found it 
necessary to establish a common meeting place, and it is 
curious to note that in both countries the initial meeting 
place was at a coffee house, or a place where food was 
served. When quarters became too small it was necessary 
to house the organization, and to establish definite rules 
whereby the man who wished to buy or sell would feel 
safeguarded and realize that he was dealing with an 
organization which had a high type of business ethics 
as its foundation. Those who are interested in following 
the historic features of the brokerage business will find 
profit and entertainment through reading such books as 
“The Stock Exchange” by Francis W. Hirst, “The New 
York Stock Exchange From Within” by William C. Van 
Antwerp, “The History and Methods of the Paris Bourse” 
by E. Vidal, or “Twenty Eight Years in Wall Street” 
by Henry Clews. 

Broker of To-day. 

The broker of today has developed a financial machine 
which is the most delicate but the most finished of any 
of our commercial professions, not excepting that of 
banking. Brokers may or may not be members of an 
exchange. Those who are members of an exchange must 
abide by the rules of the exchange, and those who are 
not members follow very closely along the ethics adopted 
by the exchange members themselves. The broker who 
is not a member of any exchange—and we include the 
New York Curb Market as an exchange—usually deals 
in securities which are not listed, and in most instances 
does not charge commissions, but as principal, buying 
and selling in a manner so as to make a profit between 
the purchase price from the seller and the sale price to 
the buyer. For the purpose of economic study, therefore, 
we may eliminate those who are not members of ex- 
changes, because in almost all these instances they act 
as principals, and to act as principal is the exact con- 
trary to the profession of being a broker. 

To determine the value of the broker it might be well 
to discourse from the negative viewpoint, and find out 
what would happen if the brokers did not exist or if 
they did not exist as members of the Stock Exchange. 

All men are speculators. Every new country finds its 
growth to be in proportion to the number of speculators 
within its bounds. On the other hand, speculation may 
degenerate into gambling, and if speculation becomes 
mere gambling, there is no economic value to it. In the 
United States, the Puritans were our first speculators. 
Then came our Farmers, then our Frontiers-men, our 
Forty-niners, our Railroad Builders, Canal Builders, and 
latterly our Industrial Monarchs. The Standard Oil Com- 
pany was a speculation; the United States Steel Cor- 
poration was a speculation. Today we note many of our 
leading merchants investigating the possibilities of for- 
eign trade, and we find the advertisements of a great 
many brokers suggesting foreign investments. All this 
in its initiative is constructive speculation. 

In a preceding chapter, we reviewed the business of 
an investment banker, and we noted how he initiated 
new sources of wealth, but we also noted that the in- 
vestment banker sold only what he himself initiated. 

The function of the broker is to become an intermediary 
for the purpose of the transfer of ownership in all types 
of speculation or investment, without any assumption of 
an obligation on his part to determine the value of the 
instrument of wealth which he transfers from one person 
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to another. From the basic viewpoint, there is no obliga- 
tion on the part of the broker to question the purchase 
which any customer may desire to make or to make any 
suggestions regarding the sale price of any instrument 
of wealth which he may sell. 


Fundamentally, without the broker chaos would reign. 
No man would know where to sell his participation in 
any enterprise. Furthermore without the broker and his 
meeting place, a man in Pittsburgh might sell Union 
Pacific at $120, while a man out in San Francisco might 
sell Union Pacific the same day at $140. The company 
of brokers through the medium of their meeting place, 
the Exchange, forms a definite market at an established 
price, so that no buyer or seller may be deceived in 
connection with the prevailing market value of his secu- 
rity. 

This situation was exemplified shortly after the Great 
War when the New York Stock Exchange was closed, 
and there was no place open for the transaction of pur- 
chases or sales of securities. Those who were in great 
need of funds were at the mercy of ghouls who paid 
ridiculously low prices for the securities offered and many 
thousands of people were unfortunate on account of their 
ignorance or on account of the unfortunate conditions 
which existed. 

From the fundamental viewpoint therefore, it seems 
almost an unworthy utilization of space to dwell upon 
this particular economic function of the broker, and yet 
there are * ‘ions of people throughout the United States 
who still teel that the broker is of no economic value to 
the community and that livelihood is gained from preying 
upon the ignorance of the uneducated. Much of this false 
impression as to the economic value of the broker is on 
account of the unwise attitude of the brokerage profession 
as a whole. 


It is only within the last few years that an institution 
so valuable as the New York Stock Exchange has seen 
fit to enter into any general publicity work of an educa- 
tional character. In years past there have been panics 
on the Exchange, and we have many instances of specu- 
lators ruined through their own transactions. To a great 
extent the general public is determined in its own mind 
that these upheavals and panics are caused by the brokers 
themselves. Fundamentally, the brokers have absolutely 
nothing to do with the situation. Their business is to 
take their orders from the public, and to find a market 
for the purchase and sale of shares upon order. 

It has been suggested that the Exchanges, notably the 
New York Stock Exchange, should guaranty the integ- 
rity of the company or companies whose shares are pur- 
chased and sold among its members. A careful introspec- 
tive consideration of this feature will soon prove to the 
thinker that any such act on the part of the Exchange 
or its broker members would be mere nonsense. A func- 
tion of economic value which the Exchange does under- 
take is to insist upon the companies whose shares are 
dealt in, submitting statements of their condition, so that 
the customers may have at least some idea of what these 
corporations do and how they are progressing. Should 
a corporation give a false report to the Exchange, it is 
manifest that the corporation would be guilty of unlawful 
proceedings, and the Exchange, through its broker mem- 
bers, would be doing an economic service in prohibiting 
other transactions in such shares. 

The broker, however, has advanced in economic value 
in the community far beyond the fundamental feature of 
his occupation, which is to act as an intermediary between 
the buyer and seller. We find added economic value to 
the community in the following features: 

1.—The machinery of doing business is so highly devel- 
oped that the customer is given a report on the trans- 
actions within a very few minutes after the order is given 
and the material evidences of the transaction or what is 
known as the report, carries with it attractive features 
such as the time, the date, the other broker to the trans- 
action and the accurate figures in connection with the 
proceeds. . 
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2.—Through the close connection between the broker 
and his banking institution, the broker is able to supply 
either from his own capital or that which he is able to 
borrow, funds of sufficient character and amount to per- 
mit the speculator or even the investor to buy or sel! 
four or five times as much in amount as could be done 
if the individual were compelled to use his own funds. 
This is what is known as “marginal transaction,” and 
the economic value of the marginal transaction far ex- 
ceeds any economic detriment. 


This is further exemplified by the conditions which exist 
in England at the present time. The restrictions regard- 
ing marginal transactions in England have not been re- 
moved since the war started and in consequence there 
have been very few developments of a new type in 
England. 


Expansion of credit is necessary for economic devel- 
opment. If a man can only buy to the extent of his 
wealth at the moment of purchase, we would have very 
little progress in the world. Marginal transactions bring 
about an added distribution of corporate instruments of 
wealth which are known as shares. These shares are 
turned about in the speculative world until such time as 
they attract the institutional or the very wealthy investor, 
or even a large number of small investors who pay for 
what they desire in full, The broker supplies, as we 
have heretofore noted, the funds for this extension of 
credit, and necessary expansion of finance. 

3.—Another economic function of the broker is in con- 
nection with the collection of taxes for the State and 
Federal Governments. It is not necessary to actually 
transfer shares of stock on the corporate books to effect 
a change of ownership. This change of ownership may 
exist without the purchaser definitely publishing his own- 
ership. Without the broker it is certain that millions of 
dollars would temporarily change hands without the 
affixation of the State and Federal tax stamps. Through 
this highly developed machinery which the broker utilizes, 
this tax is collected both for the state and the country, 
and furthermore the buyer and seller are both relieved of 
the obligation of knowing how to conform to all points 
of the law which bear upon this particular feature of 
taxation. 

4.—While the broker, as such, does not initiate, as prin- 
cipal, corporate wealth,.-he nevertheless safeguards his 


(Continued on page 29) 


January 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this Nst are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investers can obtain almost any maturity to suit 
their individual requirements, with a range of | 
interest yield from about 4%4% to around 7%. 


We shall be glad to send a copy of our January 
General Bond Circular and to make individual 
r dati to those who have special invest- 
ment problems to solve. 











We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Consolidated Gas Co. 


of New York 


The Five Year Secured 7% Convertible Gold Bonds of the Company will 
constitute its only bonded debt. Net Earnings of the System in 1919 more 
than twice all interest charges, including this issue. Estimated population 


Price: Par and Interest, Yielding 7% 
Circular on request for W-279 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 50 cities. 
BONDS ACCEPTANCES 


PREFERRED STOCKS 
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Exchange of Cosden Shares 

The plan to retire the existing common stock of 
Cosden & Co. and issue in its stead one share of new 
stock for each five shares at present outstanding, has 
confused some of the holders. They wonder if they are 
going to lose everything by the change and one subscriber 
asks our Advice Service Department if there is not some 
trick in the new deal. There is no trick and it is a per- 
fectly legitimate and logical proposition. The share- 
holder will, it is true, have only one-fifth the number of 
shares of new stock if he makes the exchange but his 
stock will have five times its present market value and 
presumably, in fact undoubtedly, his dividend return will 
be five times the present payment, or $2.50 a year in cash, 
instead of 50 cents per share. We presume also that the 
plan of declaring stock dividends will be continued, as 
that was promised when the 2% per cent. in stock was 
distributed last fall. If it is continued, however, only one- 
half share will be declared, but it will have exactly the 
same market value as the extra dividend of 2% per cent. 
\nyone who knows simple multiplication will understand 
that. 

The reason for the exchange of stock on the one to 
hve basis has not been announced but it may be guessed 


at. Our guess is that, as the company is to apply to have 
the stock listed on the Stock Exchange, it wants to have 
the stock quoted at a price where the public will regard 
s a substantial oil stock and away from the class of 
heaper oils. The trading fraternity will also be more 
ikely to trade in it at the higher price than if it were 
‘round $10 a share. Oklahoma Producing & Refining 
‘ould never be made a popular trading stock around $10 
$12 a share. 
——o 
American Hide & Leather. 
(he directors of the American Hide & Leather Com- 





pany have come to no decision as to the several plans 
lor paying the back dividends on the preferred stock 


t no action will be taken for the present as the counsel 
the company have not relinquished finally their con- 
ideration of the legal aspects of the case. For the quarter 
ed Dec. 31 last the net operating revenue of the com- 
y was $556,242, against $498,617 for the same quarter 
' 1918. The surplus for the last six months of 1919 after 
lepreciation and taxes was $1,678,349, against $982,072 
he last half of 1918. A short interest was disposed to 
r last week and the tone of the common and preferred 

k improved. 
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Yielding 7.22% 


Company incorporated 1879. 
Net assets $268 per share. 
Dividends earned 7.88 times. 
Common dividends since 1909, 


Liberal sinking fund. 
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Let Us Help You Solve Your Income Tax Problems 


It is not only in the selection of the proper investments to suit your individual require- 
ments that we can help you. 


As a part of our service to investors, we maintain in our Chicago office a permanent 
Tax Department, whose counsel is available to those affected by the Federal Income 
and other tax laws, in the interpretation of the laws, their application to specific cases, 
and in the preparation of Tax Returns, 


As a further service, we offer for distribution a booklet, entitled “What the Average 
Man Should Know About the Income Tax,” a concise, non-technical statement which 
follows the lines of the Tax Return and answers the questions which most naturally 
arise in preparing it. 


For those whose tax problems are more complicated, and who do not have access to 
our Tax Department, our 96-page book, “1919 Federal Income and Other War Tax 
Laws,” will prove helpful. This book contains a digest of the laws and all decisions 
which have been handed down to date of publication, interpreting them. 


We invite you to make full use of these services, which 
are offered without change or obligation to those availing 
themselves of them. 


HALSEY, STUART & CO. 


INCORPORATED-—SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 

















CHICAGO NEW YORK BOSTON . PHILADELPHIA 
209 S. La Salle St. ; 49 Wall Street 30 State Street Land Title Bidg. 
DETROIT ST. Louis MILWAUKEE 
Ford Building Security Building ist National Bank Bidg 
Advocates Greater Publicity her banks detailed statements of their financial condi- 


When a financier of the prominent standing of Henry tions under oath. There is no difference between them 
Evans, the president of three large New York insurance 4nd any syndicate which is asking of the public that it 
companies, urges upon Gov. Smith the need of greater turn over its savings for its security. The position of 
publicity regarding new security offerings, his plea should the banker is one of like responsibility and should on 
receive the weighty consideration to which it is entitled. ath lay bare the facts on which he is asking for capital. 


Mr. Evans speaks with a knowledge acquired in the At least it is certain that a program of comprehensive 
School of Actual Experience, a better school doesn’t Publicity could have saved investors the half billion 
exist. He is himself a large investor, having bought mil- ‘ollars that Mr. Evans declares was lost last year on bad 
lions of securities during his lifetime. His advocacy of securities. The light never harmed the truth, it onl) 
greater publicity conforms with the opinions often ex- brings more quickly to light the falsity which requires 
pressed by The Financial World as one of the most ef- ‘arkness to thrive in. 











fective means available to bring to intelligent investors 
those essential facts which will enable them to buy se- 
curities with their eyes open. 


Increased Production 


will have a direct bearing on the 


Filing with the proper State authority the necessary 
detailed information, Mr. Evans believes would not work 
any hardship on the vendors and would enhance the 
financial prestige of New York City and State. It was COST OF LIVING 
the opinion of the majority of the members of the We offer the preferred stock of a 
Commission which was appointed by the Governor to company manufacturing equip- 
suggest remedial measures against financial fraud, that no ment that has been bought for 
new legislation was required. Their theory was that years by farmers. This stock is 
any Blue Sky law would throw a monkey wrench into attractive for obvious reasons. 
the delicate financial machinery of the country’s greatest . 
financial market. It was a fallacious view for it is pos- Price to yield over 7% 
sible to enact a statute calling for the fullest publicity Send for Circular L-67 
without interfering in the slightest with the speed with 
which a new underwriting may be put on the market, a 


law which will call for strict accountability if evidence A. B. Leach & Co., Inc. 


showed false statements has been made. 





While a fool may not be saved from his folly, intelli- Investment Securities 
gent men have a right to have access to the facts bearing 62 Cedar St., New York 
on security offering and there is no rational argument 105 So. La Salle St., Chicago 
which could be advanced against such a _ honorable Philadelphia Buffalo Baltimore Milwaukee 


; : " Bost 
proposal. In dealing with the money of the people New pesigag Se ES 


York State demands of her insurance companies and of 
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February 2, 1920 
Steel the Rock of Strength 


The business world, which has been made anxious by 
rising cost of money, application of more rigid rules 
in granting of bank credits, the fall in foreign exchange 
and the general industrial unrest, had a revivifying tonic 
administered last week to its tired nerves when the report 
of the U- S. Steel Corporation for the last’ quarter of 
1918 was made public. That report was by all odds the 
most surprising of any of the reports the corporation has 
submitted to its shareholders since the armistice. Every 
forecast made in Wall Street, including we are free to 
admit, that of The Financial World, was proven wrong. 
it had been known that the strike of the steel workers, 
which began late in September, seriously curtailed pro- 
duction in the last three months of the year, so that all 
the statistical sharps were looking for earnings in the 
last quarter which would show the common stock divi- 
dend unearned by a considerable percentage. Instead the 
corporation showed, after all charges and dividend on the 
preferred, the full 14% per cent. earned for the common 
and a surplus of $5,222,288, or nearly double the dividend 
requirements for the common. The income for the period, 
after provision for Federal income and excess profits 
taxes was $35,791,302, which figure was only exceeded 
during the year by the $40,177,232 in the third quarter 
ended Sept. 30. For the entire year, it is interesting to 
note, the balance applicable to the common stock was 
$51,873,483, or equivalent to slightly more than 10 per 
cent. for the common stock. Wall Street speculators 
didn’t enthuse over the report and some suggested that 
a showing of tax reserves would not indicate as large 
earnings as the bare figures show. 


The brunt of the steel strike was felt in October, when 
the plants were most completely tied up and the decrease 
in that month was more than $1,000,000. In November, 
however, there was an increase of $660,000 over October 
and December earnings jumped more than $1,000,000 to 
$12,912,802. 

Students of values and of industrial progress and re- 
cession will find a great deal of interest in the compar- 
ative figures of last year and the two preceding years. 
They follow: 


1919. 1918. 1917. 
Grose: 65cncinees *$1,500,000,000 $1,744,312,163 $1,683,962,552 
Net :ckadaskstas 143,813,219 199,350,680 295,292,180 
Surp. for div’ds 77,093,160 137,532,378 224,219,565 
Bal. for c’m. stk. 51,873,483 112,312,701 198,999,888 
Surp. after divs. 26,458,359 41,150,351 107,505,438 


The report for the last quarter and for the entire year 
loes in any way indicate the amount of Federal taxes 
that were paid and the Steel Corporation officials have 
een silent on the subject, but all the figures in the tabu- 
lations given out show the results after all taxes have 
been paid. In 1918, a war year, the Federal taxes were 
$274,277,835, but unquestionably were much less last year. 

The earnings by quarters for the last three full years 
ire of interest. They follow: 


Net Earnings by Months. 
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Equally Practical 
Pocket, Desk and Payroll 


PROTECTU CORPORATION 
New York, 500 5th Ave. Chicago, 725 S. Wells St. 














There can be no question about the stimulus and heart- 
ening effect the showing of the Steel Corporation for 
last year should have on business in general. The basic 
rock of the nation’s economic strength is steel. If that is 
sound, all else should be, and as we are now witnessing 
the payment of premiums for early delivery of steel, there 
is little question about the character and strength of the 
forward movement in the industry now under way. The 
unfilled tonnage last year was 8,265,000 tons, or about 
what was shown at the time of the signing of the armi- 
stice, with the figures for December better than in the 
two preceding months. 





W. C. Tillotson Mfg. Co. 


Manufacturers of Silverlake Worsteds 
and Collins Health Underwear 
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Circular on Request 


Moore, Leonard & Lynch 
Members New York and Pittsburgh Stock Ezohunges 
Frick Bldg. Ritz-Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York 











Our Weekly 
Market Letter 


Deals with both basic and technical market con- 
ditions. It will be mailed you upon request. 


McCLAVE & CO. 


New York Stock Exchange 
Menbas { Noy York Orton Botan 


67 Exchange Pl. N. Y. Tel. 2810 Rector 
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1919. 1918. 1917. 
ee, ee pee $12,240,167 $13,176,237 $24,437,626 
Febramty ii dac00h ss 11,883,027 17,313,883 22,870,321 
Mare. iatod. si ss 9,390,190 26,471,304 29,448,072 

First quarter.... $33,513,384 $56,961,424 $76,756,019 
April iceeeeecieeen $11,027,393 $20,644,982 $27,833,906 
MAG Bert ic aigenes 10,932,559 21,494,204 30,019,865 

Oe rae 12,371,349 20,418,205 30,508,709 

Second quarter $34,331,301 $62,557,391 $88,362,480 
July coe bcuuna o Bask $13,567,100 $15,261,107 $23,600,585 
ANGRM Ss caer asses 14,444,881 14,087,613 24,439,545 
September ........ 12,165,251 13,612,869 22,748,857 
Third quarter.... $40,177,232 $42,961,589 $70,788,987 
Octobe os 565.65 11,109,586 $13,659,932 $21,835,991 
November .......- 11,768,914 11,859,351 19,902,862 
December ......... 12,912,802 11,350,993 17,645,842 

Fourth quarter.. $35,791,302 $36,870,276 $59,384,695 
Total’ $ORRs3<<.000. 143,813,219 199,350,680 295,292,180 
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Crucible to Adopt General Electric Plan 


Steel Company to Give Stock Dividends to Satisfy Share- 
holders.—A Conservative Policy. 


February 16 has been set as the day for the meeting of 
the shareholders of the Crucible Steel Company of Ameri- 
ca to pass upon the recommendation of the directors that 
the common stock be increased from $25,000,000 to $75,- 
000,000. The directors and shareholders know before- 
hand that the plan will be adopted, and then will follow a 
policy of giving the shareholders something that had 
been withheld from them for years, an adequate share 
of the earnings. This will come in the form of small divi- 
dends in stock, in addition to the cash dividend now regu- 
larly paid and amounting to 3 per cent. quarterly. 

As a matter of fact, the company has been carrying a 
very large surplus for several years and in excess of the 
amount of the stock increase, greatly to the dissatisfac- 
tion of the shareholders, who had seen large profits made 
during the war by other companies whose shareholders 
benefited, while they got nothing until last year, when 
the dividend was fixed at the present 12 per annum rate. 
Even the shareholders were not satisfied, a state of feel- 
ing which best is accounted for by the official announce- 
ment made by Chairman Wilkinson, who states: 


“Your company, during the last four years of large 
business and good earnings, after paying its preferred 
dividend, has added to its surplus a large amount, while 
no dividends have been paid until recently on the com- 
mon stock. This surplus, under the charter of the com- 
pany, belongs to the common stock and may be paid to 
the common shareholders from time to time as the board 
may direct. While all other established steel companies 
during this period of prosperity were paying dividends on 
their common stock, your management used the earnings 
belonging to the common stock for the purposes of fur- 
ther extensions and accumulating working capital. 

“The present officers and board of directors, after care- 
fully considering the advisability of disbursing large cash 
dividends to the common stockholders or keeping the 
present surplus in the business, have decided to recom- 
mend an increase of the common capital stock by the 
amount of $50,000,000, which is less than the amount of 
the surplus belonging to the common stock, and to issue 
to the common stockholders additional shares of com- 
mon stock from time to time, as the board may elect. 

“By this plan the large surplus will be converted into 
fixed capital, subordinate to the preferred stock, thus in- 
creasing the security and value of the preferred shares, 
and giving to the common stockholders additional shares 
in lieu of the distribution of the surplus by way of divi- 
dends. This will strengthen the condition of the com- 
pany, and in the opinion of the board of directors will be 
oo oe advantage of the preferred and common stock- 

olders. 


“A conservative policy will be adopted in issuing this 
stock which will be in line with that previously outlined 
by your present officers and directors, who will see that 
your interests are guarded accordingly.” 

The shares which will be “issued from time to time as 
the board may elect,” are quite likely to be in amount 
like that declared semi-annually by the General Electric 
Co., which now distributes 4 per cent. in stock every 
year, in addition to 8 per cent. in cash annually. At 
the present market for the General Electric the share- 
holder receives the equivalent of nearly 15 per cent. and 
the shares around 165, give a net yield of about 9 per 
cent. Crucible Steel’s common stock is now paying 12 
per cent. in cash, and if the directors decided to follow 
the General Electric plan and declare 4 per cent. in 
stock as well as the cash dividends, the total market value 
of the dividends, assuming a market of $225 per share for 
the common, would be $22 per annum per share, or nearly 
10 per cent. This compares favorably with the 9 per cent. 
yield from the General Electric investment, inasmuch 
as the Crucible Steel shares are a much less seasoned is- 
sue than the General Electric and they are in their in- 
fancy with respect to return to the shareholders, whereas 
the General Electric has been a dividend payer for more 
than 20 years. 

If Crucible Steel shall elect to follow the plan of paying 
small stock, with substantial cash, dividends, it will be 
carrying out faithfully the pledge made in Chairman 


(Continued on page 16) 
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William Whitman 
Company, Inc. 


7% Preferred Stock 


This Company, which is the largest of its 
kind in this country, markets wool, cotton, 
and cotton and silk fabrics and yarns, and 
actively assists in the management of a 
group of textile mills, in which it owns a 
controlling or substantial interest. 


Net earnings, after taxes, for the year 1919, 
were approximately eight times dividend 


Price 100 and accrued dividend 


Estabrook & Co. 


24 Broad Street New York 
Telephone Rector 6512 
BOSTON PROVIDENCE 
BALTIMORE SPRINGFIELD 























120 BROADWAY 
NEW YORK 


George H. Burr & Co. | 


Investment Securities 


Atlanta 

Boston A 
Chicago ° 
Cleveland National 
Hartford 

Philadelphia Yet 
Portland, Ore. A 
Pittsburgh 

St. Louis Personal 
San F 7 . 
are Service 

















Send for our list 


Union Central Bldg. 





OHIO PREFERRED STOCKS 


Netting 6 to 8% 


BEAZELL & CHATFIELD 


Conover Bldg. 











Investment House of 








Cincinnati, Ohio Dayton, Ohio 
r “The Human Side of Business’ is the best book 
BOND on this subject ever written.” Price, $3.00, cash 
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February 2, 1920 


To Eddie fom Qa 
New York City, Jan. 30, 1920. 

Dear Eddie: 

DON’T know whether now is the 

time to buy the Public Utilities, or 
the Coppers, or the Motors, or the Rails, 
or the Sugars or the Rubbers. Shouldn’t 
it be about time for the Steels to have a 
move? I’m trying to make up my mind 
exactly what I should do, but I haven’t 
made my mind up yet, because I don’t know what I 
should do. 

Moe Rabiner just came back from Cuba, so I thought 
he could tell me something inside about the sugar stocks, 
but the only things he talked about was the beautiful 
saloons and pretty girls, or the other way around, I don’t 
remember which way he said it. 

Say, Eddie, do you know this here feller Solomon from 
St. Louis? Well, he’s a fine, nice, decent, first class fel- 
ler, all right, because last summer he made a lot of 
money on my advice, and he insists that I must buy 
myself a suit at his expense, and positively I should get 
it nowhere else than his tailor! And his tailor ain’t no 
cheap skate neither, with a office right on Fifth Avenue! 
This afternoon maybe I’ll go up for a fitting, because I 
only went to get measured last week and liked the mate- 
rial so much I ordered another suit, for which I must 
got to pay with my own money. 





Do you hear anything new in the market. Ain’t it 
awful dull? I wonder how your firm makes out on days 
when you do less than 50,000 shares. I never heard of 
your doing any less. I ain’t never spoke to you yet, but 
you don’t tell me that your firm does 6 per cent. of all 
the business done on the Stock Exchange. I ain’t met no 
more than 20 people of different houses which has told 
me the same about their own firm. Somebody mustn’t 
be telling strictly the truth, and I suppose you’re one 
of them. Now don’t get sore, because I do the same 
thing in my business myself, only when I don’t exactly 
stick to facts I get the most wonderful imagination you 
could ever imagine. 

Send me a flash if there’s something doing. I want 
to make a couple of quick turns. You know! Buy in 
the morning and sell in the afternoon. If that don’t 
work, sell in the morning and buy in the afternoon. Only 
do something, even if the commission is $15 a 100 shares. 

Yours, etc., 


Dave. 
P. S—That Solomon feller from St. Louis is what you 


call a loafer—well, I wouldn’t say it. 
P. S—Would you believe it, he sent a telegram to the 
tailor cancelling the order for the suit. 


P. S—And it cost $135! 


(1) 


Small Earnings for Morris & Co. 


A combination of adverse circumstances is credited 
wit hhaving punched a hole in the earnings after ex- 
penses of Morris & Co., one of the Big Four of Chicago’s 
packing concerns. As a result the total net income of 
$6,845,471 was more than $3,800,000 under the previous year. 
While dividends were twice as large as in 1917, the sur- 
plus was twice as great. The agitation against the pack- 
ers, President Morris contends, had had a harmful influ- 
ence. Must we understand from this admission that 
prices to consumers have been reduced? The drop in 
foreign exchange has also hurt profits. This we can un- 
derstand, for the packers do a big export business, but 
robably a more important factor is the poorer “showing 
‘i this year is the perpendicular increase of twenty per 
cent. in wages which in such a large plant employing so 


many hands would soon run into quite a figure in a year. 
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Capital $2,000,000 Surplus $4,000,000 
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LOCAL SECURITIES 
of the City of Denver and 
the State of Colorado 
We invite your inquiry on: 
Great Western Sugar Pfd. Savannah Sugar 
Mountain & Gulf Oil Columbine Oil 


Descriptive circular on the above and other very 
attractive purchases sent on request gratis. 


SCHORB-BALLOU & CO. 


First Natienal Bank Building Denver, Cole. 























We offer for your consideration 


WESTERN SECURITIES 


Sugar Stocks Corporation Securities 
Public Utilities Municipal Bonds 


We have prepared a comprehensive 
résumé of these securities which combine 
Safety—Attractive Yields—Marketability 


Further information on request. 


CHilson & Company 
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25 Broad Street 


Cc. W. Pope & Co. 


ters concerning the various unlisted issues. 


appear about once a week and will be mailed on 


request. 


Correspondence solicited; it will receive personal 


and detailed attention. 
NO MARGIN BUSINESS ACCEPTED 


New York 


As developments warrant, we prepare special let- 





When writing advertisers, tell them you are a eudsorider to The Financial Worlé 





Ge ome gree ~ 


SPR Os EPROM VA 


ore in 





vv Bee Be 


PO he 5, 


wghpenr a. 


erage 











= eer 


— 4 


em «ERE ~~ 








12 


Suggested Exchanges of Stock 


The High Priced Issues Evidently Being Liquidated— 
Non-Dividend Payers for Income Producers. 


It is a far cry from a speculative railroad investment to 
a speaking machine stock, but if there are any holders 
of St. Paul preferred shares who have grown weary of 
waiting for the dividend payments that seem as far off as 
ever, they can sell this stock around 51 and buy with the 
proceeds about the same number of shares of the Columbia 
Graphophone common, which as recently pointed out 
in The Financial World gives an annual yield of about 22 
per cent. in cash and stock dividends. The stock divi- 
dends, distributed at the rate of one-twentieth of a share 
each quarter for each share held, mean one-fifth of a 
share of stock received each year and $1 in cash dividends. 
The shares sell around $50 so the one-fifth of a share is 
worth $10 and the $1 cash dividends makes $11 per year. 
The demand for graphophone products is likely to last as 
long as demand for shipping facilities over the St. Paul 
and the profit on the business has no limitations except 
in competition in the open market. One’s principal in 
Graphophone will not be subject to any more risk than 
it will in St. Paul preferred, but there is some risk and 
the exchange is merely thrown out as a suggestion- 
Graphophone has the advantage of being 25 points under 
its high of last year and is at the bottom. 

We expressed the opinion in this department on Jan. 19 
that Republic Iron & Steel should be sold at 112 and that 
Royal Dutch would prove a better acting stock in its place. 
Royal Dutch has since risen above 110 on active buying 
and Republic Steel has had several weak spells. It was 
also stated that on account of the stock dividend of 12% 
per cent. which comes off U. S. Rubber on Tuesday of this 
week, there would probably be good buying of the stock 
around 123 by those who had sold out around 140. The 


’ level of 123 appeared to be about the bottom and last week 


there was good buying of the shares for a four or five 
point advance. Last week was a good time to liquidate 
American Woolen common on the bulge to 160 and put 
the proceeds into the Rubber shares. U. S. Rubber at 
even 130 is a much better stock than American Woolen 
at 160. Woolen pays 7 per cent. with small prospects of 
any additional extra dividends and its strength at times 
is due almost wholly to the buying by traders who are 
gunning for shorts and the stock does not stay up. 

We cannot see $320 a share value in General Motors 
at that price: The outgivings with respect to net earnings 
have in our judgment been more or less misleading. The 
chances are very much against any increase in the dividend 
and the talk about the enormous earnings is intended to 
help sell the new 7 per cent. stock to the holders of the 
6 per cent. debentures but the new 7 per cent. stock is 
selling around 91, against the offering of it at 100 to 
holders of the 6s who will pay half in cash and half in 
stock for the new shares. Anyone having good profits in 
General Motors should sell the stock around 320 and put 
the proceeds into a good 7 per cent. preferred stock like 
Studebaker preferred. Invested in the latter stock at 100 
will give the equivalent of 21 per cent. annually, whereas 
if kept in General Motors the yield will be only 12 per 
cent. until the new stock is issued and what the dividend 
will be on the new stock is only a guess. Whatever it is 
will not be better than can be obtained by the shift 
suggested, nor will the stock be as stable and safe as 
Studebaker preferred. 

The only dividend California Petroleum Co. can afford 
to pay is that on the preferred stock. The common, 
around 42, should be shifted into Chino Copper at 4 or 5 
poitns cheaper. Chino’s dividend of 75c. quarterly is 
reasonably certain of continuance and the stock acts well. 
Chino at 37 is also a better stock than Coco Cola at the 
same price. Interboro Consolidated preferred can be sold 
at $12 a share. It is the stock of the discredited holding 
company for the traction lines in New York city and its 
days as a going concern are numbered. It should be 
sold and the proceeds put into Cosden & Co. so a revenue 
can be obtained therefrom. Cosden pays regular dividends 
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8% Preferred Stock 


Empire Gas & Fuel 
Company 








| Backed by large equities in Oil Produc- 
ing, Transporting, Refining and Distrib- 
uting properties. 








Sinking Fund Provisions. 
Cumulative Dividends. 
High Earning Power. 
Attractive Income Yield. 


Circular H-2 and detailed information 
mailed upon request. 
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60 Wall Street 








of 50c. per share in cash and extra dividends in stock 
and is a real company, while there isn’t a ghost of a show 
for Interborough consolidated. Moreover, one and one- 
quarter shares of Cosden can be bought with the proceeds 
of the sale of Jnterborough. 
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prices in a generation. 


We shall be glad to prepare a schedule, to meet your requirements, of the 
issues which we are recommending. 


To yield from 512% to 8% 
SUTRO & KIMBLEY —*gxten,Xer 20" 


66 Broadway, New York Telephone Rector 3565 
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We Inwite Your Inquiry on the 


Celluloid Co. 
Singer Mfg. Co. 


HENRY BROS. & CO. 


Members New York Stock Exzehange 
JOHN M. MILLER, Resident Partner 


79@ BROAD ST., NEWARK, N. J. 
71 Broadway, New Yerk 
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Bond Market’s Variable Mood 

The first month of 1920 has passed and bond dealers 
and investors contemplate the results with mixed feel- 
ings, but not without hope of a betterment in the 11 
months to come. In January the lowest average levels of 
bonds listed on the Stock Exchange was established 
around the middle of the month and since then there 
has been a moderate recovery on light dealings. Busi- 
ness with investment houses has been fairly good, but 
not characterized by steadiness, one week of activity be- 
ing succeeded by a few days of dullness. New offerings 
of bonds of a high yield have been readily taken, illustra- 
tions being the 7 per cent. Consolidated Gas bonds and 
the Belgian issue of $25,000,000 at a price to net the inves- 
tor 7 per cent. or a little better. There is no doubt about 
the eagerness of the individual investor to obtain a sub- 
stantial yield and there is additional evidence that this is 
so in the numerous offerings of preferred stocks to yield 
8 per cent. or better: 

The municipal bond market is dull but new offerings 
of tax-exempt municipals which yield around 5 per cent. 
or better are finding a good sale, though concessions are 
being made in prices of high grade municipal bonds af- 
fording a lower yield. The railroad bond market is ir- 
regular but despite the lack of progress being made at 
Washington with reference to the railroad legislation, 
there are many investors who are looking for bargains 
in the semi-speculative bonds which afford a yield of 7% 
to 9 per cent. Professional or semi-professional buyers 
and individuals are proceeding in their purchases on the 
theory that Congress will not fail to pass legislation oi 
some sort and that although it may be of a compromise 
nature, it will on the whole be beneficial and in no sense 
interpret the desires of the extremists and radicals who 
have been preaching Government ownership. 

There was steady pressure against the Liberty Loan 
market all week and new low levels were reached. Big 
and little holders sold freely. Tax payment day near 
is the most likely explanation. 

Corporation bonds which were called Feb. 1 in advance 
of maturity, total only a little more than $13,000,000, 
against nearly $45,000,000 Jan. 1. Most of these bonds 
called in are industrial bonds, which reflects a strong cash 
position of the corporations which are retiring bonds in 
advance of the date of their maturity. 

Bond dealers do not anticipate that 1920 will be a big 
year in the investment field but they are depending mostly 
on the individual investor to supply the bulk of the buy- 
ing power. The banks and big institutions do not show 
any sign of being in the market for large purchases. 

——o 
Kennecott Copper’s New 7% Bonds. 

By the sale of $15,000,000 7% bonds the Kennecott Cop- 
per Corporation has provided for its immediate financial 
needs, $12,000,000 of the proceeds going to retire a note 
issue and the balance is added to the working capital. 
As a mining bond this particular issue is attractive for 
it is secured by stock of the Utah Copper Co., on which 
dividends have been paid and seem assured for many 
years to come more than doubly sufficient for the in- 
terest requirements. What has probably encouraged the 
Kennecott management to assume an optimistic attitude 
towards the copper outlook is the decided improvement 
in the last quarter’s copper output. It amounted to 
more than 20,000,000 pounds, the last quarter of 1919, 
against but 2,601,000 pounds in the first quarter of 1919. 
Copper is very essential in the work of reconstruction 
and large business in the metal is expected from abroad 
and the copper men are equally confident that the 
domestic demand will not lag far behind. 
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JANUARY INVESTMENTS 


Yielding 6% to 7% 


Bonds of $1,000, $500 and $100 denominations, 
secured by 


PULP & PAPER MILLS CHICAGO REAL ESTATE 
8ST STEAMSHIPS NATURAL RESOURCES 


FARM D 
IMPORTANT MANUFACTURING PLANTS 


All ample in value and earnings to protect the in- 
vestments. 


Make reservations now and secure these attractive 
—. a your January funds. Send for new list 
o. \ 


Peabody, Houghteling & Co. 


EST. 1865—INC. 1918 
10 South La Salle St., Chicago, III. 

















NEW ISSUE 
French Government 5% Loan of 1920 


These bonds are redeemable at 150% ‘ 
by annual drawings, starting this 
year, and continuing for sixty years. 


Coupons payable May 1 and November 1. ; 
Free of French Taxes 
Price: $80.00 per 1,000 Francs 


Price subject to change without notice. 


Morton Lachenbruch & Co. | 


Investment Bankers | 
42 Broad Street, New York City 
Philadelphia Chicago De tr oit Pittsburgh 




















Properly Appraising Bond Values 

Investors in bonds are holding off in their purchases 
influenced no doubt by the weak market in which they 
are at present submerged. But we question if this is a 
sensible position for the investor to assume in a period 
which has resulted in bringing about many unusual bond 
bargains. Essentially buyers of bonds are not in the 
same position of the speculator who operates to make a 
quick profit, for he is buying secured values primarily 
to produce a good income yield and secondly to be in a 
position to turn his bond into an extra profit when it 
must be retired. 

Should the investor reason on this premise he could 
enter the market with the greatest degree of confidence 
of being able to select some unusual bargains. The 
Anglo-French 5s, which mature this year, are selling 
on a ten per cent. basis entirely due to the present low 
rate of foreign exchange for we do not think the question 
whether they will be redeemed or not largely enters into 
the investor’s consideration. The combined credit of 
France and Great Britain is not questioned. 

In the same degree the investor can consider good 
railroad and public utility bonds, many of which will be 
paid off one hundred cents on the dollar whether the 
present abnormal conditions maintain or not. As long 
as the potential value is behind the bond we feel it could 
be bought without hesitation or fear for the final outcome. 











TOLEDO, OHIO 7 
Secor, Bell & Beckwith | 


Members New York Stock Exchange 
We invite your inquiry on 
LIBBEY- OWENS SHEET GLASS, COM. & PFD. 
LEDO HOME TEL. 5% BONDS, 1922 
And all local securities 
Circular on request 
Address Dept. “FW-24” 
GARDNER BLDG. TOLEDO 
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$25,000,000 
Cuba Cane Sugar Corporation 


Ten Year Seven Per Cent. Convertible Debenture Bonds 


Dated January 1, 1920 Due January 1, 1930 
Interest payable January 1 and July 1 


Convertible on and after January 1, 1922 (or sooner if at any time 
permitted by law) on the terms of the Indenture into 
common etock at $60 per share 


Denominations $1,000, $500 and $100 Registrable as to principal 


GUARANTY TRUST COMPANY OF NEW YORK, Trustee 


Redeemable in whole or in part upon 60 days’ notice (during which period the right of conversion continues) 
at a premium of 744% during the first five years, of 5% during the sixth year, of 4% during the seventh year, of 
3% during the eighth year, of 2% during the ninth year, and of 1% thereafter, but the right of redemption shall not 


be exercised until not less than 60 days after the debenture bonds shall have become convertible. 





OUTSTANDING CAPITALIZATION 


Ten Year 7% Convertible Debenture Bonds................ $25,000,000 
7% Cumulative Convertible Preferred Stock—par value $100 500,000 shares 
Common Stock—without par value....................00000: 500,000 shares 


Reference is made to a letter of B. Braga Rionda, Esq., Vice-President of the Cor- 
poration, the salient points of which are summarized below: 


(1) The Corporation is the largest single producer of raw sugar in the world its output 
exceeding one-seventh of the entire production of the Island of Cuba. 


(2) The Corporation owns and operates sixteen fully equipped sugar mills with a 
present working capacity of about 5,000,000 bags (320 lbs.) of raw sugar. The out- 
put for 1918-1919 was 4,319,189 bags and the estimated output for 1919-1920 is 
4,700,000 bags. 


(3) The Corporation has no bonded indebtedness other than these Debenture Bonds. 
It covenants not to create any mortgage upon its present real property or plants so 
long as any of the Debenture Bonds are outstanding. 


(4) The purpose of the issue is to reimburse the treasury of the Corporation for capital 
expenditures heretofore made and to provide working capital. 


(5) The net tangible assets as of ember 30, 1919 (after giving effect to the proceeds 
of sale of the Debenture Bonds), amounted to $99,587,302, or nearly four times the 
amount of this bond issue. The properties could at present be duplicated only for 
a sum largely in excess of that figure. 


(6) Operating profits, after taxes but before depreciation, have since organization, 
December 31, 1915, averaged htly under $10,000,000 per annum, equal to 5.71 
times the annual interest on the Debenture Bonds. 


(7) The Corporation is obtaining for the current crop much higher prices than existed 
during the two years of Government control (these prices f.0.b. Cuban ports were 
4 6-10 cents for 1917-1918 and 514 cents for 1918-1919), and it is therefore confidently 
expected that earnings for the current year will be greatly in excess of those of any 
previous year. 


(8) The Debenture Bonds will on and after January 1, 1922 (or sooner if at any time 
permitted by law) be convertible on the terms of and in accordance with the 
Indenture, into Common Stock at $60 per share. 





Legal matters incident to the issuance of the Debenture Bonds have been under the super- 
vision of Messrs. Sullivan & Cromwell for the Corporation and Messrs. Cravath & 
Henderson for ourselves. 


Application will be made to list these bonds on the New York Stock Exchange. 
We recommend these Convertible Debenture Bonds for investment 


Price 100 and accrued interest, yielding 7%. 


J. & W. Seligman & Co. Hayden, Stone & Co. 


New York New York Boston 
Halsey, Stuart & Co, n<. 


Chicago New York 


The above information is not guaranteed, but has been obtained 
from sources we believe to be accurate and reliable. 
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Middle States Oil’s Equities and Earning Power 


A Discussion of Interesting Foreclosures Made in Connection 
with This Company’s Status—What Is Behind the Capitalization 
of the Company and Its Securities? 


By BERT LAWRENCE 


PON the heels of recent revelations of a serious 
| decline in the oil wells of the North Central 

Texas fields, where Middle States Oil Corpora- 
tion’s most important operations are centered, the com- 
pany’s report of earnings for the four months ended De- 
cember 31, 1919, has aroused unusual interest. 

The report shows a large increase in earnings as com- 
pared with the previous six months for which the com- 
pany reported to the New York Stock Exchange, at the 
time of making aplication to list its shares last September. 
In fact, for the latest four months gross earnings are 
shown to have been approximately $872,000 or at the 
average rate of $218,000 monthly, compared with an aver- 
age of $59,000 monthly for ths six months ended August 
31. Except for $10,100 paid in dividends by its subsidiary, 
the Dominion Oil Corporation, this entire $872,000 income 
was derived from prop- 


SSUONQUUOUGUU A QQQUVQUOTTOLUQOUANQEEOOOUOAQOSOOELUAOUOOOSOE ULLADULLA 


drilled, and thus to, maintain earnings temporarily. But 
it should be obvious that the expense of drilling two or 
more wells, where one would eventually have produced 
as much oil, simply increased the cost of getting the oil 
out of the ground, and thereby reduced the total net 
profit derived from it. 

Possibly the argument may be advanced that the Middle 
States Company’s policy of intensive drilling was influ- 
enced by the fact that its near neighbors in Burkburnett 
and Ranger were drilling offset wells, which tended to 
suck oil from beneath the Middle States Company’s 
leases, and that in order to prevent the other fellows 
from getting this oil it was necessary to take it out as 
quickly as possible and regardless of expense. Granting 
such an argument, it does not change the position of the 
Middle States stockholder with respect to the costliness 
of this policy. It will 


erties directly oper- 
ated. This article will 
deal with such proper- 
ties only, since the in- 
formation available on 
Middle States’ two 
separately operated 
subsidiaries, Dominion 
Oil and Texas Chief, is 
too meagre to permit 
of an intelligent ap- 
praisal of their worth. 

For that matter, ex- 
tremely meagre _ in- 
formation is given in 
the latest report re- 


The Better Ending 


be shown later how im- 
portantly the points 





garding the operation, 
as individual units, of 
the directly controlled 
properties, although in view of the character of such 
operations, it becomes of very great moment to stock- 
holders to know just how and why the reported results 
were produced, as well as particulars about the present 
condition and value of the properties. 

Certain conclusions are inescapable if the last four 
months’ returns are analyzed with a view to determining 
these questions. The Stock Exchange report, already 
referred to, upon close scrutiny, sheds interesting new 
light upon the whole proposition. 

In summarizing the position of the company’s proper- 
ties, as revealed by the Stock Exchange listing report and 
as set forth in the accompanying tables, it may be said 
that out of a rated potential production amounting in 
September to approximately 37,000 barrels, in which the 
Middle States Company’s interest was approximately 10,- 
000 barrels, but a small proportion could be termed 
settled production. On the contrary, the largest 
part was flush production, susceptible to a rapid de- 
cline. 

Furthermore, it appeared that the momentum of any 
decline, due to this fact, so far as the decline affected 
each individual well, must have been accelerated by the 
drilling of numerous new wells in close proximity to 
those already producing. The temporary effect of drill- 
ing these new wells would have been to increase the 
production as a whole of the leases on which they were 





= Adams thought he could make a fortune out of highly 5 . 
= speculative oil stocks, so he loaded up with shares con- = — Fs fw the 
= sidering that any one which showed market activity was 2 V#*¥e 0 the shareg, €s- 
= another stepping stone to fortune. His calculations slipped = pecially in connection 
= a cog for since the water has seeped out of the inflated 2 with the stock dividend 
= = = levy investment ledger has a big hole in it on = policy of the company. 
Regence ss: Sew : j = Before going into 
= Brown was more cautious. He reasoned it was much & iat ts di 
= safer and involved less worry to invest his money in more = t at, however, & “a 
= stable securities. A reasonable income satisfied him. Of = sion of the production 
= course, there were less paper profits but in their place was = of Middle States prop- 
£ nag roe ol pod \ aaa enables him to re-invest = erties and_ interests 
= his income eve ; = ; 
= = nce September, com- 
2 Adams’ ending was disastrous, Brown’s was the better. = " d - the : ten- 
= This little story is told for the moral it contains—that in = P'© ws gece 
the final analysis it is the conservative investor who ac- = tial or rated produc- 
cumulates a fortune while the eager fortune seeker is con- = tion as set forth at 
stantly placing his capital in jeopardy. = that time, will prove 
LOUIS GUENTHER. = interesting. In this 
MN HHtDVGMWOUECMICMC connection it should be 


noted that the company was reported to have acquired 
an additional property in Burkburnett in October, which 
was not included in the figures submitted to the Stock 
Exchange. This property was stated to comprise 50 
acres on which there were 17 wells, and while their pro- 
duction was not given, the reported purchase price was 
$3,000,000, which would suggest that the output was 
important. Revenues from this property were presum- 
ably included in the report of earnings for the four 
months ended December 31, and if so, must have helped 
materially in bringing up the total. 

So far as has appeared, from any statements or an- 
nouncements made since September, these properties 
were the oniy other ones from which earnings were de- 
rived for the four months period in question, with the 
exception of the Dominion Oil Company stock, from 
which a dividend of $10,100 was received. Therefore, in 
deducting the latter amount from the four months‘ earn- 
ings of $872,000, the balance, $861,900, may be taken as re- 
flecting the income actually derived from the sale of oil 
produced on the leases described in the Stock Exchange 
report, together with those reported to have been ac- 
quired in October. 

It follows that this latter figure, divided by the aver- 
age price per barrel received for the oil sold over the 
period, should give the actual net amount of oil sold, and 

(Continued on page 28) 
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Automobile Production 











I] we will be glad to send to investors upon request. 


Merrill, 
Lynch 
& Co. 


BORF ....00- deonoceendscoesenecss 1,740,000 cars 
BPE roscoe cosneqscnccsoosoess 1,500,000 cars 
BOBO STECS ows. ccccosccasscouses 3,000,000 cars 
Companies manufacturing essential parts for auto- ee 
mobiles and trucks should benefit by the increased 
| demand for motor vehicles of all kinds. 
We have published a booklet describing the securi- 
l ties of a number of such companies, a copy of which 








Send for Booklet S-509 


120 Broadway, New York 


Chicago Detroit Los Angeles 


Members ef the New York, Chicago, Detroit and Cleveland Stock Exchanges. 
Direct private wires to these markets. 














Government Compensation Contracts 
Railroad Administration and 232 Railroads Under Gov- 
ernment Control Have Signed Compensation 
Contracts. 


At the beginning of this year, railroad compensation con- 
tracts signed with the Government, according to the report 
to Director-General Hines, numbered 232. These represent 
$717,153,182 or 71% of the total annual rental of $917,000,000 
paid by the Government to the various roads. 


Claims for special compensation in addition to the stand- 
ard return had been filed by 124 roads, the aggregate being 
$92,318,789. Thirty-five of them had been allowed in part, 
the total being $7,493,618, and 67, totalling $45,686,276, had 
been denied and 8 totalling $553,754, had been withdrawn, 
leaving pending 14, totalling $9,224,288. 

Mr. Underwood, general counsel of the Railroad Admin- 
istration stated that negotiations with the railroad corpora- 
tions as to additional compensation were being pushed ahead. 
In addition to the standard contracts there are about 133 so- 
called cooperative contracts which have been executed be- 
tween the Administration and smaller roads, for the most 
part, short lines. 

A number of contracts still under consideration and 
advisement and in all probability a settlement will be made 
before the roads revert back to their owners. 

However, when the roads are turned back it will be im- 
possible for them to show any real earning power since their 
present earnings are considerably below the government 
guarantee. The last resort and hope for the railroads lays 
in the rate increase. If business is to proceed on a sound 
basis the railroads must receive a good share of it or else 
there can be no real business activity. 


a (a 


Union Tank Car. 

The proposal to create an issue of $12,000,000 of 7% 
cumulative non-voting preferred stock was ratified by stock- 
holders on January 27, 1920. The company has an author- 
ized issue of $25,000,000 common stock, of which $12,000,000 
is outstanding and stockholders of the common are offered 
the right to subscribe to the new preferred on a share for 
share basis at par. The proceeds of the issue will be used 
for the purchase of 5,500 tank cars which will be delivered 
during 1920. 


(Continued from page 10) 


Wilkinson’s letter when he stated that the directors 
would see to it that the interests of the shareholders 
would be safeguarded by issuance of the stock in a con- 
servative way. The fate of shareholders of companies 
like Keystone Tire & Rubber, Middle States Oil and 
others, which have flooded their shareholders with big 
extra dividends in stock, in order to make a market for 
insiders or pools, is sufficient proof of the wisdom of dis- 
tributing stock dividends in moderation and with some 
consideration for the natural profit-making limitations of 
the corporation affected. 

There are some indications which Wall Street was dis- 
cussing last week, that the announcement of the new 
policy of the Crucible Steel Co. was fixed on Saturday 
morning, Jan. 24, which was a short session of the Stock 
Exchange, in order that the full market effect might be 
felt from concentrated buying of the stock. The infor- 
mation came as a distinct and disagreeable surprise to a 
considerable short interest, which continued to buy in 
their commitments at a loss right up to the closing hour. 
An additional ten points rise was scored at the Monday 
session following and some of the lucky ones, who seemed 
to have had advance information were able to cash in 
good profits. 








A Sound Investment 
For Your Funds 


We recommend an 8% cumulative preferred stock 
of a large heating company, and consider it a very 
attractive purchase for the following reasons: 

Total assets equal $233 a share. 

Earnings at the rate of five times dividend re- | 
quirements, 
The company agrees to maintain net quick assets 
equal to $105 per share, and it provides an annual 

sinking fund. 
Send for descriptive circular “FW.” 


WH FOXxAaLts, 


INCORPORATED 
115 Broadway 


New York 
Telephone: Rector 4490 
Rochester Syracuse 
Specialists in Securities of Northern New York State a— 
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Free of the United States Normal Income Tax. Tax Exempt in Ohio 


he — $15,000,000 


The Sherwin-Williams Co. 


7% Cumulative First Preferred Stock 


PREFERRED AS TO BOTH ASSETS AND DIVIDENDS 


Redeemable as a whole or in part at 105 and accrued dividends on 30 days’ notice. Dividends payable 
quarterly, March, June, September and December 1. Par value, $100. Present 
issue, $15,000,000. Total authorized, $40,000,000. 


A Sinking Fund Is Provided to Redeem at Least 3% Per An- 
num of the Greatest Amount of First Preferred Stock Issued. 


Transfer Agents Registrars 


Central Union Trust Company of New York Empire Trust Company, New York 
The Cleveland Trust Company, Cleveland First Trust and Savings Company, Cleveland 


Application will be made to list this Stock on the New York Stock Exchange and the Cleveland 
Stock Exchange 





From a letter to us from Mr. Walter H. Cottingham, President of the Company, we summarise as 
follows: 
54-YEAR BUSINESS RECORD: The Sherwin-Williams Co. is the largest manufacturer of paints and 











varnishes in the world. The business was established in 1866 and in every year since then profits 
or dividends have been distributed. Since incorporation in 1884 common stock dividends have 
never been less than 8% per annum and not less than the present rate of 10% per annum for the 
last 21 years. 

The $9,686,800 common stock now outstanding is quoted over 225, giving a market equity of about 


$22,000,000. 


PLANTS: The principal plants are at Cleveland, Chicago, Newark and Bound Brook, N. J.; Detroit, 
San Francisco, Boston, Dallas and Lincoln, Nebraska. The company manufacturers all of its 
own important raw materials. It owns and operates its own lead and zinc mines, 35 manufactur- 
ing plants, and 90 warehouses and 30 retail stores, distributing its products throughout the 


civilized world. 





PROFITS: Net profits in 1919 were more than three times the annual dividend on this first preferred 
stock, and for the fiscal year to August 31, 1920, are estimated at 414 times the dividend require- 
ment. During the past five fiscal years they have averaged $2,726,591. In the 36 years since 
incorporation average net profits have been practically 18% on the entire capitalization out- 


standing from time to time. 





3% ANNUAL SINKING FUND: A sinking fund is provided, beginning March 1, 1923, to retire annually 
at least 3% of the greatest amount of First Preferred Stock issued. 





NET ASSETS, $206 PER SHARE: The consolidated balance sheet as of August 31, 1919, after giving 
effect to the present financing, shows net quick assets of $125 per share of first preferred stock, 
and net tangible assets of $206 per share. The company covenants to maintain at all times net 
quick assets of at least 110%, and net tangible assets of at least 200% of all first preferred stock 





outstanding. 
We offer this stock, subject to the authorization of the issue by 
stockholders and the approval of legal matters by our counsel 
Price 100 and Accrued Dividend 
Wm. A. Read & Co. 
New York 
The Cleveland Trust Company Borton & Borton 
, Cleveland Cleveland 


The information contained in this advertisement has been obtained from sources 
which we consider reliable. While not guaranteed, it is accepted by us as accurate. 
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Morris-Cudahy; Two of 


The Financial World 


the “Big Five” Packers 


Closely Held Companies; Important Elements in the Packing 
Trade—General Trend of the Packing Companies Profits 
and the Prices of the Securities 


By PARK MATHEWSON 


Vice-President, The Business Bourse, New York 


respective spheres, although not known in financial 

fields as are those of Armour, Swift, and Wilson. 
Yet with sales running closely up to the last named and 
with range of operations covering the United States, besides 
many foreign countries, they are entitled to their well- 
earned place in the Big Five. Their founders, Michael 
Cudahy and Nelson Morris, were worthy contenders and 
associates of the elder Armour and Swift, and their businesses 
have continued to show the shrewd and solid basis upon 
which they were built by their pioneer founders. 

Their inclusion in the action of the Government against 
the big packers was a natural consequence of their activities 
and standing and their future operation under the decree 
will continue to keep them in the eye of the public, as well as 
those who will follow their activities in the segregation of 
the companies who will handle their unrelated commodities. 

Athough their outside interests are not so diverse or ex- 
tensive as are those of some of the other packers and will 
therefore not offer as many interesting units for segregation, 
yet they are sufficiently general to offer a considerable field 
for spculation and possible profitable investment. 

The underlying securities and values will, therefore, no 
doubt be the subject of close scrutiny and attention in the 
financial field for sometime to come. 


M ORRIS! Cudahy! two names to conjure with in their 


Morris & Company. 

Edward Morris, the fourth President of the company, is 
of the third generation in the Morris family, as Edward 
Morris his father succeeded the picturesque founder, Nelson 
Morris, and in turn was succeeded for a short term by 
Thomas E. Wilson, who resigned to form the present Wilson 
& Co., of the Big Five. Mr. Nelson Morris is chairman of 
the board. The control of Morris & Company’s $3,000,000 
common stock (there are no preferred shares), is closely 
held by the family, the only other associates in the com- 
pany being old employes or lawyers of the firm. The book 
value of the common stock is in excess of $2,000 a share 
and this high value and the fact that it is so closely held 
by the Morris family limits the trading to a negligible figure. 
$16,700,000 in bonds are the only funded debt of the com- 
pany outstanding. 


Past Year Not a Profitable One. 


Morris & Company shows a balance to surplus of less than 
half a million dollars against nearly four million in 1918 
and $300,000 dividends paid, against $1,000,000 in 1916. How- 
ever, they show an accumulated surplus of over $41,000,000 
and an increase in sales over previous years, and conditions in 
the company seem satisfactory. They have inaugurated a 
profit-sharing plan and other welfare work for their employes. 

The Government decree named their affiliated companies 
as follows: Morris & Company of Maine, New Jersey, 
Louisiana, Pennsylvania, Morris Packing Co., Maine, Joseph 
Stern & Sons, Inc.. New York; Brooklyn Beef & Provision 
Co.; Condit Beef & Provision Co.; Corwin, Wilde Com- 
pany; Donnelly & Co., Inc.; National Hotel Supply Co.; 
Chamberlain & Co., Inc.; J. M. Wilson & Co.; Middletown 
Beef & Provision Co.; Glen & Anderson Company. 

What segregations in the Morris coterie will be forced by 
the Government action is problematical, but several are cer- 
tain. The South American interests of the Company are 
large and are being reviewed and increased at the present 
moment by Mr. Nelson Morris, chairman of the board, and 
party en tour in that territory. Such interests as the Mari- 


gold Margerine works of Los Angeles, in which Morris & 
Company lately invested $250,000, and other unrelated lines 
no doubt will be heard from in the final adjustment. 
Morris and subsidiaries are worth watching for Eastern 
as well as Western investors for those looking for a quick 
turn, 
Cudahy Packing Company. 


Michael Cudahy, who in 1887, together with Edward A. 
Cudahy and Philip D. Armour, formed the Armour-Cudahy 
Packing Company, was a striking figure in the early pack- 
ing trade. In 1890 he bought out Mr. Armour’s interest 
in the Cudahy company at the same time selling his hold- 
ings in Armour & Co., Chicago. Thus these two well known 
pioneers in the industry went their individual ways, but the 
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Business Handled by Big 5 and "All Others", 




















Showing comparatively the business handled by Packers. 


early association was not entirely lost as Cudahy and Armour 
never worked at variance and were usually found as friendly 
enemies in the Big Five. 

This company has several issues of notes and stock out- 
standing, although the total is less than forty-five million 
dollars, with a net surplus of nearly ten million dollars, and 
fixed and working capital of over fifty millions. 

The six and seven per cent. preferred stock and the Com- 
pany’s Gold Notes are not actively traded in but the common 
stock is bought and sold in western exchanges, and to a 
certain extent, on the New York curb, where it was intro- 
duced in the Spring of 1919 by a western stock exchange 
firm who are members of New York’s Big Board. 

It would not be surprising to see the activities of the 
various Cudahy stocks and notes increase as the possibilities 
of their sharing in any segregation plans of subsidiaries 
handling unrelated lines may appear and possible rights or 

(Continued on page 35) 
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Go Slow in Giving Europe Credit 


The United States Not Reservoir of Wealth to Be Tapped 
at Will—Leffingwell’s Warning. 


Assistant Secretary of the Treasury Leffingwell went 
before the leaders of both parties in the House of Repre- 
sentatives last week and related a rather doleful tale 
of what disaster might happen in Europe if she did not 
get help, but he opposed any further extension of credit. 
Nearly all the European nations were bankrupt, he said, 
and disaster threatens. They had no funds to aid in 
buying raw materials for their factories and we were 
vitally affected because of the probable loss of markets 
for our surplus products. If disaster overtook Europe our 
$10,000,000,000 credit already advanced might be imperilled. 


It was indicated after the conference that the House 
leaders were not impressed by Mr. Leffingwell’s state- 
ments. The people would prefer to hear from the head 
of the Treasury, rather than from an assistant, whether 
all he says is true. We do not believe that “nearly all 
the European nations are bankrupt” and if they are they 
are not showing the anxiety over the prospect that sus- 
tains the scare view expressed by Mr. Leffingwell. There 
is a vast amount of extravagance and fast living in 
France and England and there is no assurance that if 
we gave Europe another $10,000,000,000 in credits that 
they would get down to solid earth and go to work. 
Rather might they not think our loans were so easy of 
negotiation that they would redouble their dance of 
spending? 

As for the loss of our markets the home market is 
about as short of everything needful to supply human 


wants and huge credits asked for Europe would send 


prices skyward once more. Our manufactures cannot 
supply home needs now. The unlimited credit scheme 
is simply another plan for inflation and the maintenance 
of artificial and hectic activity and it is not a desirable 
condition to encourage. Private enterprise and banking 
ingenuity may be trusted to discover the true extent of 
the credit needs of Europe and let it go at that. Being 
the banker for our former allies to the extent of ten 
billions of Government credit alone has cost the people 
of this country some billions more in higher cost of 
living and they are entitled to a rest so they may con- 
sider their own burdens as well as those of others. Bel- 
gium, and a portion of France and England are the only 
quarters on Europe’s map that give any sign of really 
wanting to help themselves and the word should go 
back to Europe that she must help herself first in a 
sincere and earnest way and not send scare messages 
to our assistant Secretaries of the Treasury calling for 
help and yet more help. 

We have exported over $300,000,000 in gold since the 
armistice, $35,000,000 of it going to India, together with 
$150,000,000 of our silver; a premium on gold is now seen 
in London for the first time in 100 years and there are 
other signs of dangers which we should heed and proceed 
along safe and sane lines and not consider any further 
inflation to dilute our currency, which in its purchasing 
power is sufficiently at a discount, to satisfy the most 
rapid inflationist. 

—_—o-— 
Houston, Secretary Glass’s Successor 

Wall Street bankers and bankers in general will agree, 
we think, that the President has made a satisfactory ap- 
pointment in the selection of David S. Houston, who has 
made a successful Secretary of Agriculture, to be Secre- 
tary of the Treasury to succeed Carter Glass. Economics 
and finance, and not agriculture, have engaged the atten- 
tion of Mr. Houston in the past as favorite subjects 
and he comes to the Treasury portfolio well equipped 
to fulfil the duties so ably performed by Mr. Glass and 
the latter’s predecessor, Mr. McAdoo. It is not generally 
known, but it is a fact, that Mr. Houston gave valuable 
assistance in the herculean task of framing the Federal 
Reserve system, so that the operations of this vast bank- 
ing system are quite familiar to him. 
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Baldwin Locomotive. 


The bull pool in Baldwin Locomotive endeavored to 
make capital out of the order received by the company 
for fifty more locomotives for the Egyptian government. 
The bears had attacked the stock and a considerable short 
interest had been created. The bull and bear parties are 
about of equal strength now, with the bears having the 
shade the worst of it for the most part. The Philadelphia 
end of the pool has corraled a considerable part of the 
floating supply and have not been dislodged from their 
position, as they are carrying their stock on long time 
loans. 

——— 
Virginia-Carolina Chemical. 


Ending a market inaction of many months, a group of 
professional traders essayed to revive interest in the Vir- 
ginia-Carolina Chemical Co., common stock and the stock 
rose smartly. Last year’s prosperity and extra dividend 
were discounted in last year’s bull market and the new 
incentive to fresh buying is rather indefinitely ascribed 
to a reported statement by officials of the company that 
“the company is sharing in the prosperity that has come 
to the industry.” Some figures bearing on this are ex- 
pected to be published shortly and they may not be so 
bullish as the professionals affect to believe. 


We Invite Your Inquiry on 


CANADIAN SECURITIES 
BOUGHT—SOLD—QUOTED 
Americans interested may write to us for advice and 
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Deadlock in Stock Speculation 
Indifference to Evidence of Last Year’s Prosperity and 
Caution Grows—Is a Slowdown in Industry Ahead? 


The moderate volume of stock trading in Wall Street 
that took place last week was almost absolutely meaning- 
less. Bears sold one day and the bulls bought stocks the 
next day to even matters up but of real shifting of actual 
holdings there seemed to be little evidence. Money re- 
strictions for one thing were maintained rigidly by the 
banks and the Reserve Board and the bankers appear 
now to be agreed upon a policy of discouraging the accu- 
mulation of idle funds at the big money centers for spec- 
ulation by holding down the rate the banks will pay 
for such funds and still at the same time adhering strictly 
to the new discount rtaes at the ceneral reserve institu- 
tions. The motor stocks appeared to have been oversold 
and the bears covered their commitments in that direc- 
tion and after that the two opposing forces were inclined 


to cry “quits,” with the result that a dragging, dull market 
came into being. The market, though, wasn’t weak. 


There were two important developments which should 
have been an incentive to buying for the long account, 
but the market received them with indifference. These 
consisted of brilliant reports of operations for 1919 by 
the U. S. Steel Corporation and the Bethlehem Steel 
Corporation. “Discounted last year” was Wall Street’s 
way of interpreting them and the market confirmed this 
view by scarcely a point movement either way in the 
stocks of both companies. Wall Street is concerned only 
with what is ahead, and it sees a few dark clouds. 


The money rate for call loans hovered between 8 and 
20 per cent., running up to the latter figure when the 
motor shares were bought and showing that any im- 
portant buying for a speculative advance would be 
nipped by the money powers. The foreign situation con- 
tinued to display its menacing front by a further col- 
lapse in exchange rates to new low records. Here is 
where there is possibility of trouble for our export trade 
and we wish to call attention to the significance that 
lies in the prospective closing down for a short period 
of a big tobacco manufacturing plant which is referred 
to elsewhere. If this is symptomatic of conditions else- 
where in industry it points to a slowing down of indus- 
trial activity in many directions. It is time to be careful 
in making stock market commitments. 

Bankers and high authorities are much less confident 
of the soundness of the price structure, both as applied 
to the general price conditions in commodities and stocks, 
than is the general public. They do not like the uncertain 
status of foreign economic and banking conditions. The 
deadlock may be broken at any time but the unpleasant 
direction such a movement may head for supplies much 
material to the student of values. 


One feature of promise that should be helpful is found 
in most recent advices from Washington that the con- 
ference committees of both houses are near an agree- 
ment on the vital features of the railroad bill and that 
the Senate wing has persuaded the House conferees over 
to its view that the guarantee section of the Cummins’ 
bill is the right one to adopt. If this is confirmed by 
official action, one big cause for worriment will have 
been removed. It will not create a big bull movement 
in railroad stocks but it will save the weak roads and 
that is a big thing. 
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Federal Income 
and Excess Profits 
Tax Books 


UR new book, “Federal Taxes 

on Income and Profits,” is now 

ready for distribution. Copies may 
be had on request. 


This book of 196 pages gives 
detailed information regarding Fed- 
eral income and excess profits taxes, 


with special reference to problems 
for the taxable year 1919. It in- 
cludes a summary of important 
rulings and regulations of the 
Treasury Department, together 
with the full text of the law. 


As a part of our service to our cus- 
tomers and others, we shall be 
pleased to assist you in the prepara- 
tion of your return. 
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riers a fair return on their invested capital and brace up 
their credit to such a point that lenders will advance Investment Securities 

them the money they need for new equipment. There is 

a shortage of equipment just now and more cars and en- HENDRICKSON & CO. 
gines are needed so that if the credit of the roads im- epetmieeen Shine “Guth Ghee Deena 


rove the orders to the equipment companies will also 
stent e r 61 Broadway, New York 


Phone: Bowling Green 9736 
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Investment Problems 
May be solved more easily with the advice and 
counsel of those experienced and trained in 
these matters. We shall be pleased to be of service. 
J. M. Byrne & Co. 
Members New York Stock Eachange 
60 BROADWAY Telephone: Rector 1000 NEW YORK CITY 
The Equipment Settlement on 
The Government Takes $400,000,000 Trust Certificates— B d St ks ? 7 
The Railroad Credit Problem. on S or oc e Es 
: - ; , Bond lly th desirable because of bis a 

The Railroad Administration, representing the Govern- FE Psp A veseee cae <A ce od —_ + 
ment, purchased on behalf of the railroads of the country Sins sciinenies' Oo, came te Demteen, tintin ate Ag 
in 1918 2,000 locomotives and 100,000 freight cars, the total flected in its stock dividends which often makes stocks ie 
cost of the equipment being $400,000,000 in round figures. more desirable. rae 
The Government advanced the money as a war measure . r oP Bt 
and to maintain the roads in a high state of operating ef- Which will you buy? i 
ficiency so that there would be no delays in the delivery We suggest Convertible Bonds that may be changed ay 
of supplies to our soldiers abroad and the fighting ships. into stock at the option of the holder. Some yield | oe 

The locomotives and cars are now passing to the com- as high as 7%. a 
panies and will be their property after March 1 next, Offering circular on request : Hi 
when the roads will be back under private management, 
but the equipment hasnt’ been paid for and the railroads AN 
haven’t the money to meet the debt. How to meet the E. R. DIGGS & CO. f ft 
situation has been the subject of conferences for months. COS CRATED Bes 
It was first decided to issue equipment notes, the rail- Investment Securities ; at 
roads to endorse these notes, according to the equipment 61 BROADWAY NEW YORE iM 
as it might be allotted, but then it was found that the f 
investment market was in no condition to absorb these 5 Pe 
notes and that plan was abandoned. After prolonged ne- te 
gotiations at Washington the Railroad Administration We Recommend for Investment FE 
officials were persuaded that the Government had a duty . aie 
to perform and the Director General, on behalf of the Republic of Cuba ; u 
Government, has agreed to take the entire amount of 5 G ld B d 4 “Ai 
equipment notes, which will bear 6 per cent. and run To 0 onds i st 
serially, being payable in fifteen annual installments until Due March 1, 1944 i. 4 

: : eee " rices these bond lly attractive because : 
the entire debt is extinguished. The Treasury Depart | SS ee Sse T betential yield. mn 
ment took in no money, paid out no money nor did the J ze ; Be 

= railroads pay any money or receive any. Sent Se special letter “R.C.,” which gives complete Sa- } 

Wall Street's interest in this matter lies in trying to Gratis Upon Request ; 
figure out just what additional equipment the railroads A : 
will want when they return to private control and oper- H. D. Robbins & Co. ' 
ation and whether the equipment companies, like Bald- steeensieenenend ; 

- “ 7 . c NEW YORK ' 
win Locomotive, American Locomotive, the Pullman Com- olen rere etl al | ay 
pany, Haskell & Barker, Pressed Steel Car, American Car | ae 
& Foundry and other big concerns, will be able to extend Resthncten, Chathe ond Bede of AD 1H, H 
similar credits to the railroads, take their notes and sell EUROPEAN COUNTRIES 1 
them to the banks or investors. The reply to that ques- eRe 
tion will probably be best answered when the country BOUGHT and SOLD i a 
knows the terms of the railroad legislation that is now B. RICHARD & CO. | oe 

" - . ey Established 1847 ; , 
being considered at Washington and whether that legisla oo hemmbules Sew teak Tel. Whitehall 580 . : 
tion will assure such rates for traffic as will give the car- | ae 
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is making suc 00 rogre in r PROCTER & GAMBLE Co. 
es aia, ee INDIAN REFINING CO. 


shareholders that the future of their company is any- Westheimer & Company 


thing but brilliant, and consequently Chandler rallies ieilieaen thesis Diain inate Madan 


quickly with any-small buying. -Earnings as high as $40 CINCINNATI, OHIO BALTIMORE, MD. 
a share are predicted in some quarters. 
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Atchison. 


Atchison’s net earnings have begun to creep up, the 
December showing being a much more favorable one than 
for the previous months of last year. The common is in a 
rut, however, and advanced only fractionally when the 
statement came out. The shares have indicated, by their 
market action, a sold out condition of the market. 


Colorado & Southern. 
A prominent Stock Exchange house has been lately 


calling attention to the speculative possibilities in Colo-. 


rado & Southern common stock. The company has some 
such status as the St. Louis & San Francisco and the 
Pere Marquette, which are earning more than the gov- 
ernment allowance. For eleven months to November 30 
last, Colorado Southern showed net operating income 
of $4,265,171, compared with $3,983,000 in the same period 
of 1918. The net, after allowance of dividends for the 
first and second preferred shares, was equivalent to 
«bout 8 per cent. for the common, whereas the Federal 
ayyowance the common shows only about 3 per cent. 
Very little buying is necessary to put the stock up, as the 
Burlington owns over $23,000,000 of the $31,000,000 out- 
standing. 


Erie. 

It is estimated on the basis of 11 months operations of 
the Erie to Nov. 30, that the Erie’s net operating income 
for the full year will be a trifle in excess of $1,000,000, 
against a deficit of more than $2,000,000 in 1918 and a 
Federal rental payment of $15,729,000, or a loss to the Gov- 
ernment of over $14,700,000. Had Erie been operating 
for its own account its total revenue from other sources 
besides operating would be about $5,250,000 and it would, 
therefore, have a deficit of over $10,000,000. This is suffi- 
cient to explain the lack of interest in Erie securities. 


Great Northern. 


Great Northern showed a deficit of $864,896 for Decem- 
ber, an increase of $420,963, but the operating income for 
the 12 months was $12,696,125, an increase of $257,000. The 
Great Northern’s poor reports should not be taken too 
seriously or as reflecting a chronic condition of weakness, 
as the Federal Administration may have diverted a con- 
siderable portion of traffic to other lines and thus the 
road may have failed to show its real earning power last 
year. The low price of the stock of this hitherto highly 
regarded road reflects the fears and uncertainties that are 
in the minds of security holders and speculators. 


Southern Railway. 


Southern Railway’s report for December to the Inter- 
state Commerce Commission gave the gross earnings at 
$12,858,780, against $10,727,373 in 1918. The balance after 
taxes was $1,906,241, a decline of $226,000, and the net 
operating income was $1,698,497, against $2,111, 76 in 1918. 
For twelve months the net operating income was only 
$10,611,611, against $29,291,870 in 1918. As interest and 
other deductions total around $15,000,000 annually, South- 
ern Railway did not earn its interest charges last year. 
The doctor at Washington must supply the medicine 
needed to brace up this property after it is returned to 
its owners. 


The Financial World 








HELLWIG & REUTTER 


Members of New York Stock Exchange | 


INVESTMENT 
SECURITIES 


25 Broad Street New York 
Telephone Broad 6230 




















Home Oil Refining in Receivership 
After Sensational Rise During Boom of 1919, the Company 
Announces Appointment of Receivers. 

Home Oil, which started like a house afire marketwise, 
has been placed in the hands of receivers by the Texas 
state courts. The shares of the company are now selling 
around $3 a share on the outside market, after selling 
above $40 during the oil boom of 1919. 

The condition which brought about the reeivership 
was the fact that rentals aggregating in the neighborhood 
of $140,000 had fallen due on one of its leases in Texas 
and the company had no money with which to pay it. 
The owner of the leased land was appealed to for an ex- 
tension of time as far as payment was concerned, but the 
appeal met with no success. The New York office stated 
then that someone applied for a receivership in the state 
court in Texas, and Samuel Davidson, a vice-president 
of the company, and a Mr. Goree were named to take 
over the management of the properties. These receivers 
immediately issued $260,000 in receivers’ certificates to 
provide the sorely needed cash. 

The Home Company was incorporated in February, 1919, 
in Texas for owning and operating oil refineries, develop- 
ing oil properties ad conducting an oil business in general. 
The company has a capitalization of $5,000,000, $10 par 
value, all of which is outstanding. 

Home Oil was just one of the many oil companies which 
were used as “footballs” by stock manipulators, who were 
able to boost their stocks to high levels. The day before 
the failure they “tipped” the stock as a “buy.” 
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Rice Not With Peyton 


George Graham Rice is not connected or ever was con- 
nected with Peyton & Company as was published in the 
January 19 issue of The Financial World. This statement 
was predicated on reports which had reached us from 
various sources regarded as reliable. Mr. Peyton him- 
self called in person to say that Rice never was associated 
with his firm nor with any flotation in which it was inter- 
ested. He declared that he did not know Rice at all and 
could not recognize him unless he was pointed out to 
him. Similar stories had reached his ears from time 
to time, and each instance when he ran them down all 
responsibility was disclaimed. Mr. Peyton emphatically 
stated to The Financial World his willingness to pay one 
thousand dollars for the name of the firm or individual 
responsible for the rumors associating his firm with Rice. 

It is not The Financial World’s intention to knowingly 
reflect upon the character of any person and in view of 
Mr. Peyton’s emphatic denial of all such association it 
publishes this correction. 


——o—— 


“Investment Trusts” Being Organized 


Industrial Conditions and Exchange Rates Favor Forming 
of Companies to Purchase Securities and Properties 


in Europe. 


So-called “investment trusts” with capitals ranging 
from $5,000,000 to $50,000,000 are in the process of forma- 
tion, under the direction of a number of bankers. Re- 
ports have been circulated that several important bank- 
ing houses, under the leadership of Paul M. Warburg, 
are preparing to ferm a $50,000,000 investment trust, 
while still another group of bankers is working on a like 
company which may have an initial capital of $15,000,000 
or $20,000,000. 


The investment trust would not be an investment to 
the shareholder immediately because profits will not be 
shown for some length of time if any. Most of the trusts 
intend to purchase securities and properties in Europe 
where the returns are not assured, but where the present 
prices, because of the rates of exchange, offer attractive 
possibilities because of the probable enhancement in 
values within a few years. In all probability, a great 
amount of the investment trust buying will take place 
in Germany where the exchange rates are practically de- 
moralized and where current industrial conditions offer 
special inducements. 


A banker associated with a group which expects to 
bring out one of the smaller companies to deal in German 
securities and property when conditions warrant it, ex- 
plained the situation in this manner: 


“High-grade German industrial bonds are now 
selling in Germany on slightly better than a 5 per 
cent. basis, say at a price of 90 for a good 5 per 
cent. bond of long maturity. This bond, purchased 
with American dollars converted into reichsmarks 
at yesterday’s exchange rate of slightly less than 
1% cents per mark, would cost only $13.50 per 
1,000-mark bond. If both the bond and German 
exchange go back to parity this bond would be 
worth $238. 

“Bonds of going companies are believed by many 
to offer unusual inducements, and the demand for 
many classes of European internal securities, in- 
dustrial as well as Government and municipal, 
has developed unexpected proportions in recent 
months. 

“More than a few American bankers believe 
that this demand will increase as the exchanges 
continue to fall, and that investment trusts, which 
offer a greater security to the individual investor, 
through the diversification of its holdings, than 
the investor would be likely to secure through di- 
rect investment, will make a great appeal.” 





' Philadelphia | 
Company 





This Company has had a 
dividend record for a 
period of almost 34 years. 
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F.eeport Texas. 


The Freeport Texas Co. shares correctly forecasted by 
a sharp decline the failure of the directors to declare any 
dividend at their meeting last week, at which a resolution 
was passed stating that the dropping of the dividend was 
due to the desirability of strengthening the cash position 
of the company. The company had been paying one per 
cent. quarterly on 500,000 shares of stock. It is stated 
that there has been only a slow recovery from the over- 
production during the closing months of the war, which 
forced many holders of sulphur supplies to dump them 
at low prices. The company’s statement showed current 
assets to include cash on hand, call loans, accounts receiv- 
able, etc., amounting to $645,092 and sulphur above ground, 
paid for and figured at market value, $4,717,596. The cur- 
rent liabilities are approximately $100,000. 


= O- 


American Smelting & Refining. 


The sentiment in metal circles has shown a substantial 
improvement in recent weeks, although the foreign buy- 
ing of American metals has been interfered with by the 
further severe break in foreign exchange. The substan- 
tial interests in American Smelting are said to be con- 
servatively bullish on the outlook for the metal industry 
as a whole, but are not encouraging accumulation of this 
stock by any buying for their own account. 
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A Prophecy 
A WELL-KNOWN manufacturers of motor trucks 
makes a statement in one of his announcements 
which when looked back upon in years to come may 
be considered a prophecy. He calls attention to the 
fact that the Civil War was followed by a widespread 
development in steam transportation and then he says 
this war will be followed by a great era of expansion 
in the use of motor trucks as an auxiliary transporta- 
tion utility. 

This particular manufacturer is endowed with vision. 
He can see ahead. His statement is not a boast when 
we consider that as our population increases the more 
congested it will become and then the motor truck 
for short hauls will become a convenient utility for 
moving freight for limited distances. In such cases 
the motor truck will have the advantage over the steam 
railroads, for there is no need to run on schedule time, 
but trucks can start on trips whenever they have their 
quota of freight. They need not have the right of 
way, for every road is available. 

Motor trucks can render an expeditious service for 
the merchar.t or manufacturer who wishes a speed 
service over short distances. This gives them another 
advantage. They may be coupled together, just as 
trains are made up, in teams of two without adding 
much to the expense of their operation. All these 
advantages will not be overlooked. 

Along these lines will follow the expansion in the 
business of the motor manufacturers. It is still in 
its infancy and manufacturers of automobiles see it 
clearly if the manner in which they are engaging in 
this branch of business is a criterion. The majority 
no longer depend wholly for revenue in making pleas- 
ure cars. 

The vanguard of the motor transportation business 
is already to be seen on the winding roads through 
the country where heavy trucks laden with freight 
speed rapidly and thunderingly on their way from 
one city to another. 


A Real Executive Needed 


E are again approaching a Presidential election 
and judging by the number of hats already 
thrown into the ring it is going to be a merry race to 
secure this coveted honor. Even a Western lady 
has shied her bonnet Washingtonward, believing 
destiny has selected her to banish the seductive Lady 


Nicotine from out of our personal habits. Securing a 





lease on the White House for four years subject to a 
renewal for another period of equal length, is an am- 
bition worthy of every American, but it happens that 
only one is chosen out of the many who enter the 
race. 

In this election the American people will have an 
interest more intense than any since Bryan ran against 
McKinley. Then the great fear ran throughout the 
country that the loss of the gold standard would 
destroy credit and wealth, but the election put Mc- 
Kinley in office and brought an unusual period of 
prosperity. 

We are all keenly aware that the disturbed times 
call for a strong man. A real executive is needed who 
can rise above partisan politics, a man who approaches 
economic, domestic, financial and questions of state 
with a distinctly American spirit. There are a num- 
ber of good men in the field and the American people 
may be depended upon to select him from the faddists 
and the dreamers. 

There has been some demand for a business man 
for President, but in this view we do not coincide. 
More than merely good business judgment is required 
to make a good President for not all the weighty prob- 
lems he will confront during the next four years are 
essentially commercial. A President who will suc- 
ceed best is a man who will gather around him a 
Cabinet of capable advisors and who will be guided by 
their counsel. There is nowhere a genius with a 
single mind who can run the Government. 





The Awakening of a City 


genetics are not accustomed to appreciate a con- 
venience until deprived of it. In no city has this 
human frailty been brought home more emphatically 
than in Toledo when in answer to the mandate of the 
City Council the Toledo Light & Railways Co. re- 
moved its cars from the streets into Michigan and 
kept them there for more than twenty-seven days. 
The company demanded from the city the right to 
live; nothing was more natural, but the people listen- 
ing to the haranguing of politicians voted against an 
increase in fare and ordered the company ousted. 
Such a procedure meant that the company if it 
continued operating its cars on the streets would be 
doing an illegal act and would have no standing in 
court. Here was a legal phase which neither t! 
people, the Mayor nor the members of the City Coun 
cil paid serious attention to. Why should they, sinc: 
as they thought, they had the company by the thr: 
The result of their action was contrary to their © 
pectation. They found themselves without street ca! 
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service and had to depend upon an unsatisfactory 
jitney substitute, which cost fourfold what the trac- 
tion company had asked—a living wage. 

When this forcible economic lesson was brought to 
their doors, calmer heads got together and induced 
the Council to vacate the ouster proceedings and 
arrangements were made for a special election at 
which an ordinance was to be submitted that would be 
fair to all concerned. The company thereupon 
quickly brought back its cars and with the re-estab- 
lishment of the entente cordial Toledo is in a fair way 
for a good many years to taking the street car ques- 
tion out of politics. 

What would not happen in New York if it were 
possible to enforce a similar object lesson for any 
length of time. The people would soon demand of 
the politicians an equitable adjustment when they 
found, instead of a seven-cent fare, they would have to 
pay from fifteen to twenty-five cents to distant points, 
as they had to do in the short-lived street car strike of 
a few months ago. 


Regional Railway Systems 


FTER having given the subject serious con- 
A sideration, John F. Oldham, the Boston banker, 
and a high authority in the Investment Banker’s As- 
sociation on railroad securities, outlines a plan of con- 
solidation which has attracted considerable attention. 

Mr. Oldham would divide the railroads into four- 
teen different systems. By cutting the country into 
so many separate regions for each he would have a 
centralized railway system, eliminating wasteful 
duplication of service and arrange a harmonious 
alliance among all the present antagonistic roads. At 
first glance the Oldham plan has an appealing force 
but to bring about its adoption will require such un- 
scrambling as was never ventured before. 

In Oldham’s fourteen systems are included the 
Southern Pacific, The Northern Pacific, Illinois 
Central, Great Northwestern, ‘Milwaukee, “Soo,” 
Southern, New York Central, Buffalo, Rochester & 
Pittsburgh, Pennsylvania, Baltimore, Reading, Coast 
Line, Sante Fe, Frisco, Union Pacific and Rock Island, 
Missouri Pacific and under the protecting folds of 
the fourteen parents would be brought the strug- 
gling children which had such a hard time to get along 
before the Government took over the operation of the 
railroads. The total mileage of each system varies, 
the highest, like the Rock Island, running over 22,000 
to little over 11,000 miles for the Southern system. 

Where such a consolidation would meet obstacles 
would be in its financial phases. Undoubtedly, the 
stockholders in the financially weaker properties would 
have no objection to an alliance which would 
strengthen their securities and hold out a prospect 
for financial return, but the shareholders of the 
prosperous systems like the Union Pacific, Southern 
Pacific, Sante Fe and Northwestern would rise and 
protest against any plan to take from them what they 
believe was their constitutional right to possess and 
before it could be put through much litigation would 
result. 

Along this course the Oldham plan will face some 
ad sailing and rough seas. 
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Colorado Fuel & Iron 

Colorado Fuel & Iron shareholders who had heard wide- 
spread reports that the common stock dividend was to 
be cut off, were reassured last week when the directors 
declared the regular payment of 4% per cent. for the 
quarter. This was quite helpful, as the quarter out 
of which the dividend was declared was a very poor one 
for all the steel companies and the present quarter is 
very much more encouraging, both as to price of steel 
and demand. The stock moved up a point or so but the 
movement was narrow. 


Endicott-J«'inson Profit-Sharing. 

The time is shortly coming when the Endicott-Johnson 
Co. will distribute some of the big profits it made last 
year. Under the beneficent plan of the company’s 
founders the 10,000 employes share in the profits and it 
is stated officially that the share for each worker will be 
at least $150 and may go as high as $180. The share- 
holders participate equally with the workmen and a $3 
to $5 per share extra is not unlikely, according to Wall 
Street reports. The stock was in good demand in the 
market during most of last week’s market session. 


Mexican Petroleum. 

The earnings published last week by the Mexican Pe- 
troleum Co. were only for nine months of 1919 and show- 
ing $4,427,071 available for dividends on the common, or 
the equivalent of about $12 per share for the entire year. 
In 1918 the amount earned per share for the common 
was $14.13. Mexican Petroleum had its big boom last fall 
but these modest earnings do not supply the reason. A 
big stock pool probably could, as they were successful in 
boosting the shares after they had learned that a great 
deal of the stock of insiders had been tied up in the plan 
to give two shares of Pan-American Petroleum Co. for 
each share of Mexican Petroleum. 


Pan-American Petreleum. 

Some labor unrest in the Tampico oil fields is reported, 
marine workers and other employes thratening a walk- 
out unless their wages are increased 30 per cent. Some 
Bolshevik agitators are busy trying to stir up trouble, 
including a man who is known as Lenine, a brother of the 
Bolshevik head of the Russian Government. This and 
pressure against the other oil stocks of prominence serve 
to discourage extensive buying of the stock. 


Sinclair Oil & Refining. 

Weakness in the Middle States Oil shares was com- 
municated to Sinclair Oil and Refining and there was 
considerable bear pressure against the stock. A few 
speculators who had bought the shares at considerably 
higher prices on margin were forced to let go, but the 
bulk of the weakly nets stock is believed to have been 
cleaned up int vac Dscember break. Just were ths orig- 
inal syndicate which underwrote the stock and subse- 
quently retired with a profit stands is not clear, but the 
stock acts as though support was taking place on all 


heavy bear drives. 





(y—— 
Northern Pacific. 

Statistical sharps in Wall Street who hawe been going 
over the monthly earnings of 1919 state that the total for 
the 12 months will show a substantial decrease c-m- 
pared with 1918. Gross for the 11 months to Nov. 30 
was about the same as in 1918 but increased costs of op- 
eration, including wage advances, resulted in a net of $17,- 
200,000, against $25,347,000 in the 11 months of 1918. The 
full year’s net will probably come up to $19,000,000, cc 1n- 
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pared with $28,209,000 in 1918 and federal rental of $20,- 
089,692. Actual earnings will show about 4 per cert. on 
the $248,000,000 outstanding steck, on which 7 per cent. 
is being paid. There is additional revenue from the 
Burlington stock, however, and this will bring the net for 
Northern Pacific up to about 63: per cent. on the stock. 
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Big Tobacco Plant to Close. 


The bloom is off the speculation for the rise in the 
United Retail Stores Co., as there are some persistent 
reports abroad that the tobacco trade is experiencing 
some overproduction. The biggest cigarette tobacco fac- 
tory in the world, belonging to the American Tobacco 
Co., in Brooklyn, is to shut down for a period of three 
weeks, throwing several thousand employes out of work 
for that time in order that the accumulated surplus of 
cigarettes may be disposed of. The surplus is said to 
amount to 500,000,000 cigarettes and there is an accumula- 
tion of Bull Durham tobacco in the company’s warehouses 
in North Carolina so large the company has difficulty in 
finding storage room for it. There are rumors of pos- 
sible cuts in prices of various brands to stimulate buying. 
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Sargent Indicted in Minneapolis 


Two indictments on charges of false pretenses in con- 
nection with the sale of stock in the Commonwealth 
Mortgage Company, were brought against Leroy Sargent 
and Harry E. Martin, former directors of the Common- 
wealth Mortgage Company of Minneapolis, and the two 
defendants were arraigned in the District Court of Hen- 
nepin County on Jan. 26. Their trial was set for May 3. 

The alleged larceny, according to the complaint, oc- 
curred in September, 1917. The accused are said both to 
have been directors in the Price Ceral Company, as well 
as in the Commonwealth Mortgage Company. As directors 
of the latter company they are charged with having nego- 
tiated a loan of $35,000 from the mortgage company in 
consideration of a bonus of $3,500. When the note fell 
due, it is charged, as directors of the Commonwealth 
Mortgage Company, they declared that the transaction 
was usurious and the loan should therefore not be paid. 
Directors of the Commonwealth Company therefore 
charge that larceny to the amount of $31,500 was com- 
mitted. 

An alleged false prospectus was issued in April and in 
March of 1916, it is said, offering stock in the Common- 
wealth Mortgage Company with statements that the 
stock would bring a profit of 165 per cent. 

Bail for Sargent was fixed at $10,000 and for Martin at 
$5,000, which was furnished in both cases. Both men 
were arrested in New York and returned to Minneapolis 
voluntarily. 

Sargent declared that spite work had prompted the 
charges, which, he says, are entirely without foundation. 

These Minneapolis promotions which have gotten Sar- 
gent into trouble preceded his financing of the Common- 
wealth Finance Corporation, the stockholders of which 
also were led to believe they would make unusual profits 
and receive extraordinary dividends, promises which re- 
main unfulfilled. However, what they are certain of, is 
the fact that if they attempted to sell their stock today, 
they would have to take considerably less and then have 
difficulty in finding a buyer. 


—o——- 


Fisher Body. 


Fisher Body has acquired the Saginaw Plate Glass 
Company of Saginaw, Michigan, which, with the Columbia 
Plate Glass Company of Blairsville, Pa., and the Federal 
Plate Glass Company, of Ottawa, IIl., will combine under 
the name of the National Plate Glass Company. The plan 
of buying up these plants by Fisher Body is in accordance 
with the policy of the General Motors Corporation, which 
is becoming an entire cycle in the motor business. Con- 
trol of Fisher Body was recently obtained by General 
Motors. 
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will co-operate with us to the fullest extent. 


Middle States Oil 


(Continued from page 15) 


therefore produced, by the entire properties. For the 
sake of liberality, $2 will be taken as the cost per barrel, 
although the price received probably averaged above 
that. The result is 436,000 barrels. Again dividing’ by 
122, which was the number of days in the four months’ 
period in question, a final figure, 3,574 barrels, was ob- 
tained. This, then, should represent the average daily 
production in barrels accruing to the company as its 
share of the total production from all leases in which 
it had a direct interest. This is indicative of a heavy 
decline in production: 

Thus is revealed what has happened to the Middle 
States properties within the last four months. What 
will happen in the next few months cannot be stated 
definitely, but it is reasonably certain to have a rather 
serious effect on earnings, because the company has 
reached about the limit of drilling on its most productive 
propertes (reference to the detailed supplementary fig- 
ures will emphasize the correctness of this contention) 
and must abandon all idea of continuing to bolster up the 
production of these properties by drilling additional wells 
on them in the future. 

Apropos of the existence of such a condition of affairs, 
a paragraph is herewith quoted as it appears in the De- 
cember 24, 1919, issue of the National Petroleum News, 
one of the influential oil trade journals: 

“As production settles down to a pumping basis, 
and there are many wells in Northwest Extension 
(a part of the Burkburnett field) that are now 
pumping, a phase of operations enters that makes 
for more healthy conditions than existed at the 
time when unscrupulous promoters and oil- 
crazed tenderfeet, drunk with sucker money, set 
about their intensive development that cut their 
own throats and made of Burkburnett the dump- 
ing ground for the savings of uninformed in- 
vestors, widows and orphans.” 

As of August 31, 1919, according to the Stock Exchange 
listing report, the value set on the Middle States Oil Cor- 
poration’s producing oil properties was $6,600,000, this 
being inclusive of $4,262,490 representing, “increased value 
of property by appraisal during the period,” Figuring in 
at their reported cost of $3,000,000, the properties ac- 
quired since then, and allowing for a further addition 
of $400,000 for investments in the drilling of new wells, 
there is obtained a figure of $10,000,000, as representing 
the probable book valuation of the properties as they 
now stand. If it represented the true value, this would 
mean $44 a share equity for the 225,000 shares of stock 
at present outstanding. 
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However, the properties, to which this estimated valu- 
ation is applied, are apparently producing about 3,000 bar- 
rels of oil daily, with the chances against any such rate 
being maintained. In fact, if precedents count for any- 
thing, it would not be surprising to witness a decline to 
1,000 barrels or less within the next six months. At that 
rate, and allowing the liberal net profit of $2.50 a barrel 
for the oil—based on the present market price of $3— 





TABLE OF PRODUCTION STATISTICS 


Analysis of Position of Middle States Oil Corporation’s Producing 
Properties (Compiled from data submitted to New York Stock 
Exchange in application for stock listing—September, 24, 1919.) 


F Stock Owned by Location Total 
Classification Operated by M. S. O. in oper- Properties No. average 





ating Co. (Oil Dist.) lease. lease. 
Group I .........Number Seventy- 100% Burkburnett 5 50 
Seven Oil Co. . Burkburnett 2 10 
Group II ..... +»-Number Seventy- 100% Desdemona . 1 10 
Seven Oil Co. 
Guemp BRE .ccésa ~- « Texas 51% Ranger .... 6 391 
0. 
Group IV .....-Ranger Texas 51% Burkburnett 3 51 
oO. 
CO F..6cceds ~— a. One 100% Oklahoma ..16 8,819 
GeeGe VE ccccscs . ‘One 100% Burkburnett 1 7% 
Group VII ......Number One 100% Ranger ..... 1 26 
Oil Co. 
M. S. O. Corpora- 
ou 3S tion’s Net Inter- 
ast in Total Pro- 
a Operating Co.’s Total Rated Pro-duction After De- 
Interest, No. duction ducting Royalties 
Acres. Wells (Barrels) (Barrels) 
Producing 14,000 
Re © 63660000 16% not stated 3,247 4,083 
OS 10 14 14,153 2,841 
Groep TIT ..ccces 1 a 1,769 
Group IV ....... 1 2,400 175 
GY © scceenes 8,301 1/5 33 620 372 
fe ee 1% 3 195 474 
~— WOE evedes 2 765 172 
Totals 55 37,180 9,991 


(Plus wells on Group I. See Text.) 

NOTE :In addition to above so-called developed leases, the company 
has a considerable acreage of undeveloped property, most of which 
is apparently “‘wild cat’’ acreage, or little better than wild cat. 

This classification is not made by the Middle States Oil Corpora- 
tion, but is adopted here merely for the sake of convenience in 
setting forth the figures. 





the net daily income would equal $2,500, and it would take 
nearly 11 years for the properties return, without inter 
est, $10,000,000! 

Such a comparison gives an inkling of the high value 
placed on the properties. 

While the data on which the foregoing deductions ar: 
based, is, as appears in the supplementary details, in 
complete and apparently inaccurate, it nevertheless should 
set the stockholder and investor on his guard against 
inspired publicity. 

In conclusion, respecting the Middle States Oil Com 
pany’s stock dividend payments, or as they are called 


(Continued on page 31) 
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The Broker 


(Continued from page 6) 


client through the establishment of what he calls his 
“Statistical Department.”» Practically every brokerage 
firm, either small or large, maintains for its clients a de- 
partment to which the clients may come for information 
of a concrete nature, regarding securities in which they 
are interested. In some instances these Statistical Depart- 
ments give opinions regarding the security in question, 
but inasmuch as the broker is not personally interested 
in the stock the opinions which are given are in almost 
all cases, unbiased, and, if the result of the opinion turns 
out unfortunate, it is usually not an error of direct pur- 
pose but an error in judgment on the part of the broker 
or his agent in the Statistical Department, which he 
maintains. Without this data and information, the client 
would oftentimes be at a serious loss and at considerable 
expense to obtain that which he might desire to know. 

5—The broker, as he exists today, links the country 
together with an instantaneous news service which is 
marvelous in its accuracy and economic value. Both 
speculators and investors find the market value of their 
shares or their bonds determined by the happenings 
which occur from hour—to hour throughout the whole 
world. As part of the service which the broker gives the 
client, this news feature is possibly as valuable as any 
other part or any other phase of brokerage work. 

Should there be an earthquake, an assassination, a battle 
lost, or a Supreme Court decision, the news is flashed 
over the telephone and telegraph wires into every nook 
and corner of the United States even before the type- 
setters have been able to touch the first key of their ma- 
chines for the purpose of putting this news into print. 
Before an extra can appear upon the Street the Stock Mar- 
ket has reflected the economic value of the news. Busi- 
ness men have realized its import, and advantage or 
disadvantage has been taken by the individual. 

6.—For the purpose of keeping clients fully advised 
regarding conditions in the investment and speculative 
world, many brokerage firms maintain what they call 
“market letters.” In the first place, the men who are in 
charge of writing these market letters are trained in 
matters of finance and are able to deduce from certain 
happenings what the effect is likely to be upon certain 
securities. It is amazing, upon investigation, to find out 
how very few individuals are able to understandingly 
read the financial page of the newspapers. When a bank 
statement is shown at the end of each week there are 
comparatively few business men who have any idea what 
brought about certain changes in this bank statement, or 
what the result is likely to be after said changes have 
occurred. Statistics relating to exports and imports, data 
relative to weather conditions in certain sections of the 
country known for large production of grain or cotton, 
and announcements of new enterprises are among the 
valuable items which go to make up the financial page 
of a daily metropolitan newspaper. It takes the ability 
of the trained statistician of financial education to collate 
all this material and deduce from it the economic factors 
which are likely to affect investment and speculation. We 
might also add that comparative figures in connection 
with the earnings of transportation or industrial compa- 
nies are little understood by the public. The brokerage 
firm through its trained employes or through the ability 
of the broker himself interprets these figures for the 
public. 

7.—Various laws have been passed both by the States 
and by the Federal Government in connection with the 
transfer of ownership of shares representing corporate 
ownership or bonds representing corporate indebtedness. 
None of these laws up to the present time would be 
sufficient in themselves to prevent swindlers and unscrupu- 
lous men from taking advantage of the uninitiated and 
uneducated speculator or investor. It has become an in- 
teresting and a valuable part of the broker’s duty to 
stablish in his own profession an ethical business stand- 
ard far above any laws which exist. This high ethical 
standard has been the means of saving millions of 
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dollars to investors and speculators, and these millions 
of dollars have been added to the wealth of the country 
instead of having disappeared, or been destroyed by what 
might have been unscrupulous methods. 


It is natural that there exists bad brokers and unscrupu- 
lous ones. In fact, there has never been an organization, 
a club, a fraternity or a profession into which bad men 
did not creep, but it is interesting and profitable to note 
that in the brokerage fraternity as well as the investment 
banking fraternity, there are more good and constructive 
men in the profession than in any other profession of 
which we have cognizance. 

In our life, it is customary, on account of the fact that 
we are human beings, to deal more upon the bad than 
the good. More complaints have been made to the Street 
Railway Company Superintendent about bad conductors 
and yet if we could investigate the situation we would 
find that there are many more good conductors on our 
street cars than bad ones. We hear mostly about the 
bad ones. In like manner when an unscrupulous broker 
is found out, the newspapers play the situation up to 
an extent which is amazing. Possibly the reason for this 
is because the unscrupulous broker is not so readily 
found. 


Careful retrospection of the profession will determine 
to any thinking man that there are economic values to 
the brokerage profession even to a greater extent than 
has been brought out in this chapter. Education in brok- 
erage and investment matters is progressing rapidly and 
the ethics of the business are becoming better, and as 
we examine the machinery of the brokerage office, from 
the inside, as we shall do in the succeeding chapters, we 
will discover that for the amount of service rendered, 
the broker is the most underpaid professional man of all 
the professions which exist today, in proportion to the 
service which he renders. 
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Consolidated Gas: 


At one time Consolidated Gas stock sold as high as 
$241 a share and as late as 1917 it brought $134. Like 
some others which in former years were looked upon 
as gilt-edged investments, Consolidated Gas has experi- 
enced a radical revision in popular favor and by no 
fault of its own. The fixed price of its product left 
no elastic freedom to adjust itself to the economic 
changes through which we have passed during the last 
four years. The annual report, showing that only $4.41 
per share was earned against $5.68 the previous year 
is not going to make for any bullishness. The net 
profits were much under the amount needed to pay the 
dividend and consequently more than $2,909,000 had to 
be withdrawn from the surplus. High cost of opera- 
tion was responsible for the bad report which exceeded 
all expectations, even that of President Cortelyou. Unless 
the company can effect economies in operation sufficient 
to take up increased cost of operations, it is hard to 
see how a dividend cut can be avoided for the surplus 
cannot be continuously drawn upon to make good de- 
ficits. The new 7% bonds are in good demand. 


—_—o—— 
Southwestern Power & Light. 


The gross and net earnings from operation of all sub- 
sidiary properties of the Southwestern Power & Light 
Company for November and the twelve months ended 
November 30, 1919, as compared with the earnings for 
the same periods the previous year, were as follows: 


Month of November. 


Increase. 
1919. 1918. Amount. Pct. 
Gross earnings......... 646,245 512,043 134,202 26 
Net earnings........... 269,687 184,296 85,391 46 
Twelve Months Ended November 30. 
Increase. 
1919. 1918.° Amount. Pct. 
Gross earnings......... 6,246,504 5,577,202 669,302 12 
Net earnings........... 2,253,384 2,049,742 203,642 10 
—— Oo—— 


Standard Gas & Electric. 


This company earned in excess of 714% on its common 
stock in 1919 after the payment of all charges and preferred 
stock dividends. The net for 1919 was $2,960,896.13 as com- 
pared with $2,434,030 in 1918. The surplus after all pay- 
ments was $962,546.17 which compared favorably with $607,- 
355 in 1918. According to resident Byllesby, Standard Gas 
has had the best year in its history with every prospect of 
further marked improvement in 1920. The above earnings 
do not include the earnings of the Shaffer Oil & Refining, 
as these earnings according to the information received has 
all been turned back into the property. 


——_Oo——__ 
Twin City Rapid Transit. 


Twin City did the unexpected recently when the directors 
declared a dividend of $2.50 a share, on the $22,000,000 com- 
mon stock. This disbursement is intended for 1919. The 
annual report as yet has not been published but it is expected 
to show about 3.75 per cent. earned on the common against 
an earning of 2.19 per cent. in 1918 and 6.04 per cent. in 
1917. The company is still having its trouble in obtaining 
relief in the form of an increase in fares, the rates on the 
lines in Minneapolis and Saint Paul still being the old 
five-cent fare. 
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(Continued from paye 28) 


“stock allotments,” that can be disposed of in a very few 
words, 


The company has paid since February, 1919, no less 
than four of these stock dividends of varying amounts, 
resulting in the issue of approximately 50,000 additional 
shares of stock. This stock at $42 a share, the present 
market quotation, represents a total valuation of $2,- 
100,000. What is behind it? 


As nearly as can be determined from the statements 
given out about the plan of these stock dividend declara- 
tions, they are based on the bringing in of new producing 
wells, the output from which is valued, for the purpose 
of affording a measure of the amount of new stock to be 
issued, 


Regardless of the question as to whether any such esti- 
mate of value is justified, the conservatism of the policy 
is to be doubted in at least one instance, namely in re- 
spect to the last 20 per cent. allotment, which was acted 
upon early in January. If this new stock is to be issued, 
as it seems, against new wells on any of the properties 
which were drilled up beyond the limit of effectiveness, 
no new vilues can be placed in back of the new stock. To 
capitalize new wells on the same leases that were showing 
a heavy decline in the output of the old wells is poor 
policy. 

The new stock to be issued through the most recent 
allotment amounts to 45,000 shares, representing $450,000 
par value. On the basis of the present quotations for the 
old stock, these new shares should sell around $40, or for 
$1,800,000. An inquiry into the situation will show that in 
reality nothing tangible was added to the company’s 
assets as a backing for this new stock. 


Supplementary Detailed Statistics of Production. 

The New York Stock Exchange stock listing report of 
September 24, submitted by the Middle States Oil Cor- 
poration over President Haskell’s signature, showed, to 
begin with, that among the most important producing 
properties at the time was a group of leases in the Burk- 
burnett field of Texas, controlled by the Number Seventy- 
Seven Oil Company, of whose stock the Middle States 
Oil Corporation owned 100 per cent. These properties 
comprised five leases, with a total of fifty acres, and were 
shown on the listing.report to have had a production of 
14,000 barrels a day. No statement was made as to the 
number of wells from which this production was de- 
rived. 


The Middle States Company had only a third interest in 
the above production, amounting to 4,6662/3 barrels gross, 
or 4,083 barrels net, after deducting the usual one-eighth 
royalty. 


From a second group of leases, also controlled by the 
Number Seventy-seven Oil Company, it appears, in the 
listing report, that the production was 17,400 barrels. In 
this group there were three leases totaling twenty acres, 
with 14 wells producing and 9 wells drilling. It was not 
stated how these wells were distributed on the different 
leases. However, it appeared that the production on one 
ten acre tract, located in the Desdemona district, amount- 
ed to approximately 14,153 barrels, while that from the 
other two leases of five acres each, both in the Burk- 
burnett field, was 3,247 barrels. In the production from 
the ten acre lease, the Middle States Company had only 
a royalty interest amounting to 12% per cent., or 1,769 
barrels. It owned all of the production from the other 
two, which gave it a net interest of 2,841 barrels, allow- 
ing for one-eighth royalty. The three leases yielded the 
company a net interest amounting to 4,610 barrels. They 
afforded a striking example of over-drilling, with an aver- 
age of better than one well to every acre, counting 
the drilling wells, and for the reason it may be safely 
assumed that their present production gives the Middle 
States nothing like 4,600 barrels. 

The properties next in importance from the standpoint 
of rated production capacity comprised a group of hold- 
ings in Ranger, consisting of six leases totalling 341 acres, 
in which the Middle States Company’s operating subsidi- 
ary, the Ranger Texas Oil Company, had an interest 
amounting to 271 acres; together with a 110-acre lease 
in Kay County, Oklahoma, in which the interest was 50 
per cent. This latter, however, was apparently a gas pro- 
ducing property purely and may be eliminated from these 
calculations. The listing report showed that there were 
two wells with a daily capacity of 1,800 barrels on these 
properties and five wells drilling. The Ranger Texas 
Company owned not less than a 50 per cent. interest in 
any of the leases from among which it was shown that 
this production was derived, so that it would have ap- 


(Continued on page 34) 
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The Status of Copper Metal for 1919-1920 


Curtailment of Operations in 1919 Caused a 33% Decrease 
in Output—What Is the Outlook for 1920?—What Will the 
Demand from Abroad Mean? 


By CARPEL L. BERGER 


industry was the curtailment of operations to 
about 60% capacity beginning February, and the 
failure to market even the curtailed production of the year. 

Production dropped to 1,650,000,000 Ibs. for the year, repre- 
senting $248,000,000 outlay at 15c. a pound estimated average 
operating cost. Production was about 120,000,000 Ibs. a 
month most of the year, versus 200,000,000 Ibs. normal 
monthly production during the three years 1916-17-18. 

Sales into delivery aggregated 1,350,000,000 Ibs., leaving 
about 300,000,000 Ibs. of the production on the hands of 
the producers. The year before 2,107,000,000 Ibs. were sold 
into delivery, and 325,000,000 Ibs. left on the hands of the 
producers. The sales into delivery in 1919 realized about 
20c. a pound, or $270,000,000. 

The financial showing is a very sorry one. The difference 


T i outstanding feature of the 1919 copper metal 


until February that this could be generally effected. The 
market price of copper (quoted price) dropped steadily 
from 21 cents in January to 15% cents in April and early 
May. Sales were stagnant. There were some deliveries 
to Europe on old contracts. Domestic consumers were 
using up unconsumed wartime allotments, and not buy- 
ing more copper. In addition the government had 100,- 
000,000 Ibs. to market. 

A number of plants closed down altogether rather than 
work at curtailed capacity and on low copper prices. 
These included United Verde Extension, United Verde 
Copper Co., Mason Valley Mines Co., Consolidated Cop- 
permines Co., Mammoth Copper Co. (U. S. Smelting 
and First National), Ohio Copper Co. of Utah, the Phelps- 
Dodge “Burro Mountain” works, N. Mex., and the Braden 
works of Kennecott. 





COPPER STATISTICS. 














1920 1919 1918 1917 1916 1915 
Smelter-Refinery Production 1,800,000,000  1,650,000,000 2,432,000,000  2,429,000,000  2,259,000,000  1,634,000,000 
‘Sales Into Delivery ¢ 
OE Oe eee 1,150,000,000 800,000,000  1,379,000,000 1,056,000,000 1,429,000,000  1,052,000,000 
PEED. sks cdgecccnscaees 1,050,000,000 550,000,000 728,000,000  1,127,000,000 784,000,000 682,000,000 
EE EE d.ctiewickas 2,200,000,000  1,350,000,000 2,107,000,000 2,183,000,000  2,213,000,000  1,734,000,000 
Unsold: Increase on Stocks* _............. 300,000,000 325,000,000 PE 8 =—Skeaahacess Race iven aes 
Oversold: Decreased Stocks* 400,000,000 .......... sce dita: o> »cipaiedeitamaieaas ges 54,000,000 100,000,000 
Stocks on Hand, Dec. 31*.. 800,000,000  1,200,000,000 900,000,000 575,000,000 328,000,000 382,000,000 
Price per pound: 
DT gcdtnatuadéseccesss 19c 24.5¢ 26c 33c 32c¢ 3le 
Dy a a on 15% 23% 23% 21 13 
PD a 5000400 vow snees Jan. 2 20.0c 24.7¢ 27.2c 27.2c 17.3c 














*In the hands of the producers. Includes refined copper on hand, whether sold 
or unsold for future delivery, and includes copper in process at the refineries, or ready 


for treatment at the refinery. 


tSales into delivery, must not be confused with reported sales, some of which are 
cancelled before delivery, or resold after delivery. Neither must sales into delivery, i. e., 
deliveries to consumers be confused with actual consumption by the consumers. Consumers’ 
stocks were cut down in 1919, i. e., real consumption exceeded deliveries. The reverse was 


the case in 1918 and in 1917. 





between $270,000,000 income on sales, and $248,000,000 ex- 
pense on production shows $22,000,000 profit for the year for 
the entire industry. Of course there is an additional “profit” 
of 300,000,000,000 pounds copper on hand at the end of the 
year and not sold into delivery during the year. This repre- 
sents $57,000,000,000 additional profit at 19c. a pound market 
value, 

The puny cash profits during the year left a big hole in 
ready cash resources after paying curtailed dividends in 1919, 
and after investing in Liberty Bonds. Kennecott and Ana- 
conda issued $12,000,000 and $25,000,000 in notes, respectively, 
early in 1919 to permit these two companies to carry on 
operations and pay some sort of dividend against unsold 
copper accumulated. Practically all the other copper com- 
panies, with few if any important exceptions, had to borrow 
money against the Liberty Bonds and unsold metal before 
the year was over. At the extreme end of the year, there 
was fear that Smelters and the Porphyry Companies (Utah. 
Ray, Chino, Nevada, Inspiration, Miami) might have to 
either cut the dividend, or pay at least part of the dividend 
in Liberty Bonds, but such an eventuality was avoided, for 
the time being at least. 

The year started with general agreement to curtail to 
about 50 per cent. of normal capacity, but it was not 


In May, June and early July a great buying wave, one 
of the greatest the copper metal market has ever known, 
lifted the copper metal market and copper securities, and 
from 15% cents around May 1, copper climbed to 24% 
cents by July, the high for the year. The Verde com- 
panies both resumed. It is estimated that in three months 
750,000,000 Ibs. copper was sold, including the 100,000,000 
pounds government metal which the producers allocated 
among themselves at average market prices. Those sales 
were at the rate of near three billion pounds a year, largely 
for domestic consumption. Of course, it was out of the 
question that sales would or could continue at such a 
phenomenal rate through the year. The sales rapidly 
fell off, and still worse, many of the sales or book orders, 
made in anticipation of early ratification of peace, were 
cancelled as foreign exchange began to decline, and as 
ratification of the peace treaty was delayed. 

The price of copper metal quickly dropped off to 21% 
cents and buying again almost ceased in late July 
August, September, October and most of November. In 
November came a sudden collapse in the price of cop- 
per to 18 cents a pound, partly incident to the collapse 


(Continued on page 36) 
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Messrs. J. P. Morgan & Co., First National Bank, The National City Company, Guaranty 
Trust Company of New York, Bankers Trust Company, Messrs. Wm. A. Read & Co., 
White, Weld & Company, Kissel, Kinnicutt & Co., and Hayden, Stone & Company, all of 
New York, and the First Trust & Savings Bank, the Illinois Trust & Savings Bank, and 
the Central Trust Company of Illinois, all of Chicago, offer for subscription 


$15,000,000 
Kennecott Copper Corporation 


Ten-Year Secured 7% Gold Bonds to Yield 744% 


Dated February 1, 1920 


Mr. STEPHEN BIRCH, Presi- 
dent of the Corporation, has sum- 
marized for us the following state- 
ment regarding this issue: 


‘Tuese bonds are secured by the 
pledge of five hundred thousand 
shares of Utah Copper Company 
stock having a present market value 
of $37,500,000. At the lowest price 
quoted on the New York Stock Ex- 
change during the last five years, 
the value of the pledged stock was 
$22,500,000, and at the highest quo- 
tation it was $65,000,000. 


Tus issue will repay $12,000,000 
notes due March Ist and will then 
constitute the only obligation of 
Kennecott Copper Corporation. The 
interest charge is $1,050,000 per an- 
num, while the revenue reported by 
the company in the least profitable 
of the last five years was $6,293,000, 
or about six times the present inter- 
est requirements. This was in the 
year 1919, when the demand for 
copper was at the lowest ebb in 
many years. In the most profitable 
of the last five years the company’s 
revenue was about $28,000,000, or 
over twenty-five times its present 
interest requirements. 


Tue Kennecott Copper Corpora- 
tion owns in fee mining properties 
in Alaska which since April, 1915, 
have produced 360,000,000 pounds 
of copper and 3,745,000 ounces of 
silver. The Alaskan mines of the 


Kennecott Copper Corporation are 
believed to be the lowest-cost pro- 
ducers of copper in the world. 


Tue Utah Copper Company (of 
whose outstanding stock Kennecott 
Copper Corporation owns about 
38%, of which five hundred thou- 
sand shares are pledged as security 
for this bond issue) is the largest 
producer of porphyry copper in the 
world. Its proven reserves on 
January 1, 1919, amounted to 374,- 
000,000 tons of ore, which is suffi- 
cient to provide for thirty years at 
the company’s present maximum 
rate of production. Since 1910 
Utah has distributed not less than 
$3 per share per annum on its stock. 
Its present dividend rate is $6 per 
share, producing on the pledged 
stock an income: of $3,000,000 per 
annum as compared with the inter- 
est requirements of $1,050,000 on 
this issue. 


In addition to its Alaskan prop- 
erties and its ownership in the Utah 
Company, the Kennecott Copper 
Corporation owns 99% of the 
Braden property in South America, 
which is believed to be the third 
largest known body of proven cop- 
per ore in the world. 


‘Tue outlook for copper is promis- 
ing, and at the present time the de- 
mand (at a price only one-half cent 
per pound higher than that realized 
in 1912) is in excess of the current 
rate of production. 


We are offering this issue for subscription at 991% and accrued in- 
terest to yield 74%. The Corporation reserves the right to redeem the 
bonds at a premium of 1 per cent. for each year or portion of a year of 
unexpired life; that is, at 110 during the first year, 109 during the sec- 
ond year, etc., in each case with accrued interest. 


For full details regarding this issue, reference is made 


to the circular describing 


January 24, 1920, 


the issue more fully. 
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Federal Reserve Earnings Increase 


Second Federal Reserve Bank Shows Earnings of $35,- 
278,006 for the Year of 1919—Reserves Show Decrease. 


For the year of 1919, the New York Federal Reserve 
Bank totaled $35,278,006 and after the deduction of all 
operating expenses, depreciation and dividends to the 
member bank shareholders, there was left a net of 
$26,668,571, of which $23,964,678 was transferred to the 
surplus account. This surplus is now at the legal maxi- 
mum of 100 per cent. subscribed capital plus the $2,703,894 
which was paid to the treasury as a franchise tax. 

At the close of the year, the bank’s balance sheet 
showed an aggregate of resources and liabilities amount- 
ing to $2,051,491,171, an increase of about $180,000,000 over 
the preceding year. The total reserves amounted to 
$595,355,279, a decrease of $77,173,506, but total invest- 
ments above $1,000,000,000 showed a gain of $157,517,909 
over 1918. 


The comparative income statement is as follows: 














1919 1918 
Te ne ae $35,278,006 $25,314,735 
Expenses: 
Operating expenses ..........eee00. 4,923,231 2,317,738 
Cost of Fed. Res. notes and Fed. 
ee eer te 641,599 362,964 
Pees Foe $29,713,175 $22,634,033 
Excess of sundry credits to profit 
and loss over debits.............. 10,413 132,058 
TS scncavccdavdddedacavedaawien $29,723,588 $22,766,092 
Deduct: . 
Reserve for tax on Fed. Res. Bank 
ae IN | n.k:t bod deeteadees 169,514 
Depreciation reserve account..... 325,741 
General reserve account.......... 368,682 299,375 
Appraised value of old buildings, 
etc., on bk. site, charged off..... 900,032 803,800 
$27,959,619 $21,662,917 
Deduct dividends paid.............. 1,291,048 1,195,026 
Balance to credit of P. and L....... $26,668,571 $20,467,891 


Applied as follows: 
Transferred to surplus account... 23,964,678 7,672,676 
Reserve for franchise tax......... 12,795,214 
Due to U. S. Govt. as franchise 
tax (paid Jan. 2, 19G0)....ccceecs 2,703,893 





$26,668,571 $20,467,891 


The ratios of the total reserves to net deposits and 
Federal Reserve note liabilities combined, for the entire 
Federal Reserve system as of January 23d, 1920, and as 
compared with the previous week and year, bave been 
showing a continual falling off. Whether this is to cause 
any alarm is not to be discussed here, but, no doubt, 
showed the Federal Reserve authorities think action 
should be taken in order to increase the ratios, drastic 
methods will be used in all probability with success. The 
comparative ratios are as follows: 


Jan.23,’20 Jan.16,’20 Jan.24,’19 


Ec acancteccdeonne 49.9 47.3 46.3 
New York ............ 39.5 41.4 45.3 
Philadelphia .......... 40.2 41.4 40.9 
oe rer ree 51.1 47.9 61.8 
ee Pee 44.6 44.4 41.6 
DL stiteubadicenes 48.8 49.4 44.3 
NE ccnadewnnnensies 49.0 49.7 67.9 
ES rere 44.9 47.1 60.4 
Minneapolis .......... 49.0 47.2 72.0 
eens. CF .cascccss. 46.9 41.7 51.7 
a 47.6 47.3 43.6 
San Francisco ........ 44.4 45.4 57.3 

NE ce cadeh tants 448 45.1 522 
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Middle States Oil 


(Continued from page 31) 


parently followed that its minimum interest in the total 
production would have been 900 barrels. However, the 
listing report stated definitely that its interest was only 
for 397 barrels. Accepting that figure at its face value, 
the inference was that Middle States had only about 200 
barrels for itself—175 barrels after royalty deduction— 
since it owned but 51 per cent. of the stock of the Ranger 
Texas Company. The R. T. Company owned further, a 
25 per cent. interest in each of three leases in Burk- 
burnett, upon one of which, covering a single acre of 
ground, there was shown to be a well of 2,400 barrels 
daily capacity. 

A fifth group of properties operated by Middle States 
through its subsidiary, the Number One Oil Company, are 
located in Oklahoma. Middle States owns 100 per cent. 
of this subsidiary’s stock. The properties were shown 
in the list report to comprise a total of 8,819 acres, in 
which the Number One Company owned various percent- 
ages of interests, giving it altogether 8,301 acres. The 
properties in September had 53 producing oil wells and 6 
wells drilling, and the total output ws 620 barrels, an 
average of about 20 barrels a well. The average settled 
production in Oklahoma is less than this. Middle States’ 
net interest in the production was shown to be 474 barrels. 


The Number One Company, however, seemed to occupy 
a decidedly more vulnerable position in respect to pro- 
duction derived from a lease of 7% acres in the Burk- 
burnett field. On this small tract were three producing 
wells with a rated capacity of 195 barrels. The three 
wells drawing oil from a 7% acre lease tended rapidly 
toward exhaustion, especially in a district like Burk- 
burnett, where the whole field is closely drilled. 
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Exempt from All Federal Income Taxes 
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PUBLIC UTILITY BONDS 


Industrial Preferred Stocks and 
Bonds of Well-Seasoned Corporations 
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W. G. SOUDERS & CO. 
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matters. They are free. Yet the investor is sel 
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Bonds and Corporation Stocks 
Buy Long Term Bonds 
Westinghouse Air Brake 

Stocks or Bonds? 

Bache Review 

California Packing 

General Asphalt 

Daily Interest of Liberty Bonds 


Foreign Exchange Options 


Standard Gas & Elec. Co. 
Federal Sugar Mfg. Co. 
Constantin Refining Co. 
Hercules Paper Corp. 
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Trading with Australasia 
Calendar for Tax Payers 
Stumbling Blocks of Finance 
How to Finance a Business 
Sugar Stocks Chart 





Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and s aera reports contain the best and latest data on financial 

aware of the particular one that will help him. There is 
only one place where all current financial literature, classified and indexed, is assembled. That is the mag- 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 
Send for January Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this January number. These may be secured without cost. Send 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


What You Should Know About Your Investments 


France’s Recovery From War 
Income Tax Exempt Securities 


Bank & Public Holidays through- Effect of the War on European Neutrals 

How Banks are Keeping Abreast of Foreign Trade 
New York City Bank and Trust Companies 

New York and New Jersey Municipal Bonds 

Three Tests for Successful Investing 

Mexican Eagle Oil Co., Ltd. 


RUDOLPH GUENTHER— RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 


Foreign Government Bonds 

Eastman Kodak Co. 

Gibson’s Monthly Forecast 

Sugar Stocks 

White Book of Investment 
Securities 
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Allis-Chalmers Mfg. Co. 

Continuous Investors’ Service 

Corporate Trusts and Agencies 

Preferred Stocks and the Federal 
Income Tax 

Analysis of Sugar Companies 

Financial Forecast 

International War Loans of Bel- 
ligerent Countries 








Morris-Cudahy 
(Continued from page 18) 


values accrue thereto. The common stock with a book 
value probably in excess of $150 and average earning around 
$25 a share, paying 7% dividends, is, in itself, not an 
unattractive investment irrespective of possible speculative 
value. 

Cudahy and Subsidiaries. 

The Government decree named the following Cudahy in- 
terests: Cudahy Packing Co., Maine, Alabama, Louisiana; 
Nagle Packing Co.; Western Meat Co.; Nevada Packing 
‘o.; Oakland Meat & Packing Co. 

The company has extensive plants in eight large cities of 
the country and distributing stations in over 100 more. They 
operate their own refrigerator lines and cars. They have 
large foreign business and connections. 

Just what subsidiaries may be segregated is yet proble- 
matical but stock yards and unrelated lines such as “Old 
Dutch Cleanser” (if it is not classed as an animal soap), 
may be among these and may add to the “guessing games” 
of traders in many stock markets of the country. 


Packer Situation and Stocks in General. 

The Government’s action against the Big Five naturally 
puts them in a class by themselves and will focus interest 
and action upon them to a greater extent than any other 
companies or combinations of packing interests. Yet there 
are other important interests which it is hard to ignore. 
In June, 1919, a packing merger was consummated repre- 
senting over one hundred and sixty five millions of dollars 
with experienced packing men and important manufacturing 
units therein. In the Fall of 1919 a combination of well 
established firms was announced from Omaha consisting of 
such interests as meat packing, provisions, poultry, butter, 
eggs, public cold storage and wholesale bakeries and manu- 
facturers of macaroni, etc. 

It would therefore appear that there might be readjust- 


ments all along the line in the packing industry, both as 
regards outsiders as well as the Big Five. 

The first announcement expected of one of the big segre- 
gations of subsidiaries is the new Armour Leather Company 
which is scheduled for publication on February 2. 

Its form and the rights or benefits it accords the Armour 
preferred stockholders are eagerly looked for as an indica- 
tion of what may be expected by investors and speculators 
following the Packer’s stocks. 

clean © Annee 


Cuba Cane Sugar. 

There is said to be great confidence among the bankers 
who underwrote the recent bond issue that the stock into 
which the debenture bonds are convertible at 60, that the 
common will at no distant day sell up around 65 to 70 and 
that this will give the bonds a market value around 110. 
The stock has not acted at all as though it was under ac- 
cumulation and has had a narrow range between 49% 
and 53 or 54. Some very optimistic statements with re- 
spect to the profits that will be derived from the sale of 
the present sugar crop now being delivered are being 
made. 





J. R. Ryan Cc. B. Grier . O. Hastings 


Ryan, Grier & Hastings 


MEMBERS MONTREAL STOCK EXCHANGE 
Direct wire with Hirsch, Lil Lilienthal & Co. 


Members New York Stock Exchange 
NEW YORK, 61 Broadway............. Bowling Grown 9780 
MONTREAL, 30 Hospital Street................. Main 1495 
TORONTO, 33 Melinda Street............. Adelaide 2246-7 


Direct private wire between Montreal, Toronto, New York 








BIRMINGHAM & SOUTHEASTERN 6s 
OGARA COAL 5s 
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NIAGARA FALLS WATER WORKS 
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Copper—1919-1920 


(Continued from page 32) 


in foreign exchange, partly incident to the rejection of 
the peace treaty by the U. S. Senate. It also developed 
that only 70 per cent. of ten months production, or less 
than 70 per cent., was sold into delivery by the porphyry 
copper companies according to their reports issued early 
November. 

Copper securities dropped heavily in November. This 
was in sympathy with the conditions just pointed out, 
and partly in sympathy with the general contraction of 
bank loans and the new notorious “panic” market of mid- 
November. I pointed this out in my article in The Finan- 
cial Review of Dec. 6, on “What Ails The Coppers?” 

The closing five weeks of the past year witnessed a re- 
vival of heavy buying of the metal, incident to the re- 
newed hope of signing the peace treaty, and renewal of 
heavy buying for European account. Estimates place 
near 300,000,000 Ibs. the sales in November and December. 
These two months are generally very “quiet” in the cop- 
per metal trade. This heavy buying has lifted prices 
up to 19 cents to 19% cents a pound the first week in 
January, 1920. 


¢ 





RANGE OF PRICE OF 
COPPER METALS 
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Showing Trend of Copper Metal Prices. 











The actual consumption of copper in 1919 was probably 
over 1,650,000,000 pounds, or considerably more than the 
1,350,000,000 Ibs. estimated as having been sold into de- 
livery or delivered to the consumers. It must be re- 
membered that consumers here and abroad had large 
supplies on hand Jan. 1, 1919, left over from unconsumed 
war-contract allotments. Besides there were 100,000,000 
Ibs. of U. S. government copper also sold. Whereas only 
800,000,000 pounds copper appears to have been sold into 
domestic delivery by the producers in 1919, the actual 
consumption by domestic consumers probably exceeds 
1,000,000,000 pounds in 1919, after allowing for stocks on 
hand with the consumers at the beginning of the year, and 
allowing for government copper. And whereas 550,000,- 
000 Ibs. in excess of the exports was actually consumed 
abroad this year, judging from the reports of the British 
and Allied munitions boards’ stocks of metals, which 
showed steady shrinkage through 1919. 

Conservative copper authorities look for about 2,200,- 
000,000 Ibs. consumption and sales into delivery in 1920, 
with 1,150 million pounds for domestic use, and 1,050 
million pounds for abroad. The domestic demand may 
be higher than this figure. It is generally regarded likely 
that present curtailed scale of operations, at around 
150,000,000 Ibs. a month, or 75 per cent. capacity, will be 
maintained the greater part of 1920. If so, and the ex- 
pected sales of 2,200 million pounds develop, then surplus 
copper stocks of metal will have been cut down by 400 
million pounds, and normal full capacity may be re- 
sumed toward the end of the year. 
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/ Eastern Crude | 
Advances Again | 


Pennsylvania grade crude oil ad- 
vanced January 26th to $5.25 a barrel, 
with a premium of 25 cents a barrel, 
bringing actual price to $5.50. This fol- 
lows a substantial advance of last month, 
and is a record price for Eastern crude. 

Unusual demands for Pennsylvania 
crude, produced in the Appalachian Oil | 
Fields, are responsible for these prices, 
the highest ever recorded. 

We have prepared for free distribution 
a comprehensive booklet, 


“The Appalachian Oil Field” 
illustrated with explanatory charts. It 
will be found useful to investors in petro- 
leum securities. 

Apply for Booklet “B” 


Reeder & Company 

















High Grade Securities 


60 BROADWAY NEW YORK po 
Pierce Oil. 


Some preliminary figures on Pierce Oil earnings last 
year are coming out, the latest showing that from the 
marketing of oil products in Mexico alone last year the 
net earnings were about $1,750,000, a substantial increase 
over the net for 1918, and the exports of oil and earnings 
from business in the United States added considerably 
to the total above stated. One 100,000 barrel well in 
Mexico has been called upon for more oil on account 
of the increased demand. 














a , en 
Skelly Oil Dividend. 


The directors of the Skelly Oil Co. have authorized 
the payment of a regular quarterly dividend of 2 per cent., 
and the same will be paid, it is said, about April 1. This 
is the first dividend thus far declared, and it is said the 
policy is to declare extra dividends from time to time 
as conditions warrant. Unofficial reports are to the 
effect that earnings are showing about 20 per cent. on 
the stock. 








. 


It is reported that a settlement of the long- 
drawn-out lawsuit between the Metropolitan 
Petroleum Company and 


ISLAND OIL & TRANSPORT 


is daily expected. The end of legal difficulties 

should have a beneficial effect on Island Oil 

stock as it removes the chief barrier to the 

company’s progress, leaving it free to carry 

out contemplated plans. 
Discussions of interest on Island Oil in article 

of current issue of our 


Financial Forecast 
which also deals with a number of other inde- 
pendent oil stocks and active Curb securities, 
among which are 
CITIES SERVICE 


—— —— 


SUBMARINE BOAT 


SKELLY OIL LINCOLN MOTORS 
COSDEN & CO. ELK BASIN 
Free on request. Ask for No. 74. 


MSWOLFE 2 Co. 


ESTABLISHED 1906 


41 BROAD ST. NEW YORK. 
Phone : Broad 25 
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I offer the most picturesque spot on the Pacific coast, near San Diego, California. A handsomely furnished 
oriental residence. Oriental in every respect; every convenience. 


: NO MORE RESTFUL OR INSPIRING SPOT ON EARTH 


Two acres in Japanese garden; Japanese tea howses, pergolas, etc. 300 beautiful choice trees and shrubbery 
of every kind, good garage, summer the year around; sea bathing all winter. This beautiful house of the Orient 
—so justly popular in the song and story of this historic and picturesque locality. 

The grandeur of the Pacific as far as the eye can reach. 


For particulars and photographs of this “HOUSE O’ DREAMS” 
WRITE TO 
W. T. BROWNRIDGE 
INVESTMENTS 


AUTHORIZED SELLING AGENT 
401-2 VAN NUYS BLDG., LOS ANGELES, CALIFORNIA 


FOR SALE 


Rich Man’s Paradise 


Millionaire’s Country Home 


No other like it in California. 


(If in the entire world.) 


Price, $100,000 


Cuddled in the Foothills of 
Mt. Soledad 


Close to Heaven on Earth 





The “Italy of America” 


Overlooking the Beautiful 
La Jolla By The Sea 


“The Man Who Sells Exclusive Homes” 











Belgium May Get Loan in Canada 


Negotiations Are in Progress for a Loan of $25,000,000 to 
Pay for Shipments from the Dominion of Canada. 


New financing to the extent of $25,000,000 at least, is 
being negotiated between the Belgian Government and 
bankers in Montreal. It is understood that the matter is 
said to be about consummated, with the exception as to 
what form this credit will take. Whether bonds are to be 
issued such as were issued in this country with apparent 
success or whether the loan will be a credit to the ac- 
count of Belgium has not yet been decided. The purpose 
f this new financing is to enable Belgium to settle a 
valance due Canada for the large amounts of wheat and 
ther commodities purchased in that country. 

This new development follows the announcement made 
1y the Canadian Government of the decision against the 
ontinuance of the $100,000,000 joint credit extended to 
selgium, Roumania, Greece and France. 


Hence, under the new condition, the first country to do 
nancing, it is reported, will be Belgium, whose needs 
eem to be great. The new loan will probably take the 
rm of a bond issue as, no doubt, Canadians desire to 
tand by Belgium as has the United States, since all of 
the loan will be spent in Canada itself. Representatives 
Canada have been visiting this country in order to 
icquaint themselves with the recent bond issues made 
ere. It is anticipated that when they make their report 
they will favor a flotation of Belgian bonds in Canada. 
Until recently the Belgian franc ruled above the French 
trance, when a rather severe decline took place in Belgian 
exchange, and it is now ruling below the French ex- 
change. This decline is explained in the fact that the 
selgian government endeavored to pay off its purchases 
n Canada in part through drafts on New York. Because 
of the new situation which came up in Canada the sale 
f the $25,000,000 bonds in this country did not prove to 
e sufficient to meet the needs of Belgium in both this 


country and Canada, the result of which was promptly 
expressed in foreign exchange quotations. 

New York bankers having correspondents in Canada 
have made statements to the effect that the bankers of 
Canada would have little difficulty in selling the Belgian 
Government bonds. The great need for an immediate 
agreement on the loan should bring a definite announce- 
ment within a short space of time. 

oO 
Venner Loses American Tel. & Tel. Suit. 

C. H. Venner, whose numerous suits against corpora- 
tions have excited interest in Wall Street, failed last week 
in a suit brought by him to prevent the American Tele- 
phone & Telegraph Co. from issuing $50,000,000 convert- 
ible bonds for sale to investors. Venner demanded an 
accounting from the directors and claimed the corpora- 
tion was exceeding its corporate powers in issuing the 
bonds. Supreme Court Justice Erlanger of New York 
gave the decision dismissing as having no merit, the con- 
tention of Venner as a stock holder that the company 
would, if the bonds were issued, have to issue more stock 
than the charter permitted to make good the conversion 
privilege attaching to the bond issue. The court pointed 
out that the stock authorization was now $500,000,000, 
having been increased since the original capitalization of 
$50,000,00 was authorized, and that the present capitaliza- 
tion gave ample opportunity in a legal way to issue ad- 
ditional bonds with the conversion privilege. The court 
also dismissed as having no merit the claim of the plaintiff 
that the underwriting banks had received what was in 
excess of a reasonable payment for their services. 

A number of inquiries have been from shareholders 
who have received printed communications from Venner 
criticizing the financial policy of the American Tel. & 
Tel. Co. This decision, they may be assured, effectually 
disposes of Mr. Venner’s contentions though there is no 
assurance that he will not start something in another 
direction of frequent appeals to the courts against cor- 
poration activities. 
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Home Loan Banks 
By C. M. Harger 
NEW idea for the extension of the usefulness of 
A the real estate loan comes from the Savings Bank 


section of the American Bankers Association, which has 
presented two plans in this direction. One is that we 


should have a chain of federal home loan banks to re- 
discount the mortgages of building and loan associations, 
the funds to be provided by tax-exempt “instrumentali- 
ties” of the government. A bill covering the scheme is 
already before Congress. Under the bill the machinery 
would consist of a co-operatively owned but politically 
managed corporation under federal auspices and use 
federal credit to rediscount at not over one per cent. 
realty loans for terms of ten to fifty years, held by banks, 
trust, title or insurance companies, which should invest 
5 per cent. of their rediscounts in stock of the’ bank. 
That stock would be entitled to 7 per cent. cumulative 
dividend as earned. The danger of this.plan lies not in 
its expense, which is worth considering, but in the fact 
that it extends yet further the tax-exempt feature not to 
all mortgages, but to a selected group, hastening the 
time when the burden of taxes will rest on real estate 
and service incomes. The elaborate system of red tape 
and new positions is attractive to certain political inter- 
ests, but the whole could be performed by the federal 
reserve banks if such action is to be taken. Discrimi- 
nation in favor of certain forms of securities started in 
the case of the land bank has not proved attractive to 
the public, and sooner or later must be removed instead 
of being increased. Nothing is more certain than that 
if one class of investors on real estate loans is exempt 
from taxes others must make good the deficit. On its 
face, the bill has many beautiful features; in practice 
it is open to much criticism as it now stands. That it 
will pass the present Congress seems doubtful. 

What is much more to the point is another plan offered 
by the Savings Bank section, to make all real estate 
mortgages up to $40,000 tax-exempt. Equity seems to 
demand that there be only one tax levied on one piece 
of property. But the taxing of the land and then the 
mortgage upon it is double taxation. Some states have 
so recognized it. As a result these states gain in lower 
interest rates on their farm loans and a larger co-opera- 
tion from local investors. It is true that through various 
expedients holders of mortgages frequently escape taxa- 
tion on their holdings, but the borrower gets no benefit 
from the proceeding. If any real estate securities, or 
those based indirectly on real estate loans, are tax ex- 
empt, all should be and in this lies the unfairness of the 
exemption from all taxation of the joint land bank bonds. 
They even have advantages not given to several issues 
of the Liberty bonds. The country must raise taxes 
and at the rate the various municipalities are putting out 
new issues more funds will be needed in the future. It 
is essential that the farmer have every possible advan- 
tage consistent with sound finance for obtaining capital; 
without this we cannot have production of commodities 
essential to our progress. The exemption of mortgages 
up to $40,000 from taxation would make far less difference 
in the income than the total amount of loans indicate, 
owing to the evasion practiced. It would result in a 
larger loan fund and in establishing the real estate loan 
field on a firmer basis. Just now that is most important 
and it is likely to demand larger funds in the future. 
The experience of localities where it has been tried has 
been favorable and the enactment of a federal law that 
would bring about this result would be beneficial to the 
farming industry and to the investment world. 
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You Don’t Have to Watch the Ticker 


to keep tab on your Farm Mort- 

gages. Your interest rolls around 

F rm regularly—your investment is always 
a worth par and accrued interest. Fi- 


Mortgages “iktter start the New Year richt 
We would like to tell you all about 
them. Address: 

THE F. B. COLLINS INVESTMENT CO. 

Paid up Capital $250,000 
OKLAHOMA CITY, OKLA. 








Dropping Another Pilot 
Another Organization Abandons the Fight Against Fraud 
Turning the Work Over to Others to Carry On. 


When the Business Men’s Anti-Stock Swindling League 
was organized with Myron T. Herrick, the Cleveland 
banker and former ambassador to France at its head, 
it was heralded in the press as one of the most im- 
portant steps yet taken to combat financial fraud. Nearly 
every important business and profession was represented 
onthe Advisory Board. It was the intention of this 
body of well-meaning men to rely on an educational 
propaganda to kill off the Get-Rich-Quick Evil monster 
which was fast sucking wealth into its capacious gullet. 
Evidently, from an anncuncement just made by the 
Associated Advertising Clubs of the World that it had 
taken over the work of the Business Men’s Anti-Stock 
Swindling League it has not realized its ambition and 
finding its power to accomplish any good limited it now 
drops its pilot for another who has already shown an 
irrepressible courage and indomitable will to do things. 
Of all the organizations formed to fight fraud since 
The Financial World began its crusade more than seven- 
teen years ago the National Vigilance Committee of 
the Associated Advertising Clubs of the World has done 
more than any other in putting the fear of the law into 
the distorted consciences of the stock swindler. He 
has come to know and appreciate that he has a Boston 
Brindle knawing at his legs whom he cannot shake 
off once he sets out to get him. Hunting down fraud 
is not the work of gentle reformers who imagine news- 
paper accounts of the purposes for which they have 
banded together will set evildoers to trembling. It 
requires action. by men whose courage and aggressive- 
ness is unquestioned and who know every angle of 
the intricate game. Under Richard (Dick every one 
calls him) Lee’s direction the National Vigilance Com- 
mittee has become a powerful steam roller, crushing to 
particles the frauds that get into its path. 





8% AND SAFETY 


Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 
R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA. 














FORMAN FARM MORTGAGES 


Liberal Return Plus Perfect Safety 


Forman Farm Mortgages yield 6%. No in- 
vestor has ever lost a dollar through them. 
This record has stood for nearly 35 years. 
Forman Farm Mortgages offer a liberal 
return combined with safety. 


Write for booklet and current offerings. 


_ GEORGE M. FORMAN & CO. 
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Hoard in Wall Sroct 
Dy the Saunterer- 


There has been a great deal of criticism of the New 
York Stock Exchange because it last year admitted to 
listing and trading a number of stocks, particularly oil 
stocks, which have had a severe decline, indicating that 
these stocks did not have the real values back of them as 
was represented by the promoters. The fact is that the 
real facts were all on file and available to anyone who 
would take the pains to look them up and analyze them, 
but the trouble was that the promoters saw to it that 
the public was fed with press agent stuff telling the won- 
derful possibilities ahead and the public, being in what 
Wall Street calls a “crazy mood” to buy, eagerly swal- 
lowed all it was told and failed to safeguard itself by 
careful inquiry before buying. The press agents of the 
promoters and the various channels of publicity they 
chose through which to “put one over” on the lambs 
should now share the blame with the careless buyers. 
There are numerous ways of dressing up a promotion in 
its early stages and make it appear to be a very cheap 
and desirable purchase, and the Stock Exchange is not 
responsible for these unofficial methods of boosting a 
ecurity. The pools, syndicates and promoters do this, 
ind the more extravagant their claims the more eager 
the outsider is to get in on it. 

a eee 

The listing of a stock on the Stock Exchange does not 
vive it any added virtue. It is merely admitted to trad- 
ing on the statements of fact made by the officials to the 
Listing Committee of the Exchange. All oil corporations 
are compelled, under the Exchange rules, to give a his- 
tory of their company, the amount of stocks and bonds 
issued or authorized, balance sheets must be filed, state- 
ments as to dividends paid, if any, and if the corporation 
is an oil concern, there must be a brief history of the oil 
field where the company operates, the quality of the oil, 
total area of oil land developed or undeveloped, number 
of wells, details as to the drilling done and under way, 
daily production, number of pipe lines in operation, their 
capacity, refineries, if any, and capacity, number of em- 
ployes, expenditures on the property, and, in short, all 
data necessary to an intelligent analysis of the property 
and the worth of its stock. It is seldom that these de- 
tails reach the public in the form they are given to the 
Stock Exchange. Instead, the promoters, through their 
press agents, twist the conditions about in such a way 
as to give an impression of solidity and vaiue which a 
close perusal of the details does not, except in rare in- 
stances, sustain. 


——- —~Q—— 


Even where the data given is very voluminous, the pub- 
lic rarely pays attention to it or gives it any real study. 
Let there be a craze to buy a certain class of stocks and 
invariably the outside speculator buys with his eyes shut, 
as it were, and it is a fact that this is on countless occa- 
sions when The Financial World’s Advice Department is 
n receipt of letters stating that the writers have bought 
ertain stocks and asking all about the company—details 
as to capitalization, location of the property, etc. “What 
dividend does it pay?” is a common question. Imagine a 
apitalist putting his money into a new venture without 
knowing what return he was to receive or what profits 
the company had paid in the past! Last year’s reckless- 
ness is now being atoned for by the public which bought 
dearly of experience as well as oil stocks in 1919. 

——O———— 

“I see you have been having something in your paper 

about a possible panic,” said the vice-president of a 
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certain large investment institution to the Saunterer the 
other day. “Why, man alive, we are in a panic now, 
but it is a ‘silent’ panic. It’s a panic among the big fel- 
lows, but their panic consists of not being able to make 
up their minds what to do. They are sitting around, 
watching the value of their securities go lower and 
lower. The selling of securities by wealthy people last 
year to show income tax losses wasn’t nearly as general 
as one might be led to suppose from the publicity that 
has been given to such selling. The railroad situation 
is one that is giving big security holders a vast amount 
of concern, and the insurance companies which own mil- 
lions of bonds. If I were a big holder of railroad securi- 
ties I would welcome any fair plan of government owner- 
ship because I believe the public, by a large majority, is 
opposed to government ownership and that a two or 
three years’ experiment with it would so disgust those 
people that Congress would he glad to sell the roads 
back to their former owners at a sacrifice price. I don’t 
believe we are going to have a panic such as we had in 
1907, when there was an unreasoning rush to sell every- 
thing, but there are plenty of scared people in the United 
States today.” 
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A Wireless-to-Mars Stock Offering 


Public Offering Extraordinary! 

To the Investing Public of America:— 

Signor Marconi, the inventor of the wireless method 
of telegraphy, reports hearing distinct signals from some 
mysterious source as registered in his wireless intruments 
and he believes the inhabitants of the nearest planet, 
Mars, are trying to get into touch with the people of the 
earth. Sig. Marconi is right because we have an expert 
in our employ who has already received direct communica- 
tion from Mars and has established, after long experiment, 
a code of signals which they understand and which they 
are replying to by signals in a manner understood by our 
inventor specialist. Sig. Marconi is a great inventor but 
he is too slow and conservative, with the result that pos- 
terity will displace him as the discoverer of one of na- 
ture’s greatest secrets and ‘mysteries, and place the wreath 
of genius on the brow of our wonder worker. 

It is not our purpose to make public at this time the 
identity of the fortunate discoverer of the great secret 
of annihilating space and sending great waves of sound 
through the millions of miles which separate us from the 
inhabitants of Mars; no, we have something more prac- 
tical than that to offer the American people. Realizing 
on the instant that our expert’s discovery would revolu- 
tionize conditions and put us thousands of years ahead 
in the age of discovery and invention, we have decided 
to incorporate the Consolidated Martian-Earth -Planet 
Radio Corporation, unlimited capital $50,000,000,000,000 
($1,000,000,000,000 10 per cent. cumulative preferred and 
$49,000,000,000,000 common stock), with an initial public 
offering of $100,000,000 preferred stock at par with a bonus 
of five shares of common stock, with each share of pre- 
ferred. 

This offer will be limited to 30 days only, the under- 
writing syndicate reserving the right to advance the price 
at the end of the 30-day period and in the event of an 
oversubscription we reserve the right to reduce the allot- 
ments to subscribers. 

Earnings—Our Board of Estimate has conservatively 
figured the first year’s earnings at the face amount of the 
initial offering of preferred stock, with a surplus for the 
common in excess of $52,427,800, after all expenses. These 
earnings will be derived from the operation of 20 sub- 
sidiary corporations which have been incorporated under 
the laws of Delaware and Mars, to manufacture by a 
hitherto unknown process and at a ridiculously low cost, 
diamonds, rubies, pearls, sapphires, emerals, gold and sil- 
ver, the details of the secret of which are now solely 
within the knowledge of our radio expert, who has locked 
himself in at his chemical laboratory and is handing out, 
one by one, to a special board of our directors appointed 
for the purpose and who all are sworn to secrecy, the 
details of the several processes by which these stupendous 
results may be achieved. All we are permitted to state 
now is that scrap iron and tin are used to make gold and 
silver, glass of various hues the precious stones and oyster 
shells to make the pearls. 

Good faith and confidence are the two elements re- 
quired to make successful any enterprise and we invite 
the confidence and faith of the American people in co- 
operating with us in making this offering a stupendous 
success. Already selfish and designing bankers and Wall 
Street promoters are at work endeavoring to wrest these 
secrets from us in order that they may reserve the greater 
profit for themselves, but we pledge ourselves to main- 
tain absolute good faith with the plain people of America 
and make no agreement with syndicates or banking pools 
and we furthermore point to our record of 27 successful 
flotations of oil and gas promotions as an evidence of 
good faith and honesty of purpose. 

Subscriptions for stock may be made ten per cent. in 
cash, 40 per cent. in 15 days and the balance in 30 days. 
One per cent. bonus additional in stock for all subscrip- 
tions paid in cash. 

Bunkum, Skinem & Co., Inc., 
44-50 Marsehenry Place, 
Painted Post, 
New York. 
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A Wasteful, Extravagant People 

No less an important authority than William H. Colver, 
Chairman of The Federal Trade Commission, charges the 
American people with wasteful extravagance. It is not 
the first time such an indictment has been filed against 
them. “What prodigal spenders you blooming Yanks 
are,” observed an Englishman on one of his visits to 
this country, “but I presume you have got so much you 
do not know what to do with it.” This casual observa- 
tion about touches the real cause of our wastefulness. 
We have been blessed with such good fortune in our 
natural wealth and with an unusual earning capacity as 
to develop the confidence that it will always last; why 
then think of Thrift? American workmen getting un- 
parralled wages prefer to know the pleasures of luxury 
rather than live a life of denial in order to lay something 
by. 

In this cofinection it is well to refer to Mr. Colver’s 
caustic observation of our recklessness. “1919 will be a 
year which we and our children will look back upon with 
shame. It has been a year of reckless extravagance and 
personal expenditures, quite aside from the high prices 
which we have been compelled to pay for the necessities 
of life. Indeed, our reckless extravagance has been an 
exceedingly important factor in the creation of the false 
structure in our cost of living.” 

Then he went on to say that last year was a year of 
insane speculation, involving hundreds of millions of 
dollars which were squandered in speculative ventures 
properly characterized as Blue Sky gamblers and this 
prevented many legitimate American enterprises from 
securing capital for their development. All this capital 
we have wasted like a nation of Coal Oil Johnnies. 

Mr. Colver has drawn a portrait which is not en- 
couraging to look upon, yet in a large measure it is a true 
feature of a national evil. 

——9——— 
Producers & Refiners. 

Producers & Refiners Corporation has called a special 
meeting of stockholders to be held February 12, 1920, for 
the purpose of voting on the -proposal to increase the 
common stock by 1,000,000 shares of $10 par value and to 
change the name of the company to Kistler Company. 
A proposal to increase the board of directors from eleven 
to fifteen will also be voted upon. The increase of common 
stock is for the purpose of acquiring the Western Oil 
Fields Corporation and to provide capital for other ex- 
pansion. The latter company owns oil and gas leases on 
approximately 1,068 acres in Homer, Ball, Bayou and 
Pine Island fields of northern Louisiana. It has an un- 
divided half interest in the Shaw lease, the Rowe Oil 
Corporation owning the other half. The Western Oil 
Fields Corporation owns 46 per cent. of the outstanding 
stock of the Rowe company. This gives Producers and 
Refiners a 72 per cent: interest in the Shaw lease. 

—— Qa 
Bethlehem Steel. 

The Bethlehem Steel Corporation supplemented the 
fine report of the U. S. Steel Corporation for 1919 by a 
brilliant one of its own. The company did a gross busi- 
ness last year of $281,641,907 and the net income avail- 
able for dividends was $15,356,860, a decrease of less than 
$600,000 compared with the active war year of 1918. These 
earnings were equivalent to $19.80 on the common stock, 
after deduction of preferred stock dividends amounting 
to $3,450,000. In the preceding year the company earned 
$20.80 per share on the common. The showing, while 
gratifying to common shareholders, was an even better 
assurance to the holders of the preferred issues, whose 
total dividends were earned over four times. The stock 
market took the news with indifference, exactly as it did 
that of the Steel Corporation showing, which is evidence 
of the deadlock in speculative sentiment and which is 
due to restriction on speculative operations by reason 
of high money rates and the confused economic and in- 
dustrial situation, at home and abroad. 
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Short Talks to Investors VIII. 


You Need Us 


WHY? Because your recently acquired weaith is in 
danger. You have insured your new car, your jewelry, 
and the articles of value in your house against fire 
and robbery Why not insure your surplus funds 
against the unscrupulous promoter who has been quick 
to take advantage of the fact that a lot of “new money” 


is seeking investment. 


OUR method of insurance is to keep before your 
attention detailed facts and conditions which you have 
not had the leisure to study for yourself. We have no 
interest in securities other than to analyze them. In 
fact we have nothing to sell to you but SERVICE. 


OUR insurance is the cheapest in the world, as the 
premium is nominal and the poticy has an unlimited 
face value, depending only upon the amount of wealth 
you have invested or are desirous of investing or are 


desirous of keeping intact. 


TAKE out a policy at once! 


And thus feel secure in 


this matter which has been a source of anxiety t@ 
you ever since the changed conditions in the business 
world have brought to you the responsibilities of in- 


creased means. 


FULL terms and details of our plan will be mailed to 
you if you will only let us know your name and address. 


Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 


35 Nassau Street 


New York City 
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Evidence of Its Value. 

With thanks and assurances of ap- 
preciation for your valued Financial 
World, of which the enclosed check 
is evidence, I remain, 


Mrs. DeWitt Bodine. 
——o 


Confidence. 

I have great confidence in your 
judgment and have read your journal 
for six or eight years with much 
profit and enjoyment. 

A. W. Tressler. 


——— 0 ———_ 


Interested in Oil Articles. 

I have been reading with great in- 
terest your articles in The Financial 
World in regard to oil securities. 

O. M. Sherman. 
()—— — 

; Saved from Losses. 

Your service has helped me from 
many losses. 








Jacob Williamson. 
oO 
Valuable Information. 

I want to say that I greatly enjoy 
our weekly publication. I certainly 
get a great deal of valuable informa- 
tion in regard to stocks that I am 

particularly interested in. 
James A. Cox. 











oO 
Pleased. 

_Am very much pleased with The 

Financial World, and regret that I 

didn’t learn of this publication a year 

or so earlier. I would have saved 

money and uxpleasant experiences. 
Kendall R. Hagen. 





Relies Upon It. 

I rely upon The Financial World 
and feel perfectly confident of your 
advice and suggestions. 

Mrs. Lillian M. Woodward. 
Oo—— 
Definite Advice. 

Thanks very much for yours of Jan. 
8. It is good to have something 
definite in opinion. That is what I 
want. After that, I'll take the re- 


sponsibility. 
Earle White. 
—() ——_ 
Up to the Minute. 

Enclosed find check for one year’s 
subscription to The Financial World. 
From what little I have read in it, it 
seems to be up to the minute. 

Fred S. Mesing. 
—()——— 
Satisfied. 

To avoid the mistakes of the past 
in investing my hard earned money, 
I became a subscriber to The Finan- 
cial World. I am satisfied that I did 
a wise thing thereby, judging from 
the articles which have appeared 
therein. 





Louis Rauch. 





‘O 


Likes Conservative Tone. 

I have been a subscriber to your 
magazine for the past five months, 
and in that time have come to the 
conclusion that I should have known 
of its publication many years ago. 
You may be sure that I shall not in 
the future allow my subscription to 
lapse. I like your conservative view. 

F. D. Munson. 
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NATIONAL BANK OF COMMERCE. 


The National Bank of Commerce 
in New York has been appointed 
Registrar of the common and pre- 
ferred stock of Revillon, Incorpo- 
rated. The total authorized capital 
of the company is: Preferred stock, 
40,000 shares of the par value of $100; 
common stock, 120,000 shares of no 
par value. The present issue is 20,000 
shares of preferred stock. 


a ( 


International Motor Truck. 


International Motor Truck Corpo- 
ration has declared initial dividends 
of $3.50 a share on the first preferred 
and $3.50 a share on the second pre- 
ferred stock, both payable March 15 
to stock of record February 28. These 
payments will cover accruals of pre- 
ferred dividends during the period 
from September 1, 1919, to March 1, 
1920. Prior to September 1, 1919, ac- 
cruals of preferred dividends were 
funded by issuance of additional pre- 
ferred, as an incident of the recapi- 
talization of International Motor in 
connection with the absorption. of 
Wright-Martin Company’s plant and 
assets. It is expected that the next 
dividend on the two preferred issues 
will cover a four months’ period. to 
July 1, 1920. After that both issues 
are expected to pay regular quarterly 
dividends of 1% per cent., payable in 
January, April, July and October. 


—_o-——_ 


National City’s African Branch. 


The first American bank to be es- 
tablished in South Africa is the 
branch of the National City Bank of 
New York, which opened at Cape 
Town on Jan. 15. Th bank expects 
to open another branch at Johannes- 
burg in the near future. Reports 
from the National City Bank’s rep- 
resentatives indicate that South 
Africa is enjoying a season of great 
post-war prosperity. Exports of 
automobiles from this country to that 
section have been particularly heavy 
during recent months. 


~—— Q———— 


Lawyers Mortgage. 


At the annual meeting of the 
stockholders of the Lawyers Mort- 
gage Company, Richard M. Hurd was 
elected president and Cecil C. Evers, 
first vice-president. Orland S. Isbell, 
Peter Hamilton and John W. Ahern 
were appointed vice - presidents, 
Joseph W. Phair, treasurer, and Geo. 
W. Beckel, secretary. H. S. Abbott, 
John V. Lamarhe, Charles H- O’Neill, 
M. A. McGreevy, Richard P. Kent, 
Edmund C. Dempsey and William 
Stanhope were elected assistant sec- 
retaries and Charles R. Longstreet, 
assistant treasurer. Sidney D. Van 
Wagner, S. H. Plough and Stanley R. 
White were elected loan officers, and 
C. N.Titterington takes the position 
of auditor. Theodore C. Camp, Ed- 
ward Dewitt, Cecil C. Evers, Richard 
M. Hurd, A. H. Mosie, Robert L. 
Pierrepont, Samuel Riker, Jr., and 
William I. Walter were elected di- 
rectors to serve on the executive 
committee for a term of one year. 


——_o-— 


California Packing. 


A. A. Housman & Co. of New York 
have issued a new circular on the 
affairs of the California Packing Cor- 
poration, bringing the details of its 
operations up to date and calling at- 
tention to its earnings, estimated for 
the year to end on February 8 at 
more than $20 a share. 
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The Financial World 


In The Land of fairy Finance 


A “Charity Worker” Next—Mail Order Competition—Steel 
Business “Prosperous’”—Commonwealth’s Successors Many 


Next, Gentlemen. 

A jury sitting in the Federal Court has found Harry K. 
Lefkovits and his right bower, Stuart, guilty of fraud 
and both of them have been sentenced to Atlanta Peni- 
tentiary. There they will be out of harm’s way, meaning 
that their crooked minds temporarily at least will not be 
able to connive on how to separate honest people from 
their hard-earned savings. Behind the sombre gray 
walls of this reformatory institute these two offenders 
against the code of honest transactions can meditate on 
the truth of the sermon which we all heard of “on the 
cobble stones in the transgressors’ progress over which 
he inevitably will stumble.” Aside from a desire to live 
at ease on the money of other people dishonestly ac- 
quired, the contemptible in Lefkovits was highly accen- 
tuated, for he used the cloak of charity. He advertised 
a certain part of the proceeds 


the ambition and aspirations of some alert promoter. 
This unbidden relative cites this company’s success as 
pointing to what his own project will accomplish, for it 
happens to have 10,000 acres of land to the South of it— 
how many miles is not stated. Acres, however, in South 
American Republics are cheap, so that there is not any- 
thing unusual in any such proposition. Two men may 
be walking up Fifth avenue, each apparently equally 
well groomed. One of them might be a millionaire while 
the other simply a book agent. You cannot always judge 
by appearances. 
- —- 0 ——-- 
There’s Money in Steel. 

We are told by the fiscal agent of the Pittsburgh Tin 
Plate & Steel Corporation that there is money in steel. 
Strange we never have heard it before. Where has the 

U. S. Steel Corporation and the 





realized from the sale of a min- 
ing security would be turned 
over to a United Jewish Char- 
itable Society, thinking thereby 
his stock sales would be stimu- 
lated. Not a cent went to this 
worthy cause. A ghoul could not 
act more reprehensible. It seems 
to be a significant play of fate 
that when George Graham Rice 
was convicted his able assistant 
in crime, Stuart, should also 
learn for how many years he 
must wear sackclothes and shed 
ashen tears for his wrong doing. 
Stuart was credited writing 
many of Rice’s come-on sucker 
letters. Who will be the next 
offender to feel the heavy hand 
of the law. Uncle Sam just now 
is rather busy pulling out the 
fangs of these human harpies. 
o— - 
Destiny. 

An ambitious mail order con- 

cern in New York which starts 











Crucible Steel Co. been for so 
many years not to have imparted 
this good news to eager fortune 
hunters. If there is so much 
money in steel, an explanation is 
lacking, for why a company 
which can show such tremen- 
dous earning power on a pro- 
spectus has so much difficulty 
finding steel men to finance it. 
A query well worth first finding 
an answer for before taking a 
flyer. 
—s a? 

A Garden of Mushrooms. 

Additions to the number of 
concerns engaging in the busi- 
ness of making loans on motor 
cars are numerous, but so far 
as we can judge outside of a few 
of these enterprises they con- 
stitute largely those organized 
for stock selling purposes. Quite 
a number are the children of the 
brains of salesmen who formerly 


Life Were associated with the Sargent 





out with a limited capital has a “Say, Harry, we've got to figure out some way to outfit. His success with the Com- 
vision as far reaching and lignit- 9! See ‘Oat oe stat we've Seen aolting. monwealth Finance Co. has in- 
less as the horizon itself. It sees “I just got a telegram saying the darned property spired these men to go out for 


P P an ith really has oil on it. 
itself in a few years sitting com- 


fortably on a high mountain peak and looking down 
contentedly upon Sears Roebuck Co. and Montgomery 
Ward & Co. struggling along. What an embulant feeling 
it must be to be able to see so many years in advance 
what Destiny has in store. On the spirit of such men 
the Eighteenth Amendment exerts no depressing effect. 
They can extract intoxication from their environments. 
But it behooves the stranger not to get feeling too good 
on such hot air, for it has an injurious effect on his 
finances. 
— a 
Unsought Relations. 

Every financial success finds it acquires unwelcome 
relations—just as rich meri’s families after they have 
died discover they have been claiming the same kinship. 
There is no way of controlling such affection. It so hap- 
pened that a company developing an oil property in a 
South American Republic was highly successful in its 
plans and as a result its stock rose as high as $5,000 a 
share. A success like this could not go on unemulated in 


themselves. When we speak of 
the Commonwealth’s success let us not be misunderstood 
in meaning financially so far as its stockholders are con- 
cerned. In this regard they have fared badly, for if 
they endeavored to sell their securities they would have 
to take a big loss. Such loaning companies depend for 
their financial stability on the integrity and stability ot 
the collateral accepted for loans. The revelations about 
The Commonwealth Finance Co. speak only too plainly of 
the necessity of the investor learning details regarding 
such collateral. It was forced to make loans on ventures 
aside from the real object of its business and how 
badly they turned out, the stockholders have been in 
formed by the former fiscal agent of the company. For 
all these companies to get good collateral for loans will 
prove extremely difficult, since they are available in the 
usual credit facilities. When the time arrives that the 
financial stability of these concerns must be tested, we 
are afraid a great many of them will be found to have 
been raised like mushrooms and are as frail. 








i'w @ 


-_ 


=~ = = ~~ 


rT /_= Ww «CS 


—_—. 


February 2, 1920 


Market Lacks Initiative. 


|. S. Bache & Co. in their bi-month- 
ly review say: ; 
“The stock market does not give 
evidence of being under any threat 
of forced liquidation because of tight 
money, and while the signal of high 
call rates is hoisted as a warning 
whenever there develops any at- 
tempt at a spurt in speculation, the 
under-surface situation appears con- 
fdent. The belief prevails that the 
rise in discount rates is now directed 
against speculation in grain, cotton, 
and other commodities. . 

\n example of how this works 1s 
civen in the Dow, Jones sheets. It 
was the practice of exporters, some 
months ago,.to ship large amounts 
of cotton on consignment to various 
European countries, to be held there 
for higher prices. These exports were 
fnanced by drawing 90-day accept- 
ances on local banks and borrowing 
against them. Meantime, the ex- 
treme fall in foreign exchange would 
have created a heavy loss in case 
the cotton goods were sold now. 
Consequently, the exporters desired 
to hold the goods and renew the ac- 
ceptances. As the bills fell due, this 
was attempted, but the banks were 
compelled to refuse the accommoda- 
tion owing to the Federal Reserve 
decision not to rediscount such re- 
newed bills. This has forced ship- 
pers to pay off the matured bills by 
liquidating the cotton abroad and 
selling exchange on a declining mar- 
ket. The shippers are said to have 
sustained heavy losses, in some cases 
running up to $1,000,000 or more. The 
result in the money market is a re- 
duction of loans in large volume on 
this one commodity. 

Wall Street regards these inci- 
dents with more or less stolidity, and, 
its withers unwrung, lets the axe 
hew where it may, having already 
paid its toll in losses through the 
effect of drastic loan reductions. 

Little progress apparently is being 
made in conference on the railroad 
bills, although Senator Cummins 
seems confident that the essence of 
Section 6 of his bill will prevail. If 
it does not and no favorable substi- 
tute is agreed upon, the railroads will 
be left in a hopeless situation, de- 
pending upon a postponement of de- 
livery from Government to owners 
on March first. The week has been 
marked by decline in foreign ex- 
change rates to the lowest figures 
ever recorded. December excess of 
exports shows only a small decline 
trom the average for the year. The 
reserve ratio of the Federal Reserve 
anks, at last statement, exhibits a 
small increase. Call money has ruled 
during the week from 8 per cent. to 
'S per cent. Stocks appear to be in 
strong hands or well margined. High- 
grade investments are, many of them, 
at record low prices. It is a period 
_ dullness lacking initiative, but 
with some of the unfavorable influ- 
neces discounted. 

entails ed 


Metropolitan Life. 


lhe world’s record for new insur- 
nce was disclosed at the annual 
meeting of the Metropolitan Life In- 
‘urance Company. Haley Fiske, pres- 
ent of the company, gave a state- 
ent showing total placed business 
$1,418,681,492, of which $910,091,087 
is ordinary and $508,590,405 indus- 
il. The total insurance outstand- 
is $5,343,652,434, a net gain for 
€ year of $914,140,618. The weekly 
lustrial increase was $203,561. The 
tal business paid for showed an 
crease of $530,000,000 compared with 
it of the preceding year. 








Notes of Finance. 


Hirsch, Lilienthal & Co: of New 
York City have issued an interest- 
ing circular on Philadelphia Company. 


O---- 





Columbia Trust Company of New 
York has been appointed dividend 
disbursing agent of the Stafford Com- 


_pany. 


———O-—- 


J. E. Samuel has resigned from the 
National City Company to become 
associated with Martin Berwin & Co. 





o> 


Bankers Trust Company of New 
York has been appointed transfer 
agent of Nunnally Company capital 
stock. 


——— () — -— 


R. E. Saunders, New York agent for 
the National Bank of South Africa, 
Ltd., has been elected a director of 
Allied Packers, Inc. 


— o—— 


Bankers Trust Company has been 
appointed transfer agent of Lincoln 
Motor Company class A capital stock. 


o—— 


Superior Oil Corporation announces 
bringing in three new wells and an 
advance in the posted price of 25 
cents a barrel for Somerset grade 
oil, making the new posted price 
$3.50 a barrel. 

—o 

Charles H. Jones & Co. of New 
York have issued a booklet entitled 
“Saving Money,” for distribution to 
investors. 








—_Oo—— 


Sutro Bros. & Co. of New York 
have issued a circular regarding the 
ten year convertible debentures of 
the Cuba Cane Sugar Corporation. 

—o 

John T. Inglesby, Jr., formerly with 
Parkinson & Burr of New York has 
become associated with Philip M. 
Shaw & Co. 








U. S&S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. 


Asked. 
Commeh Bh onic cweavesesccases . 100% 100% 
GCE: soc etd 4: 6:5:9,04- 6s wore shemrhumy 106% 106% 
PEE Gc avaes ctcucabcaces 100% 101 
PRE BO oaks Bee de ca scewsane 894%, 90% 


Conversion SE ee ee ee er 89 91 


Liberty 3%s Pate aa 98.30 98.40 
ae See eee 91.52 91.60 
Liberty 2d 4s...... Tre ree 90.36 90.40 
Liberty Ist 4%4s..... ; 91.66 91.70 
Liberty 2d 4%s....... ae 90.36 90.40 
Liberty Bd: 4568. ....cccsees 93.02 93.08 
Liberty 4th 4%(s.............. 930.88 90.90 
ViCRNEe BIER. ccccoescccccens 98.00 98.06 





FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
Anglo-French 5s 957% 9614 


Argentine Govt 6s.......... 9814, 99% 
Argentine Govt 5s, int listed, (09 715 73% 
Argentine Govt 5s, unlisted, 09. 68 66 
Bordeaux, Lyons & Mars 6s... 0% 91 


. $361 per £100 
361 per 100 


British Govt internal 5s..... 
British Govt internal 5s....... 
British Govt internal 5s....... 361 per 100 
British Govt internal 5s....... 336 per 100 
British Govt internal Victory 4s 297 per 100 
British Govt internal funding 4s 280 per 100 


Belgium external 6s.......... 99 9914 
Belgium external 6s.......... 96 96% 
oe ee eee 94 98 
Cuban external 5s....... .++- 91% 921% 
Cuban external 4%4s........... 75% 76% 
Cuban external 5s............ 85 87 

French Republic 5'%s......... 90 98 

French Republic internal 5s... 67% 691, 
French Republic internal 4s... 544% 56% 
French Republic internal 4s... 54% 56% 


Great Britain secured 5%s.... 94% 95 


Great Britain 5148..........+.> 875% 87% 
Great Britain conv 5\%s....... 9314 941% 
Great Britain conv 5\%s..... . Oo 94%4 


Japanese Govt sterling Ist 44s. 7314 737% 
Japanese Govt sterling 2d 44%4s. 72% 12% 
Japanese Govt sterling 4s.... 


58% 914 
Paris external 6s............. 91% 92 


Russian Govt 6%s...... ereces 30 34 
Russian Govt internal 5%4s.... 32 36 
Russian Govt external 5\%s.... 30 34 





A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers ||: 


Penobscot Building, Detroit, Mich. 
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DIVIDENDS, 








KELLY-SPRINGFIELD TIRE CO. 

A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has 
declared, payable February 16, 1920, to 
stockholders of record at the close of busi- 
ness February 2, 1920. 

F. A. SEAMAN, Secretary. 
New York, January 6, 1920. 


MERRITT OIL CORPORATION? 


Dividend No. 2 
Quarterly Dividend No. 2 of 2%%, being twenty- 
five cents (25c.) per share, has been declared, payable 
February 14, 1920, to stockholders of record at the close 
of business January 31, 1920. The transfer books do 
not close. CLARENCE E. TITUS, 
Denver, Colorado. Secretary. 


INTEREST NOTICE. 


$16,500,000 
REPUBLIC OF CUBA 
Four and One-half Per Cent. 
Gold Bonds—Due 1949 


(External Loan) 
Coupons due February 1, 1920, of the above Bonds 
will be paid on presentation at our office on and 
after that date. 


SPEYER & CO. 


New York, January 31, 1920. 














W. W. France, formerly of the bond 
department of the Equitable Trust 
Company, has become associated with 
Blodgett, Hart & Co., Inc. of New 
York. 

—o——_ 

Andrew H. Mars, secretary of the 
Fidelity Trust Company, of New 
York, since it was organized and who 
has been a director for several years, 
has been elected its \ice-president. 

Qn 

Mechanics and Metals National 
Bank, of New York, has been ap- 
pointed registrar of Lincoln Motor 
Company capital stock. 

(j--— 

Herrick & Bennett, of New York, 
are sending out a circular explaining 
the foreign exchange situation as it 
affects investments in the bonds of 
foreign governments. 

Directors of the Foreign Trade 
Banking Corporation have elected C. 
M. Sherwood its secretary to suc- 
ceed W. T. Law, who has resigned 
from that position . 

—o 
LOOK FOR HIGHER PRICES. 

Merrill, Lynch & Co., members of the 
N. Y. Stock Exchange, say of the stock 
market: 

“The market's extraordinary strength 
in the face of the high money rate 
which has prevailed this last week has 
been a surprise to almost everybody. 
This strength shows that stocks at the 
present time are held by the big in- 
terests who realize their value and who 
believe that higher prices will prevail, 
which will be more in line with their 
worth. Now is the time to pick up 
stocks, for later on when the eall 
money rate gets nearer normal levels 
the market by that time will be con- 
siderably higher. For the present we 








ean look for a trading market with 
higher tendencies lead by = special 
stocks. Advantage should be taken of 


any slight bears to add to one’s hold- 
ings.” 


When writing advertisers, tell them you are a subscriber to The Financial World 
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FINANCIAL NOTES. 


Estabrook & Co., Hayden, Stone 
& Co., and Parkinson & Burr, of New 
York, are offering a new issue of 7 
per cent. cumulative preferred stock 
of the Union Twist Drill Company at 
par and accrued dividend. The stock 
may be retired through the operation 
of an annual sinking fund of 10 per 
cent. of the net profits, at not ex- 
ceeding $110 a share. 


The following appointments were 
made Jan. 26, 1920, at a meeting of 
the Executive Committee of the 
Board of Directors of the Guaranty 
Trust Company of New York: Har- 
ry Lawton, manager, Grand Street 
office; Otto Paul, assistant treasurer, 
and Francis A. Fullam, assistant sec- 
retary. 


W. G. Souders & Co., New York and 
Chicago have purchased, and _ will 
soon offer $600,000 6 per cent. serial 
purchase money mortgage bonds of 
the Detroit Pressed Steel Company. 
The bonds are due serially Dec. 1, 1921 
to 1926, and yield from 6% to 7 per 
cent., according to maturity. 


The annual report of Hart, Schaff- 
ner & Marx for the year ended Nov. 
30, 1919, shows net profits, after war 
taxes, of $2,200,218, equivalent, after 
taxes and preferred dividends, to 
$13.11 a share on the common stock. 
This compares with profits of $1,481,- 
015, or $8.30 a share, in the preceding 
year. 


At a special meeting of stockhold- 
ers of Hart, Schaffner & Marx, on 
Jan. 27, 1920, the preferred stock was 
reduced from $3,331,500 to $,314,000. 


The consolidated balance sheet of 
the American Safety Razor Corpora- 
tion as of Dec. 31, 1919, shows a net 
surplus, before taxes, of $800,000. This 
represents operations for three 
months and twenty days from the 
time of organization, Sept. 10, 1919. 


At a special meeting of the stock- 
holders of -the Oklahoma Producing 
and Refining Company it was voted 
to dissolve the company. Stock of 
record Feb. 14 will receive a dividend 
of $230 a share from the sale of 
Union de Petroles to the Ohio Cities 
Gas Company and one and _  one- 
quarter shares of stock of the Okla- 
homa Producing and Refining Cor- 
poration, the operating company, for 
each share held. 


“The American Merchant Marine,” 
a pamphlet being distributed by 
Blodget & Co., discusses the growing 
strength of: American shipping. 


Wiliam R. Compton Company, of 
New York, is offering $484,000 Ellis 
County (Texas) Serial 6 per cent. 
bonds. The bonds are dated Sept. 10, 
1919. They are offered at a price to 
yield about 514 per cent. 


D. H. Cook, Superintendent of 
Agencies of the American Surety 
Company, on January 27, 1920, was 
elected a vice-president of the com- 
pany at a meeting of the Executive 
Committee of the Board of Trustees. 


Tenders of bonds for the March 
operation of the sinking fund of the 
Argentine Government 5 per cent. in- 
ternal loan of 1909 have been invited 
for opening in London on Feb. 5. 
American held bonds may be lodged 
with J. P. Morgan & Co., up to the 
close of business Feb. 3. The amount 
of the loan called is £150,460. 















The Financial Worl 


OF CONSTRUCTIVE 
FINANCIAL 





FOREWORD f 


Intelligent and successful investing is based upon a_ thorough 
knowledge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our 
subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and mention 
The Financial World and the date in which the literature you desire 
was listed. 


Look Over This List Carefully 


ON BONDS. 


Conservative Investments.—A circular discussing how 
conservative investments should be made. Con- 
tains also list of such opportunities. 

Spencer Trask & Co., 25 Broad St., N- Y. 

Bond Record.—A booklet containing Income Values and 
Quotations of active railroad and industrial bonds 
for 1919, 

Hornblower & Weeks, 42 B’way, N. Y. 

Municipal Bonds of the West.—A comprehensive list of 
such securities. 

Kauffman, Smith & Emert Co., Security Bldg., 
St. Louis. 


ON STOCKS. 


Otis Steel—A circular describing this successful steel 
manufacturing company whose earnings for the last 
— fiscal years averaged $9.75 on the common 
stock. 

A. A. Housman & Co., 20 Broad St., N. Y. 

Herschell-Spillman Motor Co. 8% First Preferred Stock 
Yielding eight per cent.—A special circular. 

Thomas C, Perkins, 36 Pearl St., Hartford, Conn. 

Great Western Sugar.—A circular describing this com- 
pany and its prospects. Has paid over $30,000,000 
in dividends. 

Calvin Bullock, Denver, Colo. 

Preferred Stock Analysis.—A brief and comprehensive 
discussion of conditions at present surrounding 
such stock issues. 

E. W. Wagner & Co., 35 New St., New York. 

Preferred Stocks.—A selected list containing earnings, 
dividend record and other interesting information. 
Yields from 5%% to 8%. 

Estabrook & Co., 24 Broad St., N. Y. 


ON MISCELLANEOUS. 


Monthly Market Letter.—Containing list of current se- 
curities desirable for investors. 
Goodbody & Co., 115 B’way, N. Y. 
Federal Tax Law.—A booklet describing the law and a 
service in connection with it. 
Prentice-Hall, Inc., 70 Fifth Ave., N. Y. 
Booklet.—Describing a number of securities of com- 
panies manufacturing motor parts.—An industry 
which keeps pace with the growth of motor car 
production. 
Merrill, Lynch & Co., 120 B’way., N. Y. 
Weekly Summary On Standard Oil Issues.—A letter al- 
ways of interest to investors in legitimate oil se- 
curities. 
Carl H. Pforzheimer & Co., 25 Broad St., N. Y. 
Loose-Leaf Security Record.—For Federal Income Tax 
purposes, recording bonds, notes and mortgages. 
Halsey, Stuart & Co., 49 Wall St., N. Y. 
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February 2, 1920 


N. ¥. STOCK EXCHANGE. 
FRIDAY, JAN. 30. 


Kinx ROME 2 isiccsccsc 81 81 81 

Alaska G M....... oscoy | aan 1% 1% 

Allis-Chalm ....cccccees 49% 49 49 

Allis-Chalm pfd ......... 87 87 87 

Am AG Msedossiccce 4% 2% 94% 

Am Beet Sugar......... 915% 89% 917 

Amn DG Pees dcccvens 122 120 120 

Am OB 2tb6t460s0 snes 56%, 55% 55 

fim O68 Biin<43's 0000004 138% 137% 138% 

am O68: Gibssccscectiscocs 51% 50% 50% 

nl kL eer 14% 138% 14% 

Ar BRIE wines edéadcns 97 7 97 

tm 1 Be ee ce cescees 117 116% 117 

am Jeb. Gi se ccs sccae 111 109% 110% 

4m Linseed Oil ......... 8% 84 % 84% 

dm LOGE pads 4046 ee s0,06 100 98% 100 

Am SRE Gis 40<ccscccce Se 25° 2514 

Se 6814 68° 68 4 

eS. f Ae 45 44% 45 

\ LS eee 92% 91% 91% 

am Toh © Wiiscckccdss 100% =. 99 9954 

4 POD nisheb eh cannéed 260 260 260 

tm Te Sd cawas davess 681, 67% 

Am We 666 ccc cused 15854 156% 157% 

i BE Giladennsetéewe 19% 191 19 

“Ss > eee 5844 58% RY 

imaCOMMY src deh be 02csere 614% 614% 614 

4 S Be inces ckebas 4\% 4 4 

Asso TOE Gn <6 <ccceusec 59% 8% 58% 

MtchiGGs cscaecens canads 82%, 81% 214 

At COMM EMMbtd dese sane 8914 891% 890i 

Tre i 3 Seer 16514 16214 16514 
a catadicsbkew chars mace 121% 116% 120% 

Ba SS eee 31% 31 31 

I 5 errr 441, 431% 483% 

I  .. MEET 29% 294 29% 

I be eee eee 9854 97% 98% 

Be ewer 13% 13% 13% 

Berne Ts <0k6e i eensad 106% 106% 106% 

Butt e& Sup 2 - 

Butt ‘ 

Cad 

Cal 

Cent 

Corva Gin 44 ken deens 

Chand es. .664460<s seca 

Ches & GRBs cictccecerec 

Chi 10 GB ok cas caheecs 3614 

CM & Di Bibi cnccesne. 

Chi & WWE. cowccccccce 

OR I @ Pesvececeescees 

Calle GD ovis cdccccces 

Chine Ri.o-220060esnnes é 

Coen CH: 20sec tevcenee é 

Cot GU 0656.60564440% 

Col GFAB siseecccesécs 

Col Fe rine 46 tks dode 

Cons (Rebs dincsacccees 19 

Cons GOB sdetoesarvctne 

Cont COM sccscaconedsevis 

Cont COMER ccscmes esis 1 

Corn FR Mees 600000450 

Crucible Steel .......00. 228 

Cuban C Sugar.....cscee 5 

D iy B Wepetea ta todecds 

D & BR Bee. esasvccates 

iF & See ree 

Bal GU sé kadni teecus 

BG wo cibbaabedeetecnks 

oe Se Pr re 

oe & errr 

Famous Players 

Fisk TRE “saceccescus 

fe re 

Gem TRG. 6és 2400008 

Gen Motors 

Gen Motors pfd.......... 

Gen Motors deb........ 80% 80 80 

GOOUPEIE shod ss0tadnes< ea 79% 78% TVA. 

a: SER 77% Ti% %Ti% 

oe 5 ae 38% 38% 38% 

atk Bo iescd isiasccens 58% 58 58% 

HODD TG. ten ctctecuwess 16 15% 15% 

er ree 8814 883% 88% 

Miter GH at énckcbesnde 4 3% 

Mt MD. casenckdtbaands 129 129 129 

J Peres. 244%, 244%, 24% 

Eee PE biG sk ssa vdaces 8514 844%, 85 

Rile? TRE vege dessedide 122 122 122 

Rater “GRE  xs.bosccscesus 70% 70% =TO%K% 

Iron Products .......++- 50% 50 50% 

Kelly Bp TW.% 0... ccckas 136 135% 135% 

Renn CO edcs scenes 30% 3038 3034 

oy Tie Ws can viv cows 39% 37% 38% 

atk GE pessdetien vcs 84% 838% 84% 

Lo Fret rere ere 22% 22% 

BOCAS  cdt des caicwivdde 69%, 69 69% 

Max Motors ........0.0- 31% 31% 31% 

Max Motors ct........... 31 30% 31 

Max Motors Ist pfd..... ! 59 59 59 

Mer MOG occ ussbacdions 40% 39% 39% 

wt | eae 97% 961, 96% 

ex Wa al cca seded 199 19734 of 

i TR re 41% 39% 414% 

| eae 49% 49% 497% 

MO ME Bec desisctuca 9 9 9 

MO POM ween ss cok das 24% 24% 24% 

Mo PaGlhe $06. éi.s.ccsces 40% 40 4056 

M eet a RN eee ees 47% 47% 47% 

Nit AMER, Jiminy cacaden 38% 38 38 

Met A Miia viesaceasoe 5% 64 65 

ee eee 84 83 83 

MOY OM oo ticcese ten 16% 16 16 

N “yo Saree 10% 10% 10% 

N i“? Speer 109 108% 108% 

N | eee 69 6814 

2S. 2 oS 26 26 26 

Nor © Wiirceciccsces 9% 95% 9% 

NO ASM er con cns mueuied 57144 571% 5714 

North PW ge is has sin cbo 78% 77% 7 

Ohio CO GR cis ciscnascé 47% 47% 47% 

O& Pee. BE Diidsscaes cc 9% 9% 9% 

Os GU cates ci veda cits 38 37 27 

Pan AGb Wi ssnedsscceni 93 91% 92% 


Rep In & Steel 


Un 8 8 Sree ¢ 


Unit Alloy Steel 
United 4 A OEE ee ¢ 


SSP ee 887 


Va-Car Chem pfd 


‘Wells-Fargo Exp 









NEW YORK CURB. 
FRIDAY, JAN. 30. 


Am Safety Razor 
Br-Am Tob cou 
Br-Am Tob cou rts 
Br-Am Tob regtd 
Car Light & P 


Gen Mot deb 


Marconi of Amer 
Montgomery _ 
I & 


Perfection Tire 


Radio pfd w i 


Un Profit Share 
Un Rtl St Candy 
U S Steamship 

Independent Oils. 





Boston Wyoming 
Carib Syndicate... 


Comme B OO. ccs. cccews ces 9% 
‘ 


eee Geek Gh. cc cccsees 
International Pet 


Prod & Refiners .....-.. 
SQ Sarr eee H 


Simms Pet rts 


Candelaria Silver 








Rand Mines Ltd 
Tonopah Divide 
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STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad S&t., 


N. Y. City. 

Bid. Asked. 
Anglo-Saxon Oil Co, Ltd.... 27% 28 
The Atlantic Refining co....1450 
Atlantic Refining Co pfd...... 118% 114% 
Borne-Scrymser Co ......+..+. 430 450 
The Buckeye Pipe Line........ 97 99 
Chesebrough Mfg Co cons..... 245 265 
Chesebrough Mfg Co cons prd. 107 110 
Continental Oil Co ............ 525 545 


The Crescent Pipe Line Co.... 34 37 
Cumberland Pipe Line Co.... 118 123 
The Eureka Pipe Line Co.... 146 150 
Galena-Signal Oil Co pfd new. 96 100 
Galena-Signal Oil Co pfd old.. 105 109 


Galena-Signal Oil com........ 77 82 
Illinois Pipe Line Co.......... 172 177 
Indiana Pipe Line Co......... 96 100 
Int Petroleum Co Ltd......... 67 69 
National Transit Co ........ 33 34 
New York Transit Co ....... 184 

Northern Pipe Line Co...... 101 105 
ce TS. eee 357 362 
Penn-Mex Fuel Co........... 60 65 
Prairie Oil & Gas Co ........ 650 660 
Prairie Pipe Line Co......... 258 262 
The Solar Refining Co........ 350 870 
Southern Pipe Line Co........ 167 172 
Seats Pemm OFF Ge. osc cccvwns 320 330 
South West Penna Pipe Lines. 97 100 
Standard Oil Co of Cal...... 322 325 


Standard Oil Co of Indiana... 715 725 
Standard Oil Co of Kansas.... 640 665 
Standard Oil Co of Kentucky... 435 455 
Standard Oil Co of Nebraska.. 515 535 


Standard Oil Co of N J...... 757 762 
Standard Oil Co of N J pfd... 115 115% 
Standard Oil Co of N Y...... 430 435 
Standard Oil Co of Ohio...... 530 550 
Standard Oil Co of Ohio pfd.. 110 112 
Standard Oil Co of Ohio rts.. 10 12 
| et Se ea 100 115 
Seen Tee Gee Cs. ..cccc0ss 120 125 
Veoweam Gil CO... accssecscce 42 430 
Washington Of] Co... ....ece- 35 40 
MISCELLANEOUS OIL COMPANIES. 
Bid. Asked. 
Atlantic Lobos Oil Co com... 60 65 
Atlantic Lobos Oil Co pfd.... 115 140 
i 2 Oi ss thee onene 9 9 
Elk. Basin Petroleum Co .... 9% 9 
Houstéa Oil Co com.......... 120 125 
CS 2 ea 125 135 
Magnolia Petroleum Co...... 420 440 
Merritt Oil Corporation ...... 21 214% 
Midwest Refining Co.......... 164 166 
National Fuel Gas Co........ 145 155 
Northwest Oil :Ce........seees 35 40 
Pierce Oil Corporation pfd.. 93 96 


Producers & Refiners Corp com. ae 10 
Sapulpa Refining Co.......... 6 





MISCELLANEOUS STOCKS, 


Estabrook & Co., 24 Broad St., New York, 
15 State St., Boston. 


Bid. Asked. 
Amer Mfg Co com...........+:. 179 182% 
Amer Mfg Co Ist pfd.......... 89 91 
Draper Corporation ........... 146% 147% 
Federal Rubber Ist pfd........ 97 100 
Fiswk Rubber Ist pfd......... 97% 100 
Griswoldville Mfg 1st pfd.... 99 100 
Lewis A Crossett Ist pfd...... 98 100 
Merrimac Chem (par $50).... 90% 92 
Nashua Paper Co Ist pfd...... 99 101 
Northwestern Lea Ist pfd...... 99 101 
Norten Co Ist pfdi.......crese 103% 104%, 
O’Neill & Co, Inc, 1st pfd...... 98 100 
Stollwerck Choc ist pfd....... 102 105 
Stollwerck Choc conv 2d pfd...101% 102% 
Valvoline Oil ist pfd.......... 105 107 
Waitt & Bond, Inc, Ist pfd....100 1 


S D Warren Prior Preference. .102 103% 








CINCINNATI QUOTATIONS. 


Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati. Members N. Y. Stock 


Exchange. 
Bid. Asked. 
Am Laundry Mach com...... 72 78 
Am Laundry Mach pfd....... 102 105 
Am Rolling Mill com......... 51 52 
Am Rolling Mill pfd 7%.... 100 101 
Am Seeding Mach pfd........ 95 97 
Cincinati Union Stock Yards.. 118 125 
Fleischman pfd_ ........eee0: 100 101 
Globe Soap Ist pla.....cccces 100 102 
oe a See 100 102 
Globe Soap special pfd........ 120 125 
Globe Wernicke ........00.0- 180 200 
Gruen Watch Co com........ 151 oe 
Gruen Watch Co Ist pfd...... 101% 107 
Procter & Gamble com........ 715 725 


Procter & Gamble 6% pfd.... 101% 102 
Procter & Gamble 8% pfd.... 145 147 


Rudolph Wurlitzer pfd........ 101 105 
U S Printing & Lith com...... 21% 2 
U §$ Printing & Lith Ist pfd.. 107 110 
U § Printing & Lith 2d pfd... 37% 40 
Cineinnati & Sub Bell Tel.... 69 71 
Cincinati Gas & DBlectric..... 73 74 
Cincinnati Gas Transportation. 100 106 
CN i are 69 70 
Ce Be Ee Bis bo sce resent 5614 60 
Cincinnati Street Railway..... 4 44 

ee Be eiieuisiconc cn ces 200 250 
Little Miami guaranted...... se ee 
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PUBLIC UTILITY SECURITIDBS. 
H. F. McConnell: & Co., 65 Broadway, N. Y. 
City. Members N. Y. Stock Exchange. 


Bid. Asked. 

Am Light & Traction com.... 190 195 
Am Light & Traction pfd..... 88 91 
Adirondack Elec Power com.. 14 17 
Adirondack Elec Power pfd... 78 82 
Am Gas & Elec com.......... 125 129 
Am Gas & Elec pfd........... 39 41 
Am Power & Light com....... 66 70 
Am Power & Light pfd........ 71 74 
Am Public Utilities com...... 8 12 
Am Public Utilities pfd........ 22 27 
OE Te We @ Mico 60b iteecccvsce 2 4 
Am W W &E participating pfd 4 8 
Am W W & E Ist pfd........ 47 52 
Carolina Power & Light com.. 32 é 

Cities Service Com.......-.csee 400 405 
Cities Service pfd............ 71% 74 


Cities Ser Banker Certificates 42% 44 
Cities Ser 7%, ser B, 1966.... 158 162 
Cities Ser 7%, ser C, 1066.... 104% 106 
Colorado Power com.......... 17 20 


Colorado Power pfd........... 90 95 
Commonwealth Pr Ry & Lcom. 18 21 
Commonwealth Pr Ry & L pfd. 43 46 
Electric Bond & Share pfd.... 90 94 
Federal Light & Traction com. 6 9 
Federal Light & Traction pfd. 43 47 
Northern Ohio Elec com..... 7 20 
Northern Ohio Elec pfd...... 50 55 
N Ontario Light & P com.... Il 14 
N Ontario Light & P pfd...... 55 62 
Northern States Power com.. 60 

Northern States Power pfd.... 87 91 
Pacific Gas & Elec pfd........ 86 88 
Republic Ry & Light Co com.. 15 17 
Republic Ry & Light Co pfd.. 45 47 
8 Cal Edison com..........-. 87 90 
Gee SD Bc nccecacscuns 100 104 
Standard Gas & Elec com.... 25 27 
*Standard Gas & Elec pfd.... 40 42 
Tennessee Ry Light & P com, 1% 3 
Tennessee Ry Light & P pfd.. 6 9 
United Light & Rys com...... 28 32 
United Light & Rys Ist pfd... 60 63 
Western Power com.......... 21 23 
Western Power pfd .......+... 71 74 


*Par value $50. 





ST. LOUIS QUOTATIONS, 
Mark C. Steinberg & Co., 300 N. Broadway, St. 
Louis. Members N. Y. Stock Exchange. 





Bid. Asked. 

Amer Credit & Indemnity Co...270 300 
Amer Bakery Co. com 38 40 
Amer Bakery Co pfd..... coe Oe 92 
Amer Stove Co.....cscccee eae 130 
Central Coal & Coke com 100 lvl 
Central Coal & Coke pfd........ 78 

Certain-teed Prod com......... 53 57 
Certain-teed Prod Ist pfd...... . 8 88 
Certain-teed Prod 2d pfd....... 78 81 
Chicago Ry Equip Co........... 108 111 
Consolidated Coal Co........... 62 64 
Fulton Iron Works com......... 76 78 
Fulton Iron Works pfd......... 103 105 
Hamilton Shoe Co..........00. 215 225 
National Bank of Commerce....142 144 
National Candy com....... oeecenen 173 
National Candy Ist pfd........ 104 107 
National Candy 2d pfd........ 105 108 
Rice Stix D G com........ coccocee ee 
Rice Stix D G Ist pfd.......... 107 108 
Rice Stix D G 2d pfd........... 100 102 


Southern Acid & Sulphur Co....108 111 
St Louis Cotton Compress Co... 41 


United Rys Co com........... . 1 

United Rys Co pfd......... oes 7 

Voagner Elec Mfg Co........ «178 177 

Western Cartridge Co.......... 225 245 
BONDS. 


City of St Louis 4s, 1928-29-31.. 944% 95% 
City of St Louis 4%s, 1085..... 99 100 
E St Louis & Sub 6s, 1036....... 92 

Kansas City Home Tel Co 5s, '23. 88 90 
Laclede Gas Ref & Ext 5s, 1934, 81 83 
Laclede Gas Ref & Ext 7s, 1929. 95 96 
St L & Sub Ry genl 5s, 1023.... 50 51% 
St L & Sub Ry gen! Ist 5s, 1921. 93 04 
St Louis Transit Co 5s, 1924.... 87% 38 
United Ry Co 4s, 1934...... coe @ 50 





INDUSTRIAL SECURITIES. 
Morton Lachenbruch & Co., 42 Broad S&t., 


Mm. 3. Gly. 

Bid. Asked. 
Aetna Explosives ............ 65 75 
Ee has cnncandanenen 90 95 
Burroughs Adding............ as 290 
By Produces Coke ....ccccccce 100 110 
CD BE dc cccnccesoaasue 4 5 
Curtiss Aeroplane pfd........ 62 68 
Eisenlohr (Otto) & Bro...... 64 68 
Eisenlohr (Otto) & Bro pfd... 95 99 
Fisk Ruber Ist pfd........... 97 991% 
Gillette Safety Razor......... 79 81 
We hc cd daéeccccceeses ws ee 
BB . cco cccccceces 
A B Kirschbaum pfd......... sd 
Lehigh Valley Coal Sales..... 85 89 
Lima Locomotive ............ 90 
Manhattan Electric ee 
Magnolia Petroleum 440 





Penn Coal & Coke............ 34 
Mich Libestone & Chem pfd.. .. 

Todd Shipyards............... 75 85 
Westinghouse, Church, Kerr.. 45 55 
Wright Martin pfd........... 90 96 
OPE. xéck&oocceoasen 100 115 





Wagner’s Market Letter. 

W. L. Hensley, reviewing stock 
market conditions and the outlook for 
the Stock Exchange house of E. W. 
Wagner & Co. says under date of 
Jan. 29: 

“Credit conservation is the order 
of the day. Bankers appear to be a 
unit in the view that the outlook 
gives no promise in the immediate 
future for lower money rates. There 
is believed to be, however, a large 
amount of frozen credit which can 
be liberated in the course of time. 
The Reserve Board is undoubtedly 
working assiduously to break up the 
vicious circle which has caused so 
much profiteering. A smash in com- 
modity prices is believed to be im- 
pending. When the weak parts of 
the credit structure have been re- 
moved there should be a much more 
cheerful feeling in the financial com- 
munity. It is probable that the Re- 
serve Board will have finished with 
its work of cutting down loans and 
building up reserves before March 1. 

“The financial situation is undoubt- 
edly sound. Our bankers are simply 
taking extra precautions. It is esti- 
mated that the world-war cost all 
nations $186,000,000,000, of which the 
United States’ share was about $22,- 
000,000,000. In 1919 farm values of all 
agricultural products in the United 
States totalled $24,982,000,000 which 
exceeded our total war expenditures 
by nearly $3,000,000,000. Our 1919 
production of farm values was two 
and one-half times larger than any 
pre-war year. Undoubtedly 1920 will 
prove just as productive in this re- 
spect. 

“No one can gainsay that we have 
an extraordinary business outlook 
this year. We are as positive as we 
can possibly be about anything that 
the steel industry, the motor indus- 
try, the oil industry, the lumber busi- 
ness, petroleum, textile, tobacco, 
candy and in fact every line of busi- 
ness that enters into American life 
will boom. 

“Commercial interests are no doubt 
quite awake to the fact that our ex- 
port business is falling off. But 
there is hope that when the peace 
treaty is ratified (which now seems 
to be highly promising) export cor- 
porations under the auspices of the 
Edge bill will come into being. This 
will facilitate foreign credits. 

“The stock market outlook appears 
to me to be more promising than it 
has been for several weeks. All of 
the unfavorable factors in the situa- 
tion have been continuously arrayed 
before the public and liquidation has 
all but ceased. High money rates 
and depressed foreign exchanges no 
longer prove effective bear weapons. 
There is evidence of a _ broadcast 
short interest. 

“Copper metal sales since the the 
inception of the present buying move- 
ment early in November are esti- 
mated at 700,000,000 pounds which 
proves to be the biggest three- 
months’ sales in the history of the 
industry. 

“Recently the Baldwin Locomotive 
Company received an order for fifty 
locomotives for export to .Egypt 
There is an acute freight-car shortage 
in the country. The Pennsylvania 
Railroad could at the present time 
increase its traffic 20 per cent. if it 
had the rolling stock. Northwest 
flour mills have been forced to curtail 
capacity 50 per cent. because of un- 
precedented shortage of cars. The 
outlook, therefore, for the shares of 
railroad equipment manufacturing 
concerns would seem to be exceed- 
ingly promising.” 





The Financial World 


Sherwin-Williams Offering. 

The $15,000,000 of 7 per cent. cumu- 
lative preferred stock of the Sher- 
win-Williams Company, recently pur- 
chased by the Cleveland Trust Com- 
pany and Borton & Borton of Cleve- 
land and William A. Read & Co., will 
be offered for subscription by them 
at 100 and accrued dividend. The 
Sherwin-Williams Company was es- 
tablished in 1866, since when it has 
distributed profits or dividends in 
every year. It owns and operates 
thirty-five manufacturing plants, 
ninety warehouses and thirty retail 
stores, through which it distributes 
its great variety of products through- 
out the world. 





o-——— 
Offer Zellerbach Paper. 


Blyth, Witter & Co., of New York, 
are offering $2,500,000 of Zellerbach 
Paper Company of California 7 per 
cent. cumulative preferred stock. The 
company has operated for more than 
twenty-three years in California, Ore- 
gon, Washington and Utah and manu- 
factures papers and tissues, paper 
products and twine. 


—- Oo — 
Childs Company Shows Gain. 

The Childs Company .in the year 
ended on November 30, 1919, earned 
profits equal to $30.75 a share on its 
common after deduction of 7 per cent. 
for preferred dividends, against $2.70 
in the preceding year, according to 
its annual report, issued Jan. 29, 
Profits amounted to $1,537,373, against 
$1,075,490 in 1916. After setting aside 
$415,109 in 1918, $1,272,657 in 1917, and 
reserves of $346,814 and paying $46/,- 
089 in dividends the company had suf- 
ficent surplus for the year to make 
final profit and loss surplus $1,379,391. 
The surplus after dividends of $1,070,- 
284 in 1919 was in marked contrast to 
$31,979 deficit after dividends in the 
preceding year. 

italian 
Strengthening the Credit Situation. 

Henry F. Westheimer, tht Balti- 
more banker, whose firm is a member 
of the New York Stock Exchange, 
expresses himself with confidence re- 
garding present credit outlook. He 
said the bankers. can be depended 
upon to find a solution, They could 
not render their country a greater 
service than to call forth their recog- 
nized ability to devise plans for sta- 
bilizing monetary values. ; 

“While there is inflation in this 
country, there is nothing funda- 
mentally wrong with us,” Mr. West- 
heimer said, “with the exception that 
our great wealth has been so heavily 
drawn upon by the whole world as to 
demand its conservation. Not only 
have we financed the greater part of 
the world, but in addition, have been 
called upon to provide liquid capital 
in the billions for our rapidly expand- 
ing enterprises. : 

“In ordinary periods, this would in 
itself be a heavy drain, and the fact 
that we can stand up so well undef 
it, plus heavy taxation and interna- 
tional financing speaks volumes fof 
our underlying financial solidity. A 
danger recognized is half averted, 
and I have no fear that the depend- 
able financial genius for which our 
bankers are recognized all over the 
world, will be able to meet the situ- 
ation and handle the present financial 
strain. 

“It is by no means critical. Moré 
delicate financial problems have met 
and mastered before. 

“When the present readjustment 
period is over, I look to see a great 
industrial era developed in this coun- 
try, much larger than any ever ©x- 
perienced before.” 
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Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 





} Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Broadway, New York City. 


Dealers’ listings are confined to The Financial 


M. L. TORR, Manager. 














Want to Buy Bonds 
Amet - ae Util pfd script 6% notes, $1,000; 


central P Pr ist Mtge 5-yr 6%, 1924, $2,000; 

No 

cumberland, v Valley genl mtge 4s & 5s, $5,- 
00 

Denver- -Greeley ‘Valley Irrig Distr 6s, $2,000; 
No. 30382. 

Dom Canada 5s, 1926, $400; No. 167. 

a -Poudre Irrig Distr 6s, $10,000; No. 

Henrylyn Irrig Distr 68; No. 3032. 

Russian Gov’t External 6%s, $10,000; No. 


3078. 
United Gas & El Corp 6s, ’45, $5,000; No. 890. 
United Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 


Amer Gas Co 5% Coll Trust, N C 1920, 1 
Bd; No. 3082. 

Amer Real Estate, $300; No. 3036 

Canadian No Ry Equip Tr és, 1920, $20,000 ; 
No. 3033. 

Central 4 & Coal Co ist Mtge S F 6s, 1938, 
$5,000 ; . 3088, 

7 of — “Decatur, Ala, City Improv Gold 

s, $2,000; No. 3090. 

cir Elec Illum, $1,000 1st Mtgs 5% Gd Bds, 
1939; No. 3034. 

Des Moines & Central Iowa Elec Skg Fd 6s, 
1937, $4,000: No. oun 

Detroit Rock Salt, 4 Bds; No. 

Dominion Victory 5%s, 1927, 31,000; 1933, 
$2,000; No. 3074. 

East St Louis Lt & Pr 5s, 1940; $5,000; No. 


3045. 
Mies <n Ry & Pr 5s, 1942; $750; No. 


Nasat & ate 3 Ltg 1st Mtge S F 5s, 1945, 
acy Lt 2 * Pr r sist & ref 5% Mtgs, 1943, 
0. 
NYCaStL K R 2d Mtge 6s, 1931, $24,500; 
No. 3033. 


~ Antonio Gas & Elec Co 5s, 1949; $5,000; 

0 

South Calif Edison 6% Genl Mtge Bd, 1944, 
$1,000; No. 3083. 

Stevensville North & South Texas Ry 5%, 
$5,000: No. ROTH. 

Town of Kamsack, Sask, Canada 6%, $1,000; 
No. 3090. 








Town of High River, Alb Canada 6%4%, 
$1,050; No. 3090. 
a Gas & Elec 6% coll, 1945, $2,000; No. 


Wellston Iron Furnace Co 7s, 1924; No. 3033. 
Wildwood, N J, 5% School Bds, 1955, $2,000; 


0. 2008. 


Want to Buy Stocks 





Allied Oil Corp, 100 shs; No. 3042. 

Amalgamated Sugar pfd, 20 shs; No. 1066. 

Amer Lithographic com, 100 shs; No. 890. 

Amer Piano pfd, 40 shs; No. 648. 

Buffalo Gen Elec Co, 100 shs; No. 3076. 

Carbo Hydrogen, 100 shs; No. 3052. 

Carolina Pr & Lt pfd, 50 shs; No. 890. 

Colts Arms, 100 shs; No. 1002. 

a: ree Trust Co of N J, 50 shs; No. 
3022. 

Corona Typewriter 8% pfd, 50 shs; com, 25. 

Curtiss Bros 7% pfd, 20 shs; No. 1012. 

Eastman Kodak com, 10 shs; pfd, 20 shs; 
No. 1012. 

Equitable Trust Co, 3 shs; No. 3077. 

Gen Ry Signal com, 50 shs: No. 3078. 

Gryphone Tire & Rubber, 100 shs; No. 890. 

Havana Tobacco com, 50 shs; No. 924, 

insorsyve Corp com V T C 100 shs; No. 

» 

Julius Kayser Co, 20 shs; No. 269. 

Kentucky Solvay, 100 shs; No. 890. 

Lisk Mfg com, 100 shs; No. 3078. 

Manhattan Elec Supply ist pfd, 125 shs; 
No. 1066. 

No. 1012. 7% ptd, 10 shs; com, 10 shs; 


Metrop 5 . a cent Stores, com & pfd, 100 
shs; No. 14. 

Natl Fm Ins Co, 50 shs; No. 2066. 

Niles-Bement-Pond com, 50 shs; No. 3086. 

Norwalk Tire & Rubber pftd; No. 3063. 

Quissett Mills com, New Bedford, Mass, 5 
shs; No. 3062. 


Want to Sell Stocks 


Bristol Improv Co No. 971, 10 ma; No. 3043. 

Buffalo Genl Elec com, 14 shs; No. 3083. 

Cloverleaf Life & Casualty, pth F Tl, 
com, 5 shs; No. 8068, 

Columbus Ry Pr & Lt com, 25 shs: No. 3064. 

Congoleum Co 1st pfd, 100 shs; No. 2076. 

Crocker-Wheeler com & pfd;: No. lb 





Dayton Rubber Mfg Co utd; 10 shs; No. 3066. 
Dixon Crucible Co, 25 shs; No. 3022. 
Donner Steel 8% pid, 30 shs; No. 3080. 
Electric Bd & Share pfd, 100 shs; No. 890. 
Fajardo Sugar, 25 shs; No. 890. 

Federal Oil, 200 shs; No. 3047. 

Federal Oil & Gas, 340 shs; No. 3048. 

Fisk Rubber ist pfd, 10 shs; No. 3083. 
Foundation Company, 25 shs; ‘No. 3086. 
Geiger-Jones com, 10 shs; No. 1047, 
oe Cons Amusement Co, 300 shs; No. 


—— Automatic Typewriter, 10 shs; No. 

3065 

Individual Drinking Cup 2d pfd, 7 shs; com, 
1636 shs; No. 875. 

Individual Drinking Cup 2d pfd, 7 shs; com 
16 2-3 shs; No. 875. 

Kirby Lumber Co com, 4 shs; pfd, 8 shs; 
No. 3054. 

Kirby Lumber com, 100 shs; No. 890. 

Laurel Oil & Gas Co, 200 shs; No. 3046. 

Locker-Wheeler com, 10 shs; No. 237. 

Lowell Mill 7% pfd, 500 shs; No. 3051. 

Manhattan Elec Supply Co com, 125 shs; 
No. 1066. 

Manhattan Petroleum Co, 400 shs; No. 3087, 

_—- 5 & 50-cent Stores pfd, 50 shs; No, 


Miss Valley Ry & Pr pfd, 10 shs; No. 3048. 

Moberly Paving Brick com, 20 shs; No. 1047. 

Nat’! Rubber Products Corp, No. 5383, 
shs; No. 951. 

J C Penney 7% pfd, 10 shs; No. 3073. 

Pose. Va Coal pfd, 10 shs, com, 5 shs; No. 
30: 

Penny, J C 7% pfd, 10 shs; No. 3073. 

Powers Film Products. Inc, 25 shs: No. 1912, 

Powerlock Co, Clev, Ohio, 8 shs; No. q 

Preferred Rentals Stockton Bldg, Inc, 6% 
vofd, 4 shs; com, 4 shs: No. 639. 

Rex Spinning Mill 7% pf, 500 shs; com, 400 
shs; No. 3051 

Sinclair & Greenleaf pfd, 50 shs; No. 3078. 

Crempera-Carkes Tel Mfg, 100 shs; No. 


cs. 
Southors Paper pfd, 50 shs; com 20 shs; 
o. ; 
Tagies Textile Mfg Co, 18 shs pfd 7%; No. 
United Gas & Elec 24 pfd, 100 shs; No. 890. 


United Zinc Smelting, 1,000 shs; No. 3081. 


Washington Real Estate Trust Co, 2 1-5 shs; 
No. 3085. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 
Amsterdam, N Y, pk 5s, sr... 4.35 basis 
Boise City, Id, ret 5s, sr...... 4.70 basis 
Boston, Maas, reg 4s, 60... 4.20 basis 
Buffalo, N Y, reg 4s, sSa1 end 4.45 basis 
Canal Bds, 1947-57.......... 4.75 basis 


Clay Co, Iowa, ag, Be , Br..., 4.60 basis 
Cleveland, O, reg 4%s, 8r.... 4.40 
Hartford, Conn, epn 4s, 1931.. rt 15 basis 


A. B 

Harris, ea & Co. 
Estabrook & Co. Se, 1082 ..... 
Fred’k Peirce & Co. 
A. B. Leach & Co, 
basis Harris, Forbes & Co. 
Estabrook & Co. 


Laclede Gas ré ex is, "984: : 89 
Firm. No Tex Trac Ist gd 5s, 1933. 

Peoria, Ill, W Wks Co 5s, "48 81 
Racine Water Wks 5s, 1934. 
United Lt & Rys ist & 7 


Jamaica Water Supply cons 
5s, 1946 :s 


Union El Lt & Pr 4s, 1982... 87% 
United Rys of St L 4s, . 50 


H. C. Spiller & Co. 
Mark C Steinberg & Co. 
Estabrook & Co. 

H. C. Spiller & Co. 

H. C. Spiller & Co. 


Sutro & Kimbley. 
Mark C Steinberg & Co. 
Mark C Steinberg & Co. 


SR SASex 


1934. 








ieaty Co, 0, 6% Dis, sr... hype I aoe Sa ~ 
ouston, Texas, 5s, 1032..... . sis obert C. ayer i 
Houston’ Wharf Os,’ sr....:.- 470basis A.B, Leach & Co. Public Utility Stocks. 
amestown, reg er... 4. arris, For , 
Lucas Co, on we, bds sr...... 4.60 basis Tucker, Robinson & Co. Am ny ai aie st an <a H. F. one & Co. 
Memphis Riv Ter 5s, sh...... 4.75 basis B. Leach & Co. Am Gas & Elec Se . 89 41 H. F. McConnell & Co. 
Minneapolis, Minn, om 1939: : 4.45 basis Robert C. Mayer & Co. Am Gas & Elec Co 6% pfd... 42 44 Sutro & Kimbley. 
Omaha sch dist 4 1945... 4.50 basis Harris, Forbes & Co. At Lt & Trac com ee "192 196 H. F. McConnell &@ Co. 
St Louis City 48, 1928-29-31..95 96 Mark C. Steinberg & Co. Am Lt & Trac pfd........... 89 92 HH. F. McConnell & Co. 
Seattle, Port Wash 5s, 1854... 4.87 basis Robert C. Mayer & Co. kee Pe & tt ........... 66 70 H. F. McConnell & Co 
United King of — Pay bl Cities Service com..........- 400 405 Claude Meeker. 
and Ireland, 20 yr, 1931, 5% 5.20% Sutre & Kimdiey. Cities Service pfd........--. 74% 75 Claude Meeker. 
Wildwood, N J, sewer 6s, or. 4.75 basie =A. B. Leach & Co. Cities Service com..........+ 400 +405 4H. F. McConnell & Co 
Gletes Service wld... ..cseses 72% T4 H. F. McConnell & Co 
Pac Gas & Elec pfd.. ....... 86% 88 H. F. McConnell & Co 


Industrial Bonds. 


Name. _ Asked. 
Advance Rumley 6s, 1925... 100 M. 
Bessemer C & I 6s, 1981. 5 + 100% 


General Baking Co 6s, 1936. : 4 


H. C. Spiller & Co. 
Mark C Steinberg & Co. 





Firm. 
Lachenbruch & Co. 


Name. 





Industrial and Miscellaneous Stocks. 


Bid. Asked. 





Firm. 
Hudson ey Gsusevees $s M. Lachenbruch & Co. 
hie TS. 0ckncaceedsdessess 225 ye Mark C Steinberg & Co. 
Taylor-Wh I @ 8 6s, 1942.. : 94 96 M. Lachenbruch & Co. Burroughs Add Machine aaa. aa M. Lachenbruch & Co. 
Chicago Ry Equipment....... 106 107 Mark C Steinberg & Co. 
Curtiss Aeroplane pfd........ 63 68 M. Lachenbruch & Co. 


Public Utility Bonds. 


Name. Bid. Asked. 
Am Water Wks & ~y *s "84 63 66 
Ark Wat Co (L Rk) 6s, i939. 02% 96 
Blackstone V G&E Ist gd Bs, "39 . 90 
Cities Serv Deb 7s, 1966...... - 
Col Ry P & L ref & ext 5s, ’40 69 71 





Firm. 
H. C. Spiller & Co. 
H. C. Spiller & Co. 
Estabrook & Co. 
H. F. McConnell & Co. 
H. C. Spiller & Co. 


Kaufman Dept Stores com.... 
Kaufman Dept Stores pfd.. 
Norton Co. Ist pfd... 
St L Rky Mt & Pac com.. wd 
Steel & Tube Co of Amer 1%, pid . 

Union Twist Drill Co ist pfd.. . 

Wm Whitman Co, Ine, pfd.... .. 100 


45 ee Mark C Steinberg & Co. 
. 90% 94% Mark C Steinberg & Co. 


BOEE sii . LT.” 104% «Estabrook & Co 
45 


Mark C Steinberg & Co. 
98 Sutro & Kimbley. 
100 Estabrook & Co. 
Estabrook & Co. 


ee ee 
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19. 


20. 


21. 


22. 


23. 


24. 





——GOOD READING FOR 1920—— 








New Books 
17. 


STABILIZING THE DOLLAR, by Irving 
Fisher, offers a simple solution of the 
H. C, of L. problem without price fixing. 
A remarkable book........... $3.60 pp. 


ADVERTISING AS A VOCATION, by F. 
J. Allen, is the most practical book ever 
written on the subject and worthy of a 
gg, Se eee $2.10 pp. 


INCOME TAX PROCEDURE FOR 1920 
by Montgomery, is in two volumes. In- 
come Tax and Excess Profits. The auth- 
oritative book on the subject. .$9.30 pp. 


MATHEMATICS FOR THE ACCOUNT- 
ANT, by Vinal, shows how to solve prob- 
lems in foreign exchange, amortization, 
bond yields, annuities, interest. .$2.10 pp. 


General Business 


CORPORATE ORGANIZATION AND 
MANAGEMENT, by Thomas Conyng- 
ton, gives in detail the procedure and re- 
quirements for forming corporations— 
$5.15 pp. 


CORPORATION ACCOUNTING, by R. 
J. Bennet, explains in detail how to keep 
corporate records. Invaluable for cor- 
poration officers .............. $4.15 pp. 


BUSINESS FINANCE, by W. H. Lough, 
discusses bonds, stocks, syndicates, un- 
derwriting, bank and trade credit, reor- 
ganizations; promotions....... $4.15 pp. 


DEVELOPING EXECUTIVE ABILITY, 
by E. B. Gowin, is written in a non-tech- 
nical manner and is an inspirational 
book of the finest type......... $4.15 pp. 


. EFFECTIVE BUSINESS LEPTERS, by 


E. H. Gardner, teaches how to write win- 
ning business letters. The instructions 
are clear and concise.......... $2.10 pp. 


. GETTING THE MOST OUT OF BUSI- 


NESS, by R. St. Elmo Lewis, deals with 

the methods employed in the best indus- 

trial concerns. A remarkable book— 
$3.15 pp. 





Accounting 


27. THE ACCOUNTANCY OF INVEST- 
MENT, by C. E. Sprague, shows how 
calculations are made which determine 
values in the investment field. .$5.15 pp. 


28. ACCOUNTING PRACTICE AND PRO- 
CEDURE, by A. Lowes Dickinson, dis- 
cusses the balance sheet of a corporation 
in an understandable manner. .$3.60 pp. 


29. APPLIED THEORY OF ACCOUNTS, by 
Esquerre, is the best book for the man 
who wants to understand how to apply 
accounting principles ......... $4.15 pp. 


30. AUDITING THEORY AND PRACTICE, 
by R. H. Montgomery, is the standard 
guide for all accountants. Masters the 
subject from beginning to end. .$6.20 pp. 


Speculation and Investment 


31. INVESTING FOR PROFIT, by G. C. 
Selden, shows how to select invest- 
ments not only from income viewpoint, 
but from common sense viewpoint— 

$1.31 pp. 


32. YOU AND YOUR BROKER, by Robert 
L. Smitley, tells about margins, interest, 
statements, orders, laws, tax matters, 
bibliography, proxies, etc...... $3.10 pp. 


33. INVESTMENT HANDBOOK, by Albert 
W. Atwood, is primarily for the one who 
is interested in having a guide to finan- 
cial independence ............ $1.95 pp. 


34. SIMPLE PRINCIPLES OF INVEST- 
MENT, by Thomas Gibson. An approach 
to a difficult problem in a new way, with 
examples of great value....... $1.60 pp. 


35. A B C OF BOND BUYING, by G. C. 
Selden, shows how to buy bonds that 
are safe; satisfactory interest; possibil- 
ities of price advancement..... $2.06 pp. 


36. STOCKS AND SHARES, by Hartley 
Withers, is the greatest book on the sub- 
ject in recent times. An English author 
on international subject....... $2.25 pp. 
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